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Member Banks 
Reduce Debt to 


Reserve Syste 


NO. 191 


Reserves Increased 
Above Requirements 


Additions to Gold Stocks by 
Importations and Return of 
Currency to Circulation Are 
Given as Reasons 


An inflow of funds from several sources 
in the last few months has enabled mem- 
ber banks to reduce their indebtedness at 
the Federal reserve banks to the lowest 
point in more than a year and at the same 
time to increase their excess reserves to 
more than $400,000,000 above legal rcquire- 
ments, the Federal Reserve Board an- 
nounced, Oct. 23, through its official or- 
gan, the Federal Reserve Bulletin. 

Additions to the country’s gold stocks by 


importations and a return flow of cur- | 
yvency, much of it from hoarding, were 
said by the Board to have been the chief | 
contributing factors in placing the mem- | 


ber banks of the Reserve System in the 
new statisticai position. 
Circulation Privilege 
Reserve funds have been increased 
somewhat by use of the privilege of note 
issue made available in the Glass-Borah 
amendment to the Home Loan Bank Act, 


broadening the list of Government securi- | 


ties bearing the circulation privilege. 
The result of the several factors has 
been to allow the member banks to re- 
duce their indebtedness at the 
institutions by about $200,000,000 in recent 
weeks, the Board said. An upturn in to- 
tal loans and investments by the member 
banks was noted by the Board as accom- 
panying tne increase in reserves. 


! 
The Board’s statement in the Bulletin 


follows 1” full text: 
Security Holdings 
During recent weeks reserve bank hold- 
ings of United States Government securi- 


ties purchased in the open market have re- | 


mained. unchanged at the level reached 
early in August. Between June 15 and the 
end of September, however, reserve funds 
of member banks have been continuously 
increased from additions to the country’s 
stock of monetary gold, amounting to 


$275,000,000, through releases from ear-| 


mark and through imports. 

This has carried the total gold stock of 
the country to $4,200,000,000 and the ex- 
cess reserve of the Federal reserve banks 
to $1,200,000,000. Since July 20 there has 
also been a release of currency from 
hoarding estimated at $250,000.000. This 


estimate is based on the fact that the} 
amount of money in circulation declined | 


by over $130,000,000 at a time when it us- 


ually increases by more than $110,000,000. | 


Reserve Funds Larger 


Reserve funds have been increased also 
by the issue of $100,000,000 of new national 
bank notes under the provisions of the 
recent law extending the circulation privi- 
lege to certain additional United States 
Government bonds. 

The inflow of funds to the member 
banks from all these sources has enabled 
them to reduce their indebtedness to the 
reserve banks during recent weeks by 
$200,000,000 to the lowest level since Sep- 
tember of last year and at the samg time 
to increase their reserves in excess of 


gal requirements to approximately $400,- | 


100,000. 
This growth in member bank reserve 
balances from the middle of July to the 


end of September has been accompanied | 


by an upturn in total loans and invest- 
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Loan Is Authorized 


For Lehigh Railroad, 


I. C. C. Approves $3,000,000 


For Taxes and Interest 


A loan of $3,000,000 to the Lehigh Valley 
Raiiroad from the Reconstruction Finance 


Corporation was approved by the Inter- | 
state Commerce Commission Oct. 21, to be | 


applied by the carrier toward the payment 
of interest and taxes aggregating 4$,644,- 
927, maturing Nov. 1, 1932, and Jan. 
1933. (F. D. No. 9664.) 

The Commission made public at the 
same time a supplemental application of 
the railroad for an additional loan of $2,- 
000,000 for offering to the bondholders of 


the Lehigh Valley Coal Company, in con- | 
nection with the payment of a part and| 


the refunding of the balance of the issue 
of $8.684,000 of coal company bonds ma- 
turing on Jan. 1, 1933, and guaranteed by 
the railroad, the following proposal: | 

“(a) There will be distributed to said 


bondholders in cash their pro rata propor- | 
tion of the proceeds of the sinking fund} 


for the first mortgage, which it is cal-| 
culated will amount to approximately $2,- 
265,000 or over $260 per $1,000 bond. 


“(b) The Lehigh Valley Railroad Com-| 


pany, pursuant to its guarantee, will | 
furnish $2,000,000, being the proceeds of 
the loan herein requested, leaving a small | 
balance to be taken care of by the rail- 
road company or the coal company from | 
available funds, thus providing’ for a 
further payment of approximately $240} 
per $1,000 bond. 

“(c) The balance of the principal amount 
of said bonds due to the bondholders, 
amounting to $4.342,000, or $500 per $1,000 
bond, will be provided for by the use of 
Lehigh Valley .Coal Company first and 
refunding mortgage honds to be issued 
under the terms of the coal company’s | 
mortgage, dated Feb. 1, 1924.” | 

The application state dthat the coal | 
company has always been able to pay its 
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Decline in Wholesale Prices 


Inflow of Funds in Recent, 
Months Has Enabled Re- 
duction to Lowest Point 
In Year, Says Board 


1 gape agen weakness developed in whole- 
sale commecdity prices last week, as 
farm and textile products and housefur- 
|nishing goods led the decline. according 
;to information provided Oct. 21 by the 
| Bureau of Labor Statistics, Department of 
| Labor. ® 
| For the first time since the price level 
{moved upward late last June, it has Shown 
a downward trend in two successive weeks, 
it was pointed out. After claiming more 
than 3 per cent from June 18 to Sept. 10, 
wholesale prices experienced a reaction 
and another upswing has failed to de- 
| velop, although for three weeks ended Oct. 
1 there was no change in any direction. 
| The price level is now only a little more 


| 


Reduction in Loans 


Shown by Report of 


Is Continued for Second Week| OF 


m Level Is 1 Per Cent Above Low Point in June, 
| Says Department of Labor 


than 1 per cent above the point to which 
it had descended June 18. 

The following additional 
was provided: 

Last week’s decrease amounted to eight- 
tenths of 1 per cent and followed a similar 
loss ‘the week before. Farm products fell 
eff 2.9 per cent, textiles 2.5 per cent and 
housefurnishing goods 2.3 per cent. 


Fuel Prices Remain Firm 


Fuel and lighting materials, metals and 
metal products and buiiding materials all | 
held steady last week, but foods, hides and 
leather products, chemicals and drugs and} 
miscellaneous products receded in varying | 
amounts. Miscellaneous goods, house- 
furnishing goods and chemicals and drugs ; 
are now at the lowest prices since the} 
Bureau of Labor Statistics began compil- | 
ing its weekly wholesale price index at! 
the start of the year. 

Farm products, early last month, were 
more than 11 per cent higher than the! 
low point which they reached in the week | 
of June 18. Since Sept. 10 most of the, 


information 


| 
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Bank Sus pensions 


Fewer for Month | 


Le neha 


Closings in September Least 
In Number, of Any Month 
Since March 


Dumping Charged 
By Light Bulb and 


‘Cement Industries 


of Nations Oct. 21 that it will agree 
vo an extension of the present holiday in 
armament construction until March 1, 
1933, the Department of State announced 
Oct. 21. 

The present holiday is scheduled to ex- 
pire on Nov. 1, and the powers party to! 
jthe holiday have been circulated by the | 
League of Nations regarding its extension. 

The arms holiday provides that no new 
construction of armament shall be un- | 
dertaken, but that construction already 
undertaken may be continued. 

The Department's announcement 
lows in full text: | 

The Secretary of State today instructed | 
Hugh R. Wilson, the American Munister 
to Switzerland and American representa- 
tive at une Bureau of the General Dis- | 


| 


fol- 
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Car Ferry Extension | 


| 


Half of Items Revised to) 
Give Greater Preference | 
To British Goods, ’ 
Commerce Department | 


Follows Agreement | 


Reached at Ottawa’ 


| 


Chief Products Involved Giyen 
As Iron, Steel, Machinery, 
Chemicals, Textiles, Rub- 
ber, Leather and Paper | 


Changes in nearly half the items in the 
Australian tariff schedule to give greater | 
preference to United Kingdom products | 
chiefly involve iron and steel, including | 


Says Board. Sixty-five »anks closed their doors 


ANK suspensions in September were | 
fewer than for any month since, 
March, 1932, according to figures made} 
public Oct. 22 by the Federal Reserve | 


Japanese Miniature Lamps 
Now Hold Monopoly in 
American Market, Manu- 


during the month, 12 of them being na- : ; ; 
tional banks, four member State banks, facturers Declare 


and 49 nonmember banks. 


advance has been wiped out, and farm 


;machinery, metal manufactures and elec- | 


reserve | 


1.1 


Finance Corporation 


Detailed Statement for Sep- 
tember by Reconstruction 
Agency Is Made Public by 
Clerk of the House 


Loans authorized by the Reconstruction 
| Finance Corporation during September ag- 
gregated $59,155.319.56, compared with 
| $122,277,641.90 the preceding month, a 
| drop of more than $63,000,000, according to 
the detailed monthly report submitted to 
the House of Representatives and made 
public by South Trimble, its clerk, Oct. 22. 
(The report appears in full text-on page 4. 

The Corporation also authorized in- 
creases amounting to $5,062,189.94 in loans 
| granted prior to Sept. 1, making the grand 
total fo rthe month $64,217.500.50. 

Of the monthly authorizations reported 
by the Corporation, banks and trust com- 
panies received in round numbers $28,900,- 
000, building and loan associations, $7,000.- 
000; insurance companies, $3,000,000; 
mortgage loan companies, $960,000; joint 
stock land banks, $576,000; agricultural 
credit corporations, $702,000; livestock 
credit corporations, $1,000,000; and rail- 
roads, $21,000,000, 

Letter of Transmittal 

The letter of transmittal submitted by 
Atlee Pomerene, Chairman of the Corpo- 
ration board, follows in full text: 

Oct. 21, 1932. 
Hon. South Trimble, 

Clerk of the House of Representatives. 
Dear Sir: 

Pursuant to the provisions of section 
201(b) Title II, of the Emergency Relief 
}and Construction Act of 1932, The Re- 
construction Finance Corporation submits 
| this report of its activities and expendi- 
tures for September, 1932, together with a 
| Statement of loans authorized during that 
month, showing the name, amount and 
rate of interest in each case. 

Under the provisions of section 5 of the 
Reconstruction Finance Corporation Act, 
|} the Corporation during this period author- 
ized 691 loans aggregating $59,155,319.56, 
and authorized increases aggregating $5,- 
062,180.94 in loans authorized prior to 
Sept. 1, 1932, making a total of $64,217,- 
600.50, as shown in table 1. These figures 
and the list of loans authorized, con- 
tained in table 1, do not include amounts 
withdrawn or cancelled from Sept. 1 to 
Sept. 30, 1932, inclusive, the date this re- 
port was closed. 


Details of Loans 


Of the $64,217,500.50 authorized under 
section 5, $28,981,374.22 wes authorized to 
banks and trust companies (including $4,- 
433,359 to aid in the reorganization or 
liquidation of closed banks); $7,233,258.18 
to building and loan associations; $3,370,- 
000 to insurance companies; $960,000 to 
mortgage loan companies; $576,000 to joint 
stock land banks; $702,129.04 to agricul- 
tural credit corporations; $1,102,198.06 to 
livestock credit corporations; and $21,293,- 
| 541 to railroads ‘including $473,341 to rail- 
road receivers.) 

Loans authorized by the Corporation are 
sometimes withdrawn or cancelled in full 
lor in part due to: the funds are not re- 
quired by the porrowing institution; part 
of the collateral is defective or not avail- 
able for pledging at the time; the bor- 





| 
| 
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Merchandisin 


| 


FTER analyzing characteristics and 
merchandising practices of 250 estabt 
lishments, the Department of Commerce 


has decided that the modern, city drug 
store is less of a department store, or 
general merchandising store, than the 
layman at present believes, according to 
information made available at the De- 
partment Oct. 20. 

Every one of the 250 drug stores 
stocked tobacco, toilet goods and candy, 
it was pointed out, and 98 per cent 
carried hospital supplies 97 per cat 
writing materials, 92 per cent magazines 
and periodicals, 81 per cent biologicals 
and 47 per cent electrical goods. Out- 
side of these items and the soda foun- 
tain, it was pointed out, very few of the 
stores stocked any other lines. 

The following additional information 
was supplied: 

Information on merchandising of city 
drug stores was obtained by submitting 
100 questions to 250 druggists, all located 
within the St.Louis metropolitan area. 

From the answers to these queries, it 
was learned that the typical city drug 
store is on a street corner, a little less 
than eight years old and owned by one 


} 
L 


products are now only 4.4 per cent higher 
than the level of June 18. 
Decline in Food Prices 
Foods have dropped back to the position | 
they occupied in the week of July 9, and 
fuel and lighting products to the level of 


| 
‘early June. 


The Bureau of Labor Statistics index | 
number of wholesale prices for the week | 
ending Oct. 15 stands at 64.4 as compared 
with 649 for the week ended Oct. 8, 
showing a decrease of eight-tenths of 1/ 
per cent. These index numbers are derived 
from price quotations of 784 commodities, | 
weighted according to the importance of | 
each commodity and based on average | 
prices for the year 1926 as 100.0. | 

The accompanying statement shows the 
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Commerce on Upturn, 
Declares 


| 


Dr. Klein 


— — —_-—__§— 
America Holds Place in 
World Trade, Assistant 
Secretary Declares 


The Uniied States more than held its) 
own world trade during the first half of | 
1932 in competition with otner countries, | 
and there are “encouraging indications 
tnat our foreign trade has reached its 
low point for the year and is now on the 
up grade,” Dr. Julius Klein, Assistant 
Secretary of Commerce declared in a radio 
address, Oct. 23, over the Columbia Broad- 
casting System. 

Roughly 10 per cent of the American 
ae of movable goods goes into 
the export business, Dr. Klein said. 

“It seems to me inevitable that our 
trade with other nations will be one of 
the factors resulting in a gradual in- 
crease in the number of workers in our 
factories, offices, and on our farms,” he 
observed. 

Comparison With Other Nations 

Taking imports and exports combined, 
the percentage decline for the United | 
States curing the first half of 1932, as 
compared with the same period of 1931, 
was actually less than that for England, 
Canada, Germany or France, Assistant 
Sccretary Klein pointed out. All these 
nations, he said, are traditionally more 


{dependent upon foreign trade than the 
| United States. 


g in Dr 
Analyzed in Federal Survey 


' 


The clearing up of various trade bar- 
riers, manv of them relating to tariffs, and 
the betterment of world prices so that 
other nations will be able to afford to buy 
American goods in greater quant.ties must 
precede an increase in exports of the 
United States, Dr. Klein said. 

Production Problems 

His address follows in part: 

At such a time as this, when all of us| 
are concentrating upon the domestic prob- | 
lems involved in taking advantage of the | 
rising tide of business confidénce that has | 
been felt in recent months, it may seem 
strange to suggest that we give some 
thoughtful consideration to the future of 
our export trade. Should we not rather 
devote all of our thought to increasing 
the circulation of goods here at home and 
let the matter of foreign trade go until 
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es 


! 
individual. It has a soda fountain lo- | 
cated in the front part of the establish- 
ment and employs open display tables. | 
A greater percentage of stores with large | 
sales volume re found to use open | 
display tables an was true of stores 
with small volume. 

More than a fourth of the stores were 
poorly arranged, fixtures so placed as to 
hamper customer circulation or give the 
store an untidy appearance. Less than 
10 per cent were classed as “dirty how- 
ever, 

The average rent paid by the city 
cruggists included in the survey was 5.8 
per cent of sales. 

Results of the questionnaire are pub- 
lished in a report, whose detailed de- 
scription of the operations of the city 
drug store should be of value to drug 
wholesalers who serve retail druggists 
and to the manufacturers of products 
which are merchandised through city 
drug stores. 

The wholesaler can determine, for ex- 
ample, the frequency with which the 
average druggist orders, the amount of 
the average order, the proportion of 
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valuation. 


‘From New Orleans to 
‘Havana Is Authorized 


Florida East Coast Road | 
Permitted by I. C. C. to) 
Add to Service Despite) 


Protest of Present Line 


~ 


The Florida East Coast Railway on} 
Oct. 21 was authorized by the Interstate | 
Commerce Commission to extend its car- 
ferry operations between Key West, Fila.., | 
and Havana, Cuba, to include New 
Orleans, La., over the opposition of the} 


| 

Over-Seas Railways, Inc., predecessor of | 
Seatrain Lines, Inc. ‘(Docket No. 24119.) 
Seatrain Lines has been operating car- 
ferries between New Orleans and Havana 
for several years, and objected to the pro- 
posed new service of the East Coast on 


| trical goods; chemicals; textiles; leather, | 
|rubber and paper products; and vehicle | 
| parts; according to a Department of Com- | 
;merce statement Oct. 21 announcing de- | 
tails of, the revision. 

Two hundred items, nearly half the total 
in the tariff schedule, are involved in the | 
change, which affects 435 products or | 
classes of goods, it was pointed out. The | 


revision became effective provisionally | 
Oct. 14. | 


Accord Reached at Ottawa | 

The changes place in effect a trade | 

agreement reached at the Intperial Eco- 

nomic Conference at Ottawa in August. 
The statement follows in full text: 

Changes in 200 out of the 434 items in 


the Australian tariff, designed to increase Gross Sales tax, which places a tax on! 


the margin of preference enjoyed by prod- 
ucts of the United Kingdom in the Aus- 
tralian market, became provisionally op- 
erative on Oct. 14, according to informa- 
tion made available through the courtesy 
of W. T. Turner, Australian Customs Rep- 
resentative in New York. The increased 
margin of preference will, in general, also 





the ground that the service now available | 
between those points “is far in excess of } 
requirements,” and that the traffic moving | 
from Key West to Cuba and return could | 
be diverted to the New Orleans-Havana | 


route with no additional sailings required. 
Cotapany Obtained Lean 

The Commission pointed out, however, 
that the Over-Seas Railways, after the 
close of the hearing, had filed a petition 
with the Commission, to which was at-! 
tached an exhibit showing that the com- 
pany had secured a loan with which to 
construct two additional vessels to be used 
in the New Orleans-Havana trade. 

The Seatrain Lines, Inc., successor com- 
pany to Overseas Railways, Inc., has ex- 
tended its service to include the port of 
New York, and the ships built for the 
New Orleans-Havanna trade are now be- 
ing used in the New York-Havana-New 
Orleans movemeni, it was brought out 
during hearings before the United States 
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Progress Recorded 
In Business Inquiries) 


Trade Commission Announces | 
Status of Investigations 


Progress in various investigations in- 
stituted by the Federal Trade Commission 
by order of Congress and upon the Com- 
mission’s initiative was announced Oct. 22] 
in the Commission’s monthly statement of 
work. 

Three additional volumes were made 
public during the month on the power! 
inquiry. Reports of the investigations of | 
the building materials and cottonseed in-| 
dustries are being prepared and the in- 
vestigational work in connection with the 
inquiry into the cement industry has been | 
completed, according to the Commission's 
statement. 

That portion of the statement pertain- 
ing to Congressional and Commission in- 
vestigations follows in full text: 

Power and Gas Public Utilities (S. Res. 
83, 70th Cong., 1st Session.): Three addi- 
tional volumes containing the record of 
the public hearings on this inquiry are 
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Income Tax Law of Illinois 

Held to Be Unconstitutional 

Springfield, Ill., Oct. 22 

The Dlinois income tax law was held 
on Oct. 22 to be invalid by the Supreme 
Court of Illinois. The recently-enacted 
statute, the court ruled, conflicts with the 
State and Federal constitutions. 

Income is property which cannot be 
assessed on a graduated scale, the court 
held, but under the State constitution | 
must be assessed uniformly according to | 
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apply to the same products from Canada 
and New Zealand by virtue of the present 
treaty arrangements with those countries, 
and, on a date to be specified later; cer- 
tain tropical and other products from | 
designated nonself-governing colonies and | 
protectorates will receive special tariff 
preferences. 


Extent of Preferences | 


This action gives effect to the prefer- 
ence formula provided in the trade agree- 
ment concluded between Australia and the | 
United Kingdom at the Imperial Economic 
Conference held at Ottawa in August, by 
which Australia undertook to 
goods of a class or kind commercially pro- 
duced or manufactured in the United) 
Kingdom a margin of preference over) 
similar foreign goods of at least (1) 15 per 
cent ad valorem when those British goods 
are duty free, or on which the rate was 
not in excess of 19 per cent ad valorem; 
(2) 17% per cent ad valorem when the 
rate exceeded 19 per cent but not 29 per 
cent ad valorem; and (3) 20 per cent ad 
valorem when the rate exceeded 29 per 
cent ad valorem, subject to the provision 
that this margin would not be applied so 
as to result in a rate of duty exceeding 75 
per cent ad valorem. 

However, provision was made that the 
prescribed formula was not to apply in 
case of particular goods in respect of 
which it may be agreed that its applita- 
tion is unnecessary, while on specified 
commodities the existing preference was 
to be maintained, or a specified minimum 
margin of preference granted (generally of 
12 per cent or 20 per cent ad valorem), 
and on other specified commodities Aus- | 
tralia reserved the right to reduce the 
existing margin of preference by a max- 
imum amount (generally of 5 per cent ad 
valorem). 

General Duties Raised 

The changes provide for a two-column 
tariff schedule in Australia (general and 
British preferential) and include a Can4a- 
dian preference resolution, made neces- 
sary by the fact that certain Canadian 
products were previously dutiable under 
the eliminated intermediate tariff. 


be 


pellants represent the four different classes 


' than 


Total deposits of $16,000,000 were in- 
volved. The 12 national banks held $3,000,- 
000; State member banks, $2,000,000; and 
nonmember banks, $11,000,000. Deposits of 
suspending banks were also smaller than 
for any month since March. 

Suspensions for the first nine months 
of 1932 number 1,099 as compared with 
1,243 during the same period in 1931. 

During September there were no bank 
failures in either the Boston or New York 


Federal reserve districts. The 65 suspend- , 
|ing banks were located in 21 States. 


Fourteen banks with deposits of $13,- 
600,000 reopened during the month. 


Tax on Gross Sales 
In Kentucky Argued 
As Unfair to Stores 


Between Large 

Merchants and State Is 
Discussed in Argument 
Before Supreme Court 


Controversy 


The controversy between large retail 


merchant interests and the State of Ken- 
tucky over the validity of the Kentucky 


gross sales of retail merchandise with 
graduated rates ranging from 1 20 per 
cént on sales less than $400,000 to | per 
cent on sales over $1,000,000 was argued 
on Oct. 21 in an appeal brought before 
the Supreme Court of the United States 
in cases 27, 28, 29 and 30. 

The act is contested by the Stewart Dry 
Goods Company, which operates a 
partment store in Louisville; J. C. Penney 
Company, which has 21 stores in the 
State; Kroger Grocery & Baking Com- 
pany, conducting 263 grocery 
throughout Kentucky, and Fred Levy et 
1. & elownier in Louisville. The four ap- 


of merchants in the State which are sub- 


| ject to the alleged discriminatory features | 


of the act. 


Question of Equal Protection 
The merchants, complaining that the act 


accord | deprives them of the equal protection of | 


the laws, unsuccessfully sought to restrain 
imposition of the taxes in Federal courts, 
and asked the Supreme Court in their 
arguments to reverse the lower courts’ de- 
cisions. 

Alleged inequalities as a result of the 
act were set out by the appellants as fol- 
lows: 

1. That 17,165 retail merchants who 
filed returns in 1930 paid only $70,154, be- 
cause of exemptions.under the minimum 
rate of 1-20 of 1 per cent on sales of 
less than $400,000, although the total sales 
of these merchants amounted to more 
$260,000,000. 


Payments by Large Stores 


2. That the Stewart Company was taxed | 


over $23,000 upon $3,000,000 in sales; Levy 
Bros., $5,500 in tax upon $1,500,000 in sales; 
the Kroger Company with sales of $13,000,- 
000 was required to pay a tax of approxi- 
mately $120,000 or almost twice the com- 
bined tax which the other merchants in 
the State were required to pay. 

2. That if the appellant merchants are 
required to pay the taxes under protest, 
alleged to be due for the years 1930, 1931, 
and 1932, totaling $462,150, there is 
way they can obtain repayment 
act is declared invalid. In such event, 
they stated in their arguments, a taxpayer 
instead of receiving a refund in money is 
required to take a State warrant “on a 
bankrupt fund out of which no warrant 
has been paid for over five years.” It was 
pointed out that Kentucky has outstand- 
ing $10,000,000 of warrants payable from 


de-| 


stores 


no | 
if the) 


‘Domestic Production 
| Said to Be Suspended 


Sale of English Cement in New 
York Market at Less Than 
Cost of Manufacture Claim- 
ed at Customs Hearing 


Japanese manufacturers of incondescent 
| hectate light bulbs and British producers 
| of cement were charged with dumping 


| their merchandsie in the American market 
}at a hearing held Oct. 21 before F. X. A. 
Eble, Commissioner of Customs, in con- 
| bection with a series of inquiries into im- 
prortations of foreign prduces underselling 
those domestically produced. 
Japanese bulbs for use on Christmas 
trees and like decorative purposes have 
j}entered the United States in such quan- 
tities and at such prices that American 
factories engaged in producing them have 
suspended operations, it was testified. The 
testimony Was that 115,000,000 bulbs of all 
kinds had been imported into the United 
;Siates in the first nine months of this 
| year, compared with 70,000,000 in the 
jfull year of 1931. It was shown by De- 
partment of Commerce figures that more 
than 99 per cent of this year’s imports 
were from Japan. 
Cement Imports Shown 
| The cement industry serving the New 
York area, represented as the largest con- 
{suming district in the world, presented 
testimony to show that British cement 
;was being shipped. into that market at 
prices below American cost of production 
and the prices were also undere those 
lat which “the same cement was being 
jauoted for thé British home market. 
John H. Ackerman, of the Lawrence 
Portland Cement Company, New York, 
| testified that the underselling by the Brit- 
\ish interests “has taken away every dealer 
that we had in greater Newark which was 
| our important market.” 


Others Similarly: Affected’ 


Commissioner Eb!e immediately asked of 
the more than 30 cement manufacturers 
in the hearing room whether others had 
suffered the same experience, and nine of 
them arose. 

Albert Barnes, of New York, attorney 
for the domestic interests, related to the 
Commissioner statistics which had been 
compiled on production costs and quoted 
prices on the British cement, and asserted 
that the British were selling their prod- 
uct in the New York area on a basis that 
figured not more than 40 cents a barrel for 
| manufacturing and packing, while the la- 
| bor cost alone was given as 37 cents per 
barrel for the domestic product. 


| Competition in Light Bulbs 


| The electric light bulb manufacturers 
| gave figures showing the undersélling by 
| Japanese and the broadening scale of the 
| business they sought to reach. Testimony 
was given by Philip D. Reed, an attorney 
'for the General Electric Company that 
agents were visiting cities in Massachu- 
settes in search of “sites for stores through 
which to dispose of cheap Japanese arti- 
cles.” 

Mr. Reed's remark about the store sites 
was followed by testimony by M. L. Sloan, 
of General Electric, that his concern had 
about 5,000,000 Christmas tree lights, 
manufactured early this year, none of 
which had been sold. He said that every- 
where they were offered the salesmen were 
met with the statement that “if you can 
meet the Japanese price, we'll buy yours.” 
The result has been that the company 
jhas closed its plant for manufacturing 
| this type of bulb. 

Higher Costs Foreseen 


“We have made up these lights,” said 
|Mr. Sloan, “and cannot move them. If 
| the Japanese have progressed that far 








On about 400 of the 435 products or a general fund out of which refunds must | they are in a position to wreck us in other 


classes of goods involved in the 200 tariff | 
items changed, the increased margin of | 
preference to British products is ac-| 


[Continued on Page 7, Column 2.) | 


Relief Expendit 


ure 


be made. 
3. Appellants cannot refuse payment of 
the tax and subject themselves to suit be- 


{Continued on Page 3, Column 2.] 
s for Mont 


Double Those of One Year Ago 


Retr expenditures throughout the 

Nation rose in August to a figure 8 
per cent above that for the preceding 
month and 103 per cent above that of 
August, 1931, according tO reports from 
960 agencies in 125 cities of 50,000 or 
more peoulation, the Children’s Bureau 
of the Department of Labor, announced 
Oct. 22. 

These agencies expended $22,448,743 
in August as compared with $20,758,929 
in July and $11,087,793 in August of last 
year, the Bureau stated. 

The tollowing additional information 
was provided: 

The greatest increase, the Bureau 
found, was in general relief. General 
public relief administered by county de- 
partments increased 28 per cent over 
July of this year and 481 per cent ove1 
August a year ago; relief administered 
by emergency relief committees in- 
creased 15 per cent over July; expendi- 
tures by city departments for general 
relief rose 6 per cent; expenditures of 
nonsectarian family societies and Jewish 
agencies increased 5 per cent; veterans’ 
relief administered by public depam- 
ments rose 3 per cent; work relief ad- 
ministered by public departments rese 
6 per cent while that administered = 
private agencies declined 0.4 per cent 
from July to August. 

The increase in general relief in Au- 
gust followed a drop in July and | 


brought the cost of such relief back ap- 
proximately to the level maintained in 
pril, May, and June. 

The downward trend noted for several 
months for mothers’ aid gave way to a 
slight increase in August both in 
amount expended and in the number 
of families. As compared with July, 
old-age relief increased 2 per cent in 
August, and aid for the blind rose 1 
per cent. 

The wumber of meals and night's 
lodgings provided for homeless and 
transient persons also increased in Au- 
gust. Reports from 167 agencies in 62 
cities Lsted a total of 900,701 meals 
provided during the month, a rise of 1 
per cent over July. Night's lodgings 
totaled 279,416, an increase of nearly 4 
per cent. 

Cities reporting increases of 20 per 
cent or more in total relief from July 
to August are: Allentown, Pa.; Ashe- 
ville, N. C.; Bethlehem, Pa.; Birming- 
ham, Ala.; Chester, Pa.; Cicero, Ill; 
Dallas, Evansville, Ind.; Flint, Mich.; 
Los Angeles, Oakland, Calif.; Portland, 
Oreg.; St. Louis, San Francisco, Seattle, 
Toledo, Trenton, Washington, and Wil- 
mington. Cities reporting decreases of 
20 per cent or more are: Cincinnati, 
Fl Paso, Jacksonville, Fla.; Kansas City, 
Mo.; Kenosha, Wis.; Lawrence, Kans.; 
New Britain, Conn.; Norfolk, Va.; 
Sharon, Wis.; and Terre Haute, Ind. 


lines, too. It is hardly necessary to call 
attention to the fact. that a decreased 
volume of business means higher pro- 
duction costs and that is the way we are 
headed.” 

Mr. Reed made the direct charge that 
Japan was dumping the Christmas tree 
bulbs. He declared he had figures from 
“reliable sources” in Japan that the Japan- 


{Continued on Page 3, Column 1.] 


Heavy Tires Meeting 


‘Good Demand Abroad 


Mid-year Exports Improved for 
First Time in Four Years 


| For the first time in four years, ex- 
|ports of truck and bus tires from the 
| United States and Canada this year were 
|higher in the mid-year months of July 
| and August than in the January-Februser¢ 
| period, according to the Commerce De- 
partment’s Rubber Division. In 1929, the 
| first two months of the year showed ex- 
}ports of 115,897 tires, against 91,482 in 
| the mid-Summer months. 

| During 1930, the comparative figures 
| were 142,507 and 125,706. Last year they 
|amounted to 99,120 and 82,814, respec=- 
tively. Figures which have just become 
| available show that the present July and 
| August exports of truck and bus tires were 
| 45,444 units, while the January-February 
; total for the United States and Canada 
|was only 43,977. 

As over 90 per cent of all Canadian tire- 
manufacturing plants are connected with 
United States companies, the apparent 
check in the downward trend of exports 
is believed to be a very hopeful sign, sug- 
| gesting a definite turn for the better has 
finally taken place.—(Department of Com« 
merce.) 
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American Trade 
Now on Up Grade, 





Relative Place Held in Com- 
merce Despite Losses, Ac- 
cording to Assistant Sec- 
retary of Commerce 





\Coniinued from Page 1.1 
domestic reconstruction has been com- 
pleted? 

“we might take such an attitude if it| 
were possible to set off domestic produc- | 
tion and our business with the rest of the | 


world in two water-tight compartments. | 
But we can not do this. | 

“For one thing, we are dependent upon | 
imports for many essential raw materials | 
and foods; and these are partly paid for 
by our exports. For instance, that radio | 
set of yours couldn’t be made without | 
foreign nickel, rubber, tin and a dozen 
other essentials. | 

“Then too, the added volume of business | 
involved in the sale of American goods | 
abroad makes possible more economies | 
through greater mass production, and so} 
has a direct and vital connection with | 
profitable domestic trade in those lines. | 
Finally, an increase in our exports would | 
be felt immediately and directly through- | 
out the thousands of farms and factories 
of the country which produce those ex- 
ports. | 





* “we all know that, year in and year ||| 


out, our exports fluctuate within a point 
or two of 10 per cent of our production of 
movable goods. But that figure is apt to 
mislead us as to the vital significance of | 
export for many of our important in- | 
dustries. | 
“For instance, every cotton grower last 
year marketed nearly half of his output | 
ultimately beyond our borders. We ex-| 
ported 36 per cent of all of our leaf tobacco | 
and 25 per cent of our lard, as well as 
half of all resin and turpentine produced | 
in our Southern forests. In the field of | 
mineral products foreign customers took 
no less than 37 per cent of our copper and 
30 per cent of our gasoline and lubricating 
oil output. | 
“And when it comes to fabricated wares, 
we were dependent on foreign sales for 
outlets for no less than 41 per cent of all 
typewriters which we produced, 50 per 
cent of all motorcycles, 23 per cent of cash 
registers, and 30 per cent of Sewing ma-| 
chines. It is evident that for many of our) 
major industries, especially agriculture, our 
export trade is of truly vital significance. | 
Effect of Reduced Exports 


“You can readily see form those figures | 
what would happen to those vast indus- 
tries and the jobholders in them if their 
exports were greatly reduced. And you 
can also realize what would happen to the 
prices we would have to pay for these | 
necessities if their producers were deprived | 
of overseas outlets. 

Even if we take only the approximately 
10 per cent average of all of our produc- 
tion, which goes into export, we must re- | 
member that it often takes even less than 
that to drive a firm into bankruptcy. The 
difference between red ink and black is in 
fact very apt to be a good deal less than 
a 10 per cent margin. | 

“In countless industries, export trade | 
still shows up as a factor of the very first | 
magnitude if we stop to translate it into | 
terms of jobs for American workers. If 
our shipments abroad were suddenly to 
cease it would mean that one worker in 
every 10 would have to be laid off 
throughout virtually our whole closely in- 
terlocked system of agriculture, industry | 
and transportation. 


Commerce on Upturn 


ba | 


That is not a pleasant thought; so let | 


me hasten to affirm that there is not the 
slightest prospect of any such calamity. 
On the contrary, there are some encour- 


aging iydications that our foreign trade | 


has reached its low point for this year 
of 1932 and is now on the up grade. 
“The September figures showed the best 
gain of any month this year, and the 23 
per cent increase in our foreign trade 
since July has been substantially more 
than the normal seasonal pick-up at this 
time of year. Although, of course, there 
are bound to be some fluctuations, and un- 
der any circumstances we can not look 
for sudden, spectacular advances, it seems 
to me inevitable that our trade with other 
nations will be one of the factors resulting 
in a gradual increase in the number of 
workers in our factories, offices, and on our 


| Agriculture and Food 


Says Dr. Klein | 
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American commerce shows signs of re- 
versal, says Assistant Secretary of Commerce. 
J Page 1, col. 3 


Products 


| 

| German meat cons 

| per capita decline. | 
| Page 3, col. 6 


Banks and Banking 


Undersecretary Ballantine describes work 

of Reconstruction Finance Corporation. 
Page 1, col. 2 

September bank suspensions fewest since 
March, 
| Page 1, col. 6 
Member banks enabled by recent inflow of 
| funds to reduce indebtedness to Federal re- 
| serve system. 


Foreign Markets 


Truck and bus tires meet improved de- 
mand abroad, says Department of Com- 
merce. 

Pag 


United States ranks second in 
tobacco to British Malaya. 


umption shows small 


e 1, col. 7 
sales of 


Page 3, col. 6 
Foreign Relations 


Continuation of full text of report of 
j roe commission of League of Nations on 
; situation in Manchuria. 
Page 3, col. 3 
United States favors proposal to extend 
arms holiday until March 1, 1933. 
Page 1, col. 4 
American recognition extended to Chile. 
Page 3, col. 2 
Study to aid in developing international 
good will’ through medium of children’s 
books completed by International Bureau of 
Education at Geneva. 


Page 1, col, 1 


Changes in status of State banks. 
Page 7, col. 7 


Land bank bonds held subject to new lim- 
oo on stock losses under Revenue Act 
° 5 


a 


Page 4, col. 2 
Conservation 


Texas Railroad Commission to hold hear- 
ing Oct. 29 on oil conservation rules. 
Page 7, col. 1 


Page 3, col. 7 

Total of 26 cases filed with Panama and 
United States Mixed Claims Commission. 

Page 3, col. 2 


General Business Conditions 


Weekly review of domestic business by 
Department of Commerce, 


| 


Construction 


Research into adaptability of materials for 
building uses outlined by Assistant to Dit- 
rector, National Bureau of Standards. 

Page 8, col, 3 
| Delay sought on construction of union 
| passenger station in Los Angeles. 

Page 6, col. 2 

Pier now being built in Cape Cod Canal 
will open traffic with West when ready for 
business in April next year, says Massachu- 
Werk Associate Commissioner of Public 

orks. 


Page 6, col. 5} 

Weekly Survey of World Trade dealing 
with Canada and countries of Europe. 

Page 7, col. 7 


Government Finance 


Daily statement of the United States 
Treasury. } 
Page 7. col. 5 


Insurance 


Adoption of group policies in mothers’ aid 
work considered in North Carolina. 

‘ Page 5, col. 7 | 
Collections by insurers in Nebraska an- 
| nounced, | 
Page 3, col. 6; Page 5, col. 2 


* . | Supreme Court hears argument on validity 
| Corporation Finance 


of Pennsylvania tax on stock insurers. 
Loan of $3,000,000 for aying interest, and J Page 5, col. 3 
taxes approve or h Valley ailroa . 
by Interstate Commerce oso isaton, International Finance 
Page 1, col. 1 Foreign exchange rates at New York. 
Conclusion of quarterly report of Recon- | ‘ Page 7, col. 3} 
struction Finance Corporation. 
*Page 7, col. 5 
Letter transmitting report by Reconstruc- 
tion Finance Corporation covering laws made | 
in September, made public by Clerk of House 
of Representatives. 


Page 2, col. 7 
Consumption 


German meat consumption shows small 
per capita decline. 





Investments 


Issuance of stock for gold mining venture 
authorized in Minnesota. 
Page 2, col, 4/ 


Mines and Minerals 


Issuanse of stock for gold mining venture 
authorized in Minesota. ; 
Page 2, col. 5 


‘ 


Page 1, Col. 2 
Full text of monthly report of Reconstruc- 
| thon Finance Corporation for September. \ 
Page 4, Col. 3 





Current Law 


Latest decisions of Federal 
courts. 


Motion Pictures 


Motion picture films now being produced 
in Australia. 


and State 


9° es 
Page 4, col, 2 Page 2, col. 6 


Customs 


Dumping charged at customs hearing by 
American makers of light bulbs and cement. 
< Page 1, col. 7 


Motor Transport 


Truck and bus tires meet improved de- 
mand abroad, says Department of Com- 
merce. 


Parks 


Varied attractions in National Parks to 
interest visitors outlined by Director of Na- 
tional Park Service. 


as 
Education Page 1, col. 7 
Government publications listed. 
Page 4, col. 7 
Library of Congregs, accessions listed. 
Page 4, col. 7 


State publications listed, Page 8, col. 3 


Petroleum and Its Products 


Right of Government to tax income from 
oil and gas leases argued in Supreme Court 
in case of Burnet v. Harmel. 

Page 3, col. 5 


Texas Railroad Commission to hold hear- 
ing Oct. 29 on oil conservation rules. 
Page’ 7, col, 1 


Page 4, col. 7 

Study to aid in developing international 

| good will through medium of children’s 

| books completed by International Bureau of 
Education at Geneva. 

Page 3, col. 7 


s . 
Exporting and Importing 
Dumping charged at customs hearing by 
American makers of light bulbs and cement. 
Page 1, col, 7 
Tariff revisions announced by Australia to 
soar preference to British goods out- 
ned. 





President 


President's day at the Executive Offices. 
Page 3, col. 6 








Page 1, col. 5 
United States ranks second in sales of 
tobacco to British Malaya. 


Prisons 


Program of Pennsylvania for reclamation 
Page 3, col. 6 of criminals imprisoned in State institutions 





Nation Favors Extension 
Of Armament Holiday 


{Continued from Page 1.] 
armament Conference, Geneva, to inform 
the president of the conference that: 

“The American Government agrees to | F | 
the continuance of the truce, for a pe- | #™ounting to $575,000,000, or 3 per cent. | 
riod of four months, provided that Me | ite ae = been 4 — * 

: nite ates Government securities by | 
oe is taken by the other principal banks throughout the country, offset in) 
military and naval powers, and subject part by a continued decline in loans by | 
to the understanding contained in the’ banks outside New York City. Increase in 
Department's note of Oct. 29, 1931, to the the total of member bank credit has been | 
. ae h e, namely, accompanied by a considerable growth of | 
Seatary Generel of the ha : their demand and time deposits as well as! 
that the proposed truce shall not apply | of their Government deposits. 
to construction which had begun or for 
which contracts had been let prior to its 


Demand for Currency 
An important factor in the recent credit | 


~ « READERS’ SUMMARY » » » 


explained by Director of Buréau of Restora- 
tion, Pennsylvania Department of Welfare. 
Page 8, col. 5 


Production Statistics 


Production of mint oils declines to 59 per 
cent of 1931 total. 


Public Service 


Need to conserve popular confidence in 
government to counteract discontent result- 
Ing from unemployment and depression dis- 
cussed by Secretary of New Jersey Civil 
Service Commission. 


Public Utilities 


Municipal electric plant held subject to 
Florida gross receipts tax; full text. decision 
of — Supreme Court in Lakeland City 
v. Amos, 


Page 3, col. 6 


Page 8, col. 6 


Page 4, col. 1 

Dividends of $5,750,000 paid to Columbia 

Gas & Electric Corporation by subsidiary on 
investment of $1,216,472, 

Page 5, col. 4 

Creation of Public Utilities Commission 
proposed in Oklahoma. 

Page 5, col. 2 

Power Commission hears further argument 


‘on Louisville hydroelectric project. 


Page 5, col. 6 


Radio 


Decisions handed down by Federal Radio 
Commission. 

Page 6, col. 7 

Federal Radio Commission acts on three 


| applications for station licenses. 


Page 2, col. 6 

Increase in power of radio station KFSD 

at San Diego, Calif., favored in report to ex- 
aminer. 

Page 2, col. 5 


Railroads 


Chairman of Interstate Commerce Commis- 
sion writes all Class I railway presidents 
asking their views om ways of making their 
passenger traffic self-supporting. 


Page 6, Col. 4} 


Florida East Coast Line authorized by In- 
terstate Commerce Cémmission to extend car 
ferry service from Havana to New Orleans. 

Page 1, col. 4 

Loan of $3,000,000 for paying interest and 
taxes approved for Lehigh Valley Railroad 
by Interstate Commerce Commission. 

Page 1, col. 1 

Railway rate decisions announced by the 
Interstate Commerce Commission. 

Page 6, col. 6 

Delay sought on construction of union 
passenger station in Los Angeles. ' 

Page 6, col. 2 


Retailing 
Merchandising in drug stores analyzed in 

Federal survey. 
Page 1, col. 2 


. s 
Shipping 
Florida East Coast Line authorized by In- 
terstate Commerce Commission to extend car 
ferry service from Havana to New Orleans. 
Page 1, col. 4 
Loss of ship in collision with iceberg on 
Hudson Bay route viewed as deterrent to 
development of Port of Churchill. 
Page 6, col. 2 
Pier now being built in Cape Cod Canal 
will open traffic with West when ready for 
business in April next year, says Massachu- 
setts Associate Commissioner of Public 


Works. 
Page 2, col. 7 


Simplified Practice 


Simplified practiee in industry explained 
as directed to elimimation of waste in pro- 
duction by Assistant Secretary of Commerce. 


Page 8, col. 1 
Social Welfare 


Expenditures for relief rise 8 per cent in 
August. 

Page 1, col. 5 

Program of Pennsylvania for reclamation 

of criminals imprisoned in State institutions 


explained by Director of Bureau of Restora- 





‘Members in the Federal Reserve System 


Are Enabled to Reduce Debt to Banks | 


[Continued from Page 1.] 
|ments of member banks in leading cities; England suspended the gold standard for issuance of stock for what is described | 
| as the first businesslike effort to discover | 


;reported considerable gold deposits in | situation with respect 
Change from—Aug. 24, northern Minnesota. 


about a year ago. 


Bank of England. 
(In thousands of pounds sterling) 


Sept. 21, 1932, A. 
1932, B; Sept. 23, 1931, C: 
A B Cc 
ONE nuns esknsednecne ee 139,421 +693 + 
Discounts and ad- 
VORCOS Sicsescicccrce x —1,260 


Government 
Other securities 


Bankers’ deposits .... 82,586 -+2,640 +-17,671) : | 
Public deposits ...... 23915 +1.712 +897} ee ecg re charged in the 
Other deposits ....... 32,901 —1,528 -+-18,061 | , an ere shall be no soliciting of 
Notes in circulation .. 359,266 —4,616 -|-6,590| stockholders. 


On Sept. 


securities 332,548 -+-12,482 +33,527 | 
28,165 —13,737 —30,089| sion ordered that no public sale will be 


10 the British Government 
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tion, Pennsylvania Department of Welfare. 


Page 8, col. 5 


State Courts 


Municipal electric plant held subject to 
Florida gross receipts tax; full text, decision 
of Florida Supreme Court in Lakeland City 
v. Amos. 

Page 4, col. 1 

Auto driving held not hazardous occupa- 
tion by Oklahoma court. 

Page 6, col. 2 


State Finance 


Suggestions for reducing cost of govern- 
ment in Massachusetts to avoid imposition 
| of new taxes offered by Chairman of Com- 
mission on Administration and Finance of 
| Massachusetts. 
| Page 8, col. 1 


Supreme Court 


Journal and calendar of the Supreme 
Court of the United States, 
| Page 4, col. 7 
| Supreme Court hears argument on validity 
of Kentucky gross sales tax. 
Page 1, col. 6 


| Right of Government to tax income from 
oil and gas leases argued in Supreme Court 
in case of Burnet v. Harmel. 

Page 3, col. 5 
| Supreme Court hears argument on validity 
of Pennsylvania tax on stock insurers. 
| Page 5, col. 3 


Taxation 


Supreme Court of Illinois holds provision 
of Illinois General Corporation Act levying 
a minimum franchise tax on foreign corpo- 
jcations is unconstitutional. 

Page 4, Col. 6 

{ Municipal electric plant held subject to 

| Florida gross receipts tax; full text, decision 

of Florida Supreme Court in Lakeland City 
#. Amos. 

Page 4, col. 1 

Decisions promulgated by Board of Tax 
Appeals summarized. 

Page 4, col. 6 

Suggestion for reducing cost of govern- 
ment in Massachusetts to avoid imposition 
of new taxes offered by Chairman of Com- 
mission on Administration and Finance of 
Massachusetts. 
| Page 8, col. 1 

Supreme Court hears argument on validity 
of Kentucky gross sales tax. 

Page 1, col. 6 


Tax Assessors’ Association of Maine to 
hold annual meeting in Augusta Oct. 25-26. 
Page 4, col. 6 

Land bank bonds held subject to new lim- 


itation on stock losses under Revenue Act 
of 1932. 


Page 4, col. 6 
x income from 
ed in Supreme Court 
armel. 
Page 3. col. 5 
Supreme Court hears argument on validity 
of Pennsylvania tax on stock insurers. 
, Page 5, col. 3 
Supreme Court of Illinois holds Illinois in- 
;come tax law is invalid. 
| Page 1, Col. 4 


Tariff 


Dumping charged at customs hearing by 

; American makers of light bulbs and cement. 

Page 1, col. 7 

Tariff revisions announced by Australia to 

| tS ace preference to British goods out- 
ned. 


Right of Government to ta 
oil and gas leases a 
in case of Burnet v. 


| 





Page 1, col. 5 
Trade Practices 


Stipulations to cease unfair 
methods of competition made with Trade 
Commission in month are summarized. 
Page 6, Col. 6 
Status of investigations announced by 
Federal Trade Commission. 


alleged 


Page 1, col. 4 


. 
Wholesaling 
Wholesale prices decline for second suc- 
cessive week, says Department of Labor. 
Page 1, col. 2 


Workmen’s Compensation 


Auto driving held not hazardous occupa- 
tion by Oklahoma court. 
Page 6, col. 2 


‘Stock for Gold Mine Firm 


St. Paul, Minn., Oct. 


















Authorized in Minnesota | 


22. 


|films in New Zealand. 


| casting Co., to operate on 600 kc. with 500 


Australia Making | 


Motion ren 


Several Companies Now Active | 
In Producing Films, Com- 


~ merce Department Learns 


Australia has finally emerged as a film- 
Froducing country, according to the Com- 
merce Department’s Motion Picture Divi- 
sion. Several Australian companies. are 
producing both sound features and short 
subjects and it is the intention to exhibit 
a number of these in London. The larg- 
est and most important producing com- | 


pany is the Efftee Film Productions of | 
Melbourne. Since this company was or- | 
ganized about two years ago, several com- | 
plete unit programs have been produced. | 
All of these have been shown in the} 
Commonwealth and have proved popular. | 
This company is also engaged in making 


During the fiscal year 1930-31 Australia | 
imported 20,035,000 lineal feet of film, a 
figure which was considerably lower than 
tiiat of the preceding year. Despite the} 
steadily growing popularity of British 
films in the Commonwealth, American 
films accounted for 85 per cent of the to- 
tal imports in the 1930-31 period as com- 
pare@with 12% per cent for Great Britain. | 
The British producers, it is pointed out, 
appear to be gaining in the Australian 
market at the expense of Germany and | 
France, imports from which sources hav- 
ing notably declined in the last two years. 
—(Department of Commerce.) 


Broadcast License | 
For Waterloo, lowa, 
Station Is Renewed 


Radio Commission Author- 
izes Removal of Studio at 
Joliet to Dubuque, IIl.; 
Grants Amateur Permits 


The Federal Radic Commission in de- 
cisions on examiners’ reports announced, 
Oct. 21, granted renewal of license to the 
Waterloo Broadcasting Co., Waterloo, Ia. 
(Station WMT), but denied the applica; 
tion of the station to move its trans-! 
mitter and studio from Waterloo to Des 
Moines, Ia. 

The Commission affirmed the grant of 
a construction permit of the Sanders 
Bros. Radio Station, Joliet, Ill. (Station 
WKBB), to move its transmitter and 
studio from Joliet to E. Dubuque, IIl., and 
granted the application of Kenneth J. 
Stanford, New York City, for a new ama- 
teur station to be located in New York 
City. 

Unlimited Time Authorized 

In citing its grounds for decision in the 

renewal of license to the Waterloo Broad- 


| watts regular power, unlimited time, the 
Commission pointed out that “while the 
operation of WMT with 500 watts night 
power has resulted in some interference, 
mutually created, between its service and 
| that of Station WREC, particularly in the 
outer portions of such station’s normal 
good service area, it appears from the 
evidence in this case that a maximum of 





The Minnesota Commerce Commission | service by each station can only be ren- 


has announced the granting of permission | dered by their operation with corespond- 


to be sold at $5 a share. 


The company, 


ing night time powers, maintaining an 
equalization of interference. 

“Although it is possible that a more ideal 
to interference 


- | might be obtained by an equal reduction in 
| The Commission granted the Vermilion | the night time powers of both WMT and | 


}entry into force.’” 

The proposal for the extension of the 
armaments truce was communicated to 
the Government of the United States by 
Mr. Arthur Henderson, president of the 
conference for the Reduction and Limita- 
tion of Armaments, on Aug. 4, through 
the American Legation. 


as follows: 
“The Secretary of Stat 
Washington, U. 8 





farms. 
America Holds, Place 
“One must not get the’ idea that other 
natigns have been shouldering the United 


“Sir: At its meeting on July 23, the 
| Conference for the Reduction and Limi- 
| tation of Armaments unanimously adopted 
the following resolution: 

“In order to ensure that, pending the | 


It read textually 


e, 
case 





States out of its place as a world trading | resumption of the meetings of the General | 
nation. The Department of Commerce has| Commission and during the second phase | 
just compiled the figures on the trade|of its work, no steps shall be initiated | 
of the leading nations for the first six by any power which might prejudice the | 


months of this current year, and it may 
surprise some mournful cynics who have 
been lamenting our alleged loss of rank 


ommend to the governments to renew for a | 


| preparation of the General Disarmament 
| Convention, the conference decides to rec- | 





in foreign trade to learn that we have! period of four months from Noy. 1, 1932, | 


been more than holding our own. 
Taking the total foreign trade fiures, 
imports and exports combined, the per- 
centage of decline for the United States 
during the first half of 1932, as compared 
with the same period of 1931, was actually 
less than that for England, Canada, Ger- 
many or France. These are all nations 
that traditionally depend more upon for- 
eign trade than does the United States. 
“If the decline has been less, propor- 
tionately, is it not reasonable to suppose 
that as world conditions improve, we shall 
regain our business with the rest of the 
world at least as rapidly as do other great 
trading nations? And I do not think it 


in the value of her exports. 


Proper Trade Perspective 
“I am not trying to gloss over the fact 
that our foreign trade has fallen off sadly 
from the high mark set in the boom times 
of 1929. I simply want to point out that 
our suffering in this respect has been no 


greater than that of other nations of the| Limitation of Armaments.” 
world. By all means, let us maintain a —— — = 


in considering this note that the color of that 


proper perspective 
subject. 

“We are not going to increase our ex- 
ports to any notable extent until two 
tnings occur: (1) The clearing up of va- 
rious barriers, many of them not re- 
lated to tariffs (such as exchange con- 
trols), which are to be major discussion 
topics of the coming World Economic Con- 
ference; and (2) the betterment of world 
prices so that other nations will be able 
to afford to buy American goods in greater 
quantities. 

“That trade-barrier problem is so com- 
Plicated and vital that I hope to devote an 





of Sept. 29, 1931. 
“I have the honour 





|the truce provided for by the resolution | 
of the Assembly of the League of Nations 


| 


to communicate to | 


you this resolution (Conf. D. 137), and | 
}to request you to inform me as soon &S | ¢, 


|you are able to do so—before Nov. 1, if | 


| Situation has been the course of the de-| 


mand for currency. From 1926 to 1929 | 
demand for currency tended downward, 
chiefly because of increased use of checks, 


,economy in the use of cash by banks, 


and a return of American currency from 
abroad. 

_ The increase in the middle of 1929 was 
due to a temporary growth in the demand 


for currency at the time the change was | 


made from large-size to small-size bills. 
In 1930 the decline in currency reflected 
reduction in pay rolls and in retail trade. 


| From the Autumn of 1930 to the middle 


of this year, during a period when the 
demand for currency for pay-roll purposes 


|and for retail trade continued to decline, 


announced the repayment of 2,500,000,000 
francs ($100,000,000) of British Treasury 
bills issued to the French public in Sep- 
tember of last year. 

The transaction was handled largely | 
through the “exchange equalization ac-| 
| count” maintained by the Government for | 
the purpose of dealing in gold and foreign | 
currencies, but to some extent it was re-| 
| flected in the Bank of England statement; | 
\for although the gold stock of the bank) 
| was not affected, the volume of foreign | 
exchange held by the bank declined. | 

English Situation 


| 
During the month “other securities,” in 
| which the bank’s holdings of foreign ex-! 


plans to prospect for gold along the Ver- 
milion river, south of Crane lake, where 
“promising” indications of gold have been 
found. . 





Increase of Power Favored 
For San Diego Radio Station 


Favorable report on the application of 
the Airfan Radio Corporation, Ltd. 
(Station KFSD), of San Diego, Calif., now 
operating on a frequency of 600 kilocycles, 
unlimited time, to increase its present au- 
thorized power output of 500 watts at 
night to 1 KW, was made to the Federal 


there was a growth in money in circula- | change are reported, were reduced by £13,-| Radio Commission, Oct 21, by Ellis A. 


tion. 


Money in Circulation 

This growth represented an increase 
chiefly in hoarding, though it was also 
affected to an indeterminable extent by 
an increase in the demand for cash in 
communities that were deprived of bank- 
ing service owing to bank suspensions, and 
also by an increase in the use of cash 
in place of checks due to the imposition 
of service charges on small checking ac- 
counts at some banks and in recent 
months to the new tax on checks. 

The increase in hoarding has not been 
ontinuous. There was an improvement 
in the early part of 1931 and again in 


737,000, while Government securities held 
| by the bank increased by a coresponding 
amount, 

With a return of currency from circula- 
tion, which is usual at this season, bank- 
ers’ balances increased somewhat and 
short-term money rates on the open mar- 
| ket continued easy. 
| Conditions in France | 
| The Bank of «"rance in the five weeks 
| ending Sept. 23 acquired 420,000,000 francs 
| ($16,464,000) of gold and lost 404,000,000, 
|francs of foreign exchange. “Other de-| 

posits,” which include balances of the 
| French commercial banks, were increased 
| somewhat during the period by additional 


| possible—whether your Government is pre-|the late Autumn of that year after the! bororwings at-the bank and by the tran;- 


| pared, in accordance with this resolution, | National 


| to agree to the renewal, for a period of 


four months as from 


Nov. 1, 1932, of the 


; armaments truce proposed by the Assem- 


bly of the League of Nations on Sept. 29, | 


| 1931. 


| “I enclose the minutes of the meeti 
can be emphasized too often that America of the conference held on July 23 a 


correspondence relating to the truce in-|more led to increased hoarding, which | 


stituted by the 1931 Assembly. 


Obedient Servant. 


| was established. 
still is the leading nation of the world | document C. 919. M. 484, 1931. IX (Conf. | 


|4. 35), which contains the reports and| 


Credit Corporation was  or- 


| Sanized and bank suspensions became less 


numerous. 
Return to Circulation 

A large return flow, amounting to about 
$250,000,000, began last February, when 
the Reconstruction Finance Corporation 
But last Summer the 
heavy loss of gold and the banking dis- 
| turbances in Chicago and elsewhere once 


reached & maximum in the third week in 


| “I have the honour to be, Sir, Your | July. 


| Since July 20 there has been a decrease 


(Signed) “Arthur Henderson, president! in money in circulation, when allowance 


of the Conference for 


ning to get a little 
| there, in pleasant cont 
| dark hues that have 


the Reduction and 


brighter, here and 
rast to the generally 
been predominating 


so strongly during the last two years 


“It is too early to sa 


y definitely that the 


whole picture of world trade is showing 


signs of permanent betterment. 


“spotty” in many 
| Doubtless also some 


It is still 
important respects. 
of these recent m- 


| provements are of a seasonal character, so 


that we must still aw 
,reaction before we ca 


ait more permanent 
n_ describe the gen- 


eral trend as favorable. 


“Nevertheless, it is 


significant that for 


entire talk to it some time soon. Turning the first time in many months the incom- 
to the other factor, namely the improve-| ing cables during the past week have in- 
| dicated specific, though modest, improve- 


ment of buying power, in gauging our 
prospects for export recovery, we must, of 


course, keep an eye on the economic map| of many of our better markets in the 


of the rest of the world. 


i 


ment in the sadly shr 


unken buying power 


map is begin- | 


|is made for the usual seasonal move- 
ment, amounting to approximately $250,- 
000,000 fur the 10-week period. 
European Gold Reserves 

Changes in the central gold reserves of 
the principal European countries have 
|been relatively small since June. The 
| principal changes*during the past month 


occurred in the central holdings of France, | 
which increased by $16,000,000, and those | 


of Belgium, which declined by $5,000,000. 


Gold reserves of selected central banks. 
(In millions of dollars) 





Central bank of—1932; gold reserves, A. 
| Change from—Month before, B; year before, C: 
| A B Cc 
LY. Bre Sept. 21 678 1-3 | 28 
France ..... Sept. 23 3.239 +16 +913 
Germany . -Sept. 23 186 3 —141 
err Sept. 20 304 2 +19 
PR rrr Sept. 22 359 7 +12 
Netherlands ....... Sept. 19 416 $ +134 
Switzerland ........ Sept. 23 808 ind 243 


| The Bank of England in the four weeks 
| ending Sept. 21 added £693,000 ($3,373,000) 


East, Latin America, and even in the|to £139,421,000 ($678,506,000 )as co red 
“And it is especially encouraging to/ sorely tried Old World. he ti 


with £133,628,000 ($650,314,000) at the time | these loans to the market fluctuate largely | 


‘| Sept. 


| fer of funds from Government account. t 


Bank of France. | 
| (In millions of francs) 
23, 1932, A. Change from—Aug. 19, 


{| 1932, B; Sept. 25, 1931, C: ; on 
‘ B Cc the Commission for the facilities re- 
GOL sovvcacscccectdogere 82,622 +420 -+-23,276 | quested by applicant. 
| Foreign exchange ..... 4,993 —404 20,201 | . Seiad testes tail a 
|Domestic discounts and ose sa =| a 
| DOURMNOE one Ponies 6,375 + —2,259 | j ; 

Government deposits . 3,668 —655 —2600| uremnne - changes or the demand for 
| Other deposits ........ 23.613 +1,058  +-5,071} cy, and since the beginning of the 
| Notes in circulation .. 80,200 +73 -+42,027| year they have steadily declined along 


| The French Government announced on | 
Sept. 18 that about 85,000,000,000 francs of | 
5, 6 and 7 per ceat government bonds 
|outstanding, with the exception of that, 
portion for which applications for cash 
'yedemption woluld be received during the 
week ended Sept. 24, would be converted 
to a 442 per cent basis this coming Nov. 1. 


Redemption of Francs 


Applications fot cash redemption, to be 
|}made at par, approximated 4,000,000,000 | 
francs, but net payments by the Govern- 
ment will be required for only only about 
}one-half of this amount since new orders | 
| were placed for 2,000,000,000 francs of the | 
4% per cent bonds. The conversion will 
reduce the amount of interest to be paid on 
the public debt in the coming year by 
about 1,300,000,000 francs. 

Total gold and foreign-exchange re- 
serves of the Reichsbank, which began to 
increase toward the close of last July, con- 
tinucd to increase during the month end- 
ing September 23, the growth amounting | 
te 16,000,000 reichsmarks  ($3,811,000.) 
|Reichsbank notes returning from circula- 


Far | of gold to its reserves, which now amount!tion were utilized by the market in re- 


\tiring discounts and advances. Usually 


Sept. 23, 1932, A. Change from—Aug. 23, 
1932, B; Sept. 23, 1931, C: “ . 
A B Cc 

ME TA donee eaces ote oc ke chan 782, +14 —592 
Foreign-exchange reserves.. 146 +2 —152 
Discounts and advances.... 2,792 —84 —352 
SE oh. 64.4 Avian canes sé 358 +5 +18 
| Notes in circulation ...... 3,505 —112 —669 


\from 5 to 4 per cent on Sept. 22, after 
the Bank for International Settlements | 
had consented to an amendment of the | 
provision in the Reichsbank’s statutes re- | 


Yost, chief examiner of the Commission. 


In his conclusions regarding the appli- | 


cation, the examiner stated: 


The applicant is now rendering a com-| 


mendable public service on its present as- 
signed frequency of 600 kc, unlimited time, 


with .power of 500 watts nighttime and/| 


1,000 watts daytime. 

The people residing beyond the present 
good nighttime service area and within 
the area proposed to be served by applicant 
if this application is granted are not now 
being regularly or adequately served by 
any net work station broadcasting the 


Same programs of the National Broadcast- | 


ing Company as applicant station. 
The granting of this application would 


not cause additional interference with any | 


broadcasting station or stations now li- 
censed. 7 


There are no applications pending before 


with the volume of Reichsbank notes in 
circulation. 

Reichsbank. 
(In millions of r@§chsmarks) 


The bank reduced its rate of discount 


quiring the bank to maintain a discount 
rate of not less than 5 per cent when its 


an circulation. For the past year Reichs- 
bank reserves have been below 40 per 
cent of the note circulation and are now 
at abou: 26 per cent. 





Norway Offers Subsidy 


The Norwegian Government has appropri- 
ated 50,000 crowns to assist individuals to 
purchase charcoal generators, apparently in- 
tending to encourage the use of charcoal = 
| for automotive fuel in the hope of developing 
a —_— resource.—(Department of Com- 
merce, 





“ 


the Commission said, | 


| gold and foreign exchange reserves were | 
| below 40 per cent of the amount of notes | 


-_ aaietiplais a ‘ai a a 
——ooooaoaYS-_-_-_-_-_——————————— 


5,793 River Mine, Inc., permission to issue 10,-| WREC, the only application before the 
1.573 | 000 shares of no par value stock, which is | Commission is for renewal of license for 
The™Commis- | WMT, and a reduction in the power of 


WREC could not be accomplished in this 
proceeding,” the Commission stated. 
Removal Not Justified 

In denying the application for removal 
to Des Moines, the Commission stated 
| that there is no need for the proposed 
| service, a station already being located at 
Des Moines, and that Station WMT, the 
only station in Waterloo, now “renders a | 
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Pier Construction 
In Cape Cod Canal 
Nears Completion 


Structure to Open Way to 
Traffic With West, Says 
Massachusetts Commis- 
sioner of Public Wérks 


Boston, Mass., Oct. 22 

Recent development of the Cape Cod 
canal and completion of a pier at the 
Buzzards Bay end of the canal, which is 
expected to be open for business by April 
1, 1933, will open the whole of Cape Cod 
to New York State and other Statés west 
of New York, as well as to water borne 


| traffic from Boston and other Massachu- 


setts ports, according to a statement issued 
Herman A. MacDonald, Associate 
Commissioner of the State Department 
of Public Works. 

The statement follows in full text: 

The Legislature of 1931 passed an act 
authorizing and directing the Department 
of Public Works of the Commonwealth to 
erect and maintain a pier on the Cape 
Cod Canal and the dredging of the chan- 
nel in connection therewith, and authore 
ized a bond issue amounting to $250,000. 
The act further provided that the De- 
partment should first secure a permit from 


| the Federal Government and also the rec- 


ommendation of the Federal Government 
as to location. ; 
Selection of Location 

The Department had several conferences 

States Engineers as to 
this pier and, finally in 
April of this year a contract for $202,000 
was let to the Merritt-Chapman & Scott 
Corporation for the construction of the 
pier, filling and dredging. This contract 


| does not include the erection of the super- 


structure, which it is estimated will cost 


| approximately $30,000. 


The pier is located at the Buzzards Bay 
end of the Cape Cod Canal and is being 
constructed parallel to the side lines of 
the Canal. The pier is 600 feet long and 
15 feet wide. 

The turning basin is being dredged at 
the westerly end of the pier 500 feet long 
and 23 feet deep at mean low water. The 
dock on the face of the pier is being 
dredged 25 feet deep. 

Value of Turning Basin 


It is being constructed in this way in 
order that vessels arriving at the pier 
might be turned around at the turning 
end without going out into the stream 
where the current at times is such that it 
would be dangerous to do so. 

The superstructure which !t is proposed 
to erect on the pier consists of a freight 
house and passenger shed, 220 feet long 
and 35 feet wide. The construction will 
probably be of brick, concrete and steel. 

It is hoped to have the pier construc- 
tion completed at the end of this year 
and the superstructure completed about 


| April 1 of next year, thus opening the pier 


for business on April 1, 1933. A highway 
extending from Buzzards Bay to the pier 
will also be constructed in the Spring. 


Opens Way to Traffic 

While this project is a small one in 
comparison to the other projects of the 
Department, we believe this pier will be 
one of the most attractive on the Atlantic 
seaboard, and, from inquiries we are re- 
ceiving from various shipping interests, 
we hope and believe it will be self-sup- 
porting. This pier will open the whole 
[Continued on Page 7, Column 1.] 





generally meritorious service in that city 
and surrounding area.” 

In its grant of removal in the case of 
Station WKBB from Joliet to E. Dubuque, 
with operating assignment of 1,500 kilo- 
cycles 100 watts, half time, specified hours, 
the Commission pointed out that protest 


|had been filed by the Telegraph Herald 


Co., of Dubuque, Iowa, but that the com- 
pany was not an interested party, not 
holding a permit, license or other instru- 
ment of authorization from the Commis- 
sion. A dissenting opinion was filed in 
this case by Commissioner Harold A. La- 
fount. 
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Dumping Charged Recognition Given Effect of Tientsin Disturbances 





By Light Bulb and’ 
Cement Makers 


| 
} 
1 
| 
| 
| 


Ambassador Culbertson Offers 
American Representations 
To New Government 





at .| The United States has extended official | 
Japanese Miniature Lamps recognition to Chile, the Department of 


in| State announced Oct. 21. 
Now Hold Monopoly aaa The United States had ceased to rec-| 


American Market, Manu-| 
facturers Declare 


ognize Chile when the revolution broke | 
out in June, New elections are to be held 
in Chile Oct. 30, according to informa- | 
ent tion obtained orally at the Department | 
[Continued from Page 1.] of State. | 
, ae . The Departmeent’s announcement re- 
ese selling price in their home market was| >, ding the recognition of Chile follows | 
higher than that at which they are selling | in full text: | 
the same bulbs in the United States. The American en tn Bowl 
“ j i 4 | William S. Culbertson ay, (Oct. 21) on 
= eo sia ate as * | pehalf of the Government of the United | 
question,” he said. | States, extended recognition to the Gov-| 
Extent of Demand ‘ernment of Chile. Acting on instructions | 

To the same effect was the testimony | of the Department, Ambassador Culbertson 
given by D. S. Youngholm, representing presented, at noon today, to the Minister 
the Westinghouse Lamp Company, who) of Foreign Affairs an Official note stating 
added the information that imports from’ that the Government of the United States 
Japan this year constitute 20 per cent of | will be pleased to carry on with the Gov- 
the demand in this country. The imports | ernment of Chile cordial and friendly re- | 
amounted to only 9 per cent of the de- | lations. 
mand last year, he declared. 

D. H. March, of the Consolidated Elec- 
tric Lamp Company and the Economic 
Lamp Company, both Massachusetts con- 
cerns, told of the “destruction” of his com- 





Tax on Gross Sales 


| Regime in Chile Qn Manchurian Area Outlined 





League of Nations Repo 


During Conflict Over Region 





Effect of the Tientsin disturbances 
on Manchuria is reviewed in the re- 
port of a special commission of The 
League of Nations which investigated 
the Manchurian situation. (Publica- 
tion of the report in full text was 
begun in the issue of Oct. 5 and con- 

+ tinued in subsequent issues.) The re- 
port proceeds: 


The Chinese version. 


The account given by the municipal gov-| 


ernment of Tientsin is very different. They 
assert that the Japanese employed Chinese 
ruffians and Japanese plain clothes men, who 
were formed into operating gangs within the 
Japanese concession in order to start trouble 
in the Chinese city. Their police authorities 
being timely informed by agents of this situ- 


}ation, were able to repulse the disorderly 


bands emerging from the Japanese concession. 

They say that from the confession of ar- 
rested members of those gangs they are able 
to prove that the riot was organized by the 


| Japanese, and that the men were armed with 


guns and ammunition of Japanese make. They 
admit that the Japanese garrison Commander 
complained on the morning of the 9th that 
some of his men had been wounded by stray 
bullets, and that he had asked for a with- 


sert that in spite of their acceptance of those 
conditions the Japanese regular troops attacked 
the Chinese city with armoured cars 


and | 


creased his demands concerning the Chinese 
retreat and his promises with regard to the 
restraint of the Japanese troops became more 
and more vague. The Japanese, on the other 
hand, claim that the Chinese promises to 
withdraw were never sincere. 

e. Po- 
Attack on Chinchow. 

The concentrated attack of the Japanese 
forces began on Dec. 23 when the 19th Chinese 
Brigade was forced to give up its position. 
From that day the advance continued with 


| 


resistance at all, the Chinese commander hav- 
jing given out a general order to retreat. 

| Chinchow was occupied on the morning of 
| Jan. 3 and the Japanese forces continued their 
j}advance right up to the Great Wall at 
| Shanhaikwan, where they established a perma- 
}nent contact with the Japanese garrison in 
that place. 

The complete evacuation of Manchuria by 
|the troops of Marshal Chang MHsueh-liang, 
practically without striking a blow, was not 
unconnected with the internal 
| China south of the Wall. 


tween rival generals and it must be remem- 
bered these feuds had not ceased. 
~+ + 


The occupation of Harbin. 


sive down to Shanhaikwan was carried out en- 
abled the Japanese to release some of their 
troops from their original positions and make 
them available for advances in other direc- 


rt Covers Incidents 


perfect regularity and hardly met with any) 


Status of Income 
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PRESIDENT'S DAY| 
At the Executive Offices 
| 


Children’s Books 
Studied to Bring 
World Good Will 


Volume Just Completed by 
Geneva Is Received by 
International Bureau at 


Office of Education 


A study to ald in developing interna- 
tional good will through the medium of 
| children’s books has been completed by 
| the International Bureau of Education at 
; Geneva and is set forth in a volume just 


On Oil and Gas 
Leases Is Argued. 








Oct. 21, 1932 


10:30 a. m—Met with the Cabinet. 
(Cabinet meetings are held regularly 
on Tuesday and Friday of each week.) 

12:15 p. m.—Giacomo de Martino, the 
Italian Ambassador, to present Baroness 
Mantica Veszi, of Italy. 

12:30 p. m.—Moissaye Boguslaw: 
musician of New York City, called. 


12:45 p. m.—The President posed for 
separate photographs with the Women’s 
Motor Corps, delegates to the Eastern 
Regional meeting of the National Con- 
ference on Bank Auditors and comp- 
trollers aid delegates to the convention 
of the National American Racing 
Pigeon Association. 








Supreme Court Hears Case. 
Involving Taxability of) 
Profits Obtained From. 
Property in Texas 


i, a 





A contest between the Federal Govern- 
ment and a Texas oil operator over the 
taxability of income derived from oil and 
gas leases was argued before the Supreme | 





| The comparative ease with which the offen- 
drawal to a distance of 300 yards, but they as- | 


|of Internal Revenue v. Harmel. 


|taxable income was gain derived from the | 
{sale or exchange of capital assets and| 
conditions of | therefore taxable at the flat rate of 1214 | 
Reference has been |} 


feuds be- | 
aes. taeey ieee Cannon, Co. cee ae | Act of 1924 or whether this gain must be | 


panies’ business by Japanese imports, and 
A. W. Gast, representing the Chicago 
Miniature Lamp Company, said “we have 
given up on the manufacture of Christ- 
mas tree lights, because we can’t compete 
with the Japanese.” 
Radio-panel Lamps 

“We have only the automobile and radio 
panel type lamps left,” he continued, “and 
it appears that we will lose the radio- 
panel lamps soon, for the Japanses are 
shipping in a bulb of that type in great vol- 
ume now. It is true that it is of an in- 
ferior type and must be burned at voltage 
to insure proper light, but manufacturers 
of radios are using them in quantity.” 

C. J. Hollatz, representing the Kentucky 


Lamp Company, of Owensboro, Ky., gave | 
testimony along the same line as the) 
‘others who had told of loss of business to 


the Japanese. 


Chain stores are taking hold of the | 


cheaper Japanese products in great vol- 


ume the General Electric witnesses de- | 
clared. Mr. Reed said those stares are off- | 


ering a Japanese made bulb at 5 cents 
each. 


Comparison of Costs 


“The best price we can offer,” he said, 
“is ten cents. But while the Japanese 
product is inferior in quality and more 
expensive to the buyer in the end be- 
cause of heavy consumption of electrical 
energy, its cheap price appeals, especially 
under present conditions. Thus far, we 
have found no way in which to inform the 
users of such household bulbs that they 
are not getting a satisfactory bulb, be- 
cause most persons do not understand 
what the extra current costs them or what 
it means to have a bulb that burns such 
a small number of hours.” 

Mr. Sloan supplied cost figures for the 
Gcneral Electric bulbs and showed that 
the raw material used by his company 
ha:i cost more than the finished Japanese 
preduct laid down, duty paid, in New 
York. 

Japanese Prices Cited 

“That is rather startling information,” 
interjected Mr. Eble. “I want the fullest 
record made of the available figures on 


tha’ point.” 
“The figures we have given,” Mr. Sloan 
replied, “actually represent two profits. 


We know that the average profit taken by | 


an importer is one-fourth of 1 cent per 
lamp. The price we have given is the 
price at which bulbs were quoted to our 
agents by a distributor who had purchased 
them from the importer, so the price of 


2.65 cents per bulb (60 watts) represents | 


at least one-half of 1 cent more than 
the importer paid for them in Japan.” 
Mr. Reed announced at the conclusion 
of the hearing that he had information of 
the approaching arrival of another ship- 
load of bulbs from Japan. A cargo of 
50¢.000 buibs will reach New 
the week-end, he asserted. 
Suspected Dumping Order Sought 
Mr. Barnes, who presented most of the 
cement industry’s evidence, urged 
‘Treasury to issue an order of suspected 
dumping at once and to delay an order of 


dumping “only so long as it takes to make 


the required investigation at high speed.” 

“We are in a hole,” he declared. “Only 
the Government can get us out, for with 
the Government lies the power to restrict 
those importations. Cement mills 
closed and others are closing. They can 
not longer continue to produce at a loss, 
however much they would like to go on 
and continue to provide jobs. 

R. A. Wetzler, of the Edison Cement 
Corporation, New York, and John Bowen, 
of the Lehigh Portland Cement Company, 
of Allentown, Pa., were placed on the 
stand to tell of their experiences in com- 
peting with the growing British imports. 
After the Commissioner had heard them 
briefly, Mr. Barnes announced that the 
statements of all of those present would be 
but mere repetition and since their con- 
fidential production cost figures had been 
filed with the Bureau of Customs, he saw 
no need in prolonging the record. 


Tariff Held Insufficient 


Mr. Barnes explained that the cement 
interests had applied to the United States 
Tariff Commission for aid a year ago, and 
that the Commission had found that the 
six cents per hundred pounds, provided 
in the Tariff Act of 1930, was sufficient to 
offset the differences in production costs 
at home and abroad. But the attorney 
dec’ared that no tarifi rates could ac- 
complish the restriction necessary under 
present circumstances. The six-cent rate 
was described as only “a drop in the 
bucket.” 

The British price was given by Mr. 
Barnes as 96 cents per barrel, c. i. f., New 
York. He said the freight was 38 cents 
& barrel, and that other necessary selling 
and handling charges reduced the price 
to 40 cents which the British interests 
reczive at their mill. 

“We have quotations,’ he added, “that 
these same mills are offering their cement 
anc selling it at $1.16 a barrel in and 
ground London.” 


Dumping Is Charged 


York over 


the | 


are 


In Kentucky Argued 
As Unfair to Stores 





Controversy Between Large 
Merchants and State Is 
Discussed in Argument 
Before Supreme Court 


[Continued from Page 1.] 
cause of the rastic civil and criminal pen- 
alties proveded in the act. 

Counsel for appellants also stated that 
the amount of the tax assessed under the 
}act is very large, causing serious financial | 
embarrassment to require its payment. | 

Arguing for a constitutional standpoint, | 
counsel for the merchants told the Su- 
preme Court that the act denies them the, 
equal protection of laws; violates the com- 
merce clause of the Federal Constitution in 
{that it imposes a tax upon sales of for- 
jeign grown farm products and exempts like 
products raised in Kentucky, and in that 

it has directly taxed the sale of products 
moving in interstate commerce; and that 
the act is confiscatory and constitutes an 
| attempt to take appellants’ property with- 
out due process of law. 

In the United States District Courts 
for the Eastern and Western Districts of 
Kentucky, bills brought by appellants to 
restrain imposition of the taxes were dis- 
missed on the ground that the courts 
were without jurisdiction. The courts held 
that the Kentucky statutes provided an| 
adequate remedy at law and that jthe 
proper procedure was to pay the taxes 
under protest and sue for recovery in 
State courts. The fact that the State 
had outstanding $10,000,000 in warrants 
payable from a general fund out of which 
refunds must be made did not render a 
legal remedy inadequate the courts found. 

Use Made of Revenues 

The Act provides that one-half of all 
taxes collected thereunder “shall be set 
aside and credited to the Board of Chari- 
| ties and Corrections for the specific pur- 
pose of repairing, maintaining and con- 
structing permanent improvement for the 
use of institutions under the control of 

the board.” The other half “shall be 
credited to a fund to be used for the spe- 
cific purpose of liquidating any indebted- 
ness of the Commonwealth.” 


tains no provisions to segregate or hold 
any of the taxes collected in order to re- 
pay or refund takes illegally collected. 
All that appellants wouid get, it was con- 
tended, woud be a warrant which could 
not be collected until such uncertain time 
in the future when provision is made 
for payment of the public debt. 

Robert S. Marx opened the arguments 
for the Kentucky merchants, contending 
that the lower courts should have taken 
jurisdiction because there was no adequate 
remedy at law. He urged that payment 
in warrants in case refunds were granted 
would not give the appellants an adequate 
remedy at law. Mr. Marx pointed out that 
Kentucky has not honored any of the war- 
rant ssincé June, 1927. “There is not a 
remote chance that we would get the 
money back within a decade,” he claimed. 

Mr. Marx argued that the only remedy 
provided in the statute is an action in 
mandamus against the State auditor 
which, he said, the Federal Courts cannot 
entertain. 

S. H. Brown, Assistant Attorney General 
for Kentucky, in presenting the argu- 
ments for the appellee, denied the allega- 
tions of the retail merchants’ counsel rela- 
tive to the State’s financial condition. 

He claimed that the appellants had an 
adequate remedy at law, in that holders 
of the warrants issued under the act had 
a preference over other creditors. He also 
stated that although the State treasurer 
was not bound under the act to issue a 
check in satisfaction of a mandamus pro- 
ceeding against the State auditor, there 
were State court cases to the effect that 
the treasurer could be compelled to pay 
the obligation. 


a 


Total of 26 Cases Filed 
With Panama Commission 


There have been filed with the Mixed 
Claims Commission—United States and 
Panama—26 cases involving 145 claims 
composed of claims of American citizens 
against the Government of Panama and 
claims of Panamanian citizens against the 
|Government of the United States. The 
|Commissi»xn is to reconvene on Nov. 1, 
| 1932, in Washington, D. C. 
| The officials of the Commission are: 

Presiding Commissioner, Senor Don 
Miguel Cruchaga Tocornal, Ambassador 
of Chile at Washington. 

American Commissioner, Elihu Root Jr., 
New York City. 

Panamanian Commissioner, Horatio Al- 
jfaro, Minister of Panama at Washington. 
United States Agent, Bert L. Hunt, Wash- 


The atiorney described the difference|ington, D. C. Panamanian Agent, Senor 


in prices as representing “pure unadul- 


terated dumping,” for there were no facts | 


to show how the cement could be sold in 
the United States at prices so much less 
than those in the domestic market of 
Great Britain. 

English mills began shipping to New 
York as soon as the gold standard was 
abendoned, according to Mr. Barnes, and 
they have continued to increase 
shivments weekly until there are few deal- 
ers in the area from which the representa- 
tives attended the hearing that are not 
now handling British cement and buying 
little or none from the American mills 
because of the great price differential. 





their 


| Jorge Boyd, Panama, Republic of Panama. | 
the part of the | 


Joint Secretary on 
United States, Benedict M. English, Wash- 
ington, D. C.; 
Senor Vicente Alfaro, Washington.—(De- 
partment of State.) 


Austrian Iron Exports 
Exports of iron and steel from Austria 
totaled only 27,350 metric tons for the 
first seven months of 1932, as compared 
with 45,423 metric tons during the same 


| period of 1931, according to Assistant Com- | 


| mercial Attache Daniel F. Spencer, Vienna. 
—(Department of Commerce.) 


nancial. 


| withdrawal to a distance of 300 yards, but it 


|}immediate cessation of hostilities 


Counsel complained that the Act con-| 


|} the resolution 


| fighting by offering to withdraw the Chinese 
on the part of Panama, | 


shelled it. 

The account of the municipal government | 
further states that on Nov. 17, an agreement | 
was reached which fixed the details for the 


tions. The main force of the 2nd Division, 
which had done nearly all the fighting so far, 
returned to their quarters at Liaoyang, Muk- 
den, and Changchun for a rest. 

On the other hand, the increased length of 
railway line to be protected against possible 
bandit raids at any point necessitated the 
use of a large number of troops the fighting 
strength of which was diminished by their 
distribution over such wide areas. The two 
brigades under the command of the Staff of 
the 20th Division were left for this purpose 
in the newly occupied zone, and the 4th 
| Brigade of the 8th Division joined them more 
|to the north. 
| The Japanese military authorities 
us that within these well guarded areas a 
state of law and order was soon established 


asserts that the Japanese did not carry out 
their part of the agreement, and that conse- 
quently the situation grew worse. | 

On Nov. 26 a terrific explosion was heard, 
immediately followed by firing of cannons, 
machine guns and rifles. The electric lights | 
in the Japanese concession were put out, and | 
plain clothes men emerged from it, attacking 
the police stations in the vicinity. 





Outbreak, Nov. 26. Conflicting accounts. 


The Japanese account of this later dis-' 
turbance as given in the ‘Herald of Asia” is 
to the effect that om the 26th the situation 
had become so much better that their volun- 
teer corps was disbanded, and that on the 
same evening the Chinese opened fire on the 
Japanese barracks, and as the fire, in spite 
of their protests, did not stop until noon of 
the 27th, they had no choice but to accept | den and Chinchow. 
the challenge and to fight the Chinese. | The district which at the beginning of this 
aoe oe went on until rea ener ee o> See or — e! revel a 
the . when a peace conference was held.| that north and east o arbin, to whic e 
On that occasion the Japanese demanded the | remaining followers of the two former Prov- 
and the incial Governments of Kirin and Heilungkiang 
withdrawal of Chinese troops and police forces | had withdrawn. The Chinese generals in this 
to a distance of 20 Chinese li from all places| northern sector seemed to have maintained 
where foreign troops were stationed. | 


The Chinese agreed to withdraw their) 
soldiers but not their police forces, which | 
were alone responsible for the safety of for- 
eigners in that district. The Japanese say 
that on Nov. 29 the Chinese offered their 
withdrawal from the neighborhood of the) 
concession; their offer was accepted; the} 
Chinese armed police withdrew on the morn- 
ing of the 29th, and the defense work was 
removed on the 30th. 

++ + , 


on both sides of the Liao River during the 
following weeks. This statement was made 
to us in the month of June, but at the 
moment of writing this report we read of 
vigorous raids from volunteer troops on Ying- 
kow and Haicheng, with threats even to Muk- 


whence they. received some support from time 
to time. 
++ + 


The advance on Harbin began, as that on 
Tsitsihar had done, by an encounter between 
two Chinese forces. General Hsi Hsia at the 
beginning of January prepared for an expedi- 
tion to the north with the view to occupying 
Harbin.: Between him and that city were 
Generals Ting Chao‘and Li Tu, with what the 
described as anti-Kirin forces. 





Effect of the Tientsin disturbances on the According to information provided by the 
situation in Manchuria. Japanese assessor, when our preliminary re- 
a " ‘ = port was under consideration, satisfactory 

oe a eee ee 6 Se the } terms would have been arranged by :negotia- 
Kwantung Army to propose to the Com- | tion between the parties had it not been for 


the influence of the authorities at Peiping 
Negotiations were in fact initiated and 
while they were being carried on General Hsi 


mander an immediate expedition of troops 
via Chinchow and Shannaikwan to reinforce 


the endangered small force at Tientsin. AS 8\ tsia advanced with his troops as far as 
mere transport problem it would have been |< r 

easier and quicker to despatch reinforcements Shuangchang, which they reached on Jan. 25, 
oe ead vi D irer P | but when it came to serious fighting on the 
yo ee following morning in the immediate neigh- 


But considered strategically, the suggested 
route had this advantage, that it would enable 
the advancing troops to dispose en route of 


borhood south of 
at once checked 
The situation thus created was felt by the 


the city, the advance was 


the very inconvenient Chinese concentration | , 7 - 

; Japanese to be full e or rge 
around Chinchow. It was assumed that the | ‘japanese ang ee py tly re 
| delay in taking this route would not be long) Fighting between two more or less irregular 


as little or no resistance from the Chinese was | 
anticipated 

The suggestion was approved, and one 
armoured train, one troop train, and a couple | 
of aeroplanes crossed the Liao River on Nov. 
27 and their attack on the first Chinese out- 
posts was sufficient to initiate a retreat of the 
Chinese troops from their entrenched posi- 
tion. The armoured car corps also changed | 
its position. | 

A shade of resistance led the Japanese to 


Chinese forces in the immediate neighborhood 
would have resulted in the retreat on the 
town of a defeated army, the horrors of 
which the recent history of China provides 
so many, examples. 
The review of conditions in other 
countries will be printed in full text 


in the issue of Oct. 25. 


reinforce their strength by more armoured 
trains, infantry trains, and artillery. They 
also repeatedly threw bombs on Chinchow, 


but news of the improved situation at Tient- 
sin soon deprived the expedition of its original 
objective and on Nov. 29, to the great surprise 
of the Chinese, the Japanese forces were 


| withdrawn to Hsinmin. 


Another consequence of the earlier dis- 
turbances at. Tientsin was that the former 
Emperor, who had been living in the Jap- 
anese concession there, sought a safer refuge 
at Port Arthur on Nov. 13, after a talk with 


Colonel Doihara. 
+ + , 


The occupation of Chinchow. 

The district evacuated by the Japanese were 
reoccupied by the Chinese troops, and this 
fact was widely advertised. Chinese morale 
was slightly raised; and the activities of ir- 
regular forces and bandits increased. Profit- 
ing by the Winter season, they crossed the 
frozen Liao River at many points and raided 
the country round Mukden 

The Japanese military authorities realized 
that even tq maintain their existing positions 
reinforcements would be necessary, and with 
these reinforcements they hoped to be able 
to get rid of the menace of the Chinese con- 
centration at Chinchow. 

-~ + + 


Japanese reservation when accepting the reso- 
lution of the Council on Dec. 10. 


Meanwhile the situation in Manchuria was 
a subject of further discussion in Geneva. 
When accepting the resolution on Dec. 10 the 
Japanese delegate stated that his acceptance 
“was based on the understanding that this 
paragraph (No. 2) was not intended to pre- 
clude the Japanese forces from taking such 
action as might be necessary “to provide di- 
rectly for the protection of the lives and prop- 
erty of Japanese subjects against the activity 
of bandits and lawless elements rampent in 
various parts of Manchuria.” 

Such action was admittedly ‘‘an excentional 
measure called for by the special situation 
prevailing in Manchuria,” and its necessity 
would end when normal conditions should be 
restored there 

To that the Chinese representatives replied 


The 


“that the injunction to the parties not to 
aggravate the situation should not be vio- 
lated under the pretext of the existence of 


lawlessness caused by the state of affairs in 
Manchuria,”’ and several council members tak- 
ing part in the discussion admitted that “cir- 
cumstances might arise there causing danger 
to Japanese lives and property and in such an 
emergency it might be inevitable that Japa- 
nese forces in the neighborhood should take 
action.” 

When this matter has been referred to by 
Japanese officers who have given evidence be- 
for the Commission it is usually asserted that 
of Dec. 10, “gave Japan the 
right to maintain her troops’ ‘in Manchuria, 
or made the Japanese army responsible for 
the suppression of banditry there 

In describing the subsequent operations they 
assert that while executing this right against 
the bandit forces near the Liao River, they 
incidentally came in conflict with the remain- 
ing Chinese forces near Chinchow which were 
in consequence withdrawn within the Great 
Wal! The fact remains that having made 
their reservation at Geneva the Japanese con- 
tinued to deal with the situation in Man- 
churia according to their plans. 

++ + 


Arrival of reinforcements. 


The 2nd Division, with the exception of its 
garrison at Tsitsihar, was concentrated west 
of Mukden Reinforcements soon began to 
arrive; the 4th Brigade of the 8th Division (*) 
between Dec. 10 and 15. On Dec. 27 imperial 
sanction was obtained for the despatch of the 
Staff of the 20th Division and another brigade 
from Korea. Changchun and Kirin were for 
the time being only protected by Independent 
Railway Guards. 


able 


++ + 
Abortive negotiations for the withdrawal of 
Chinese troops. 
As a Japanese advance on Chinchow was 
imminent, the Chinese Minister of Foreign 
Affairs made an attempt to prevent further 


troops to within the Great Wall provided that 
three or four foreign powers were willing to 
guarantee the maintenance of a neutral zone 
north and south of Chinchow. Nothing came 
of the proposal. 

Meanwhile conversations were initiated be- 
tween Marshal Chang Hsueh-liang and the} 
Japanese Charge d’Affaires at Peiping, but! 
these too were abortive for different reasons. 
The Chinese allege in their document No. 3, | 
Annex “E,” that at each successive visit, on 
Dec. 7, 25, and 29, the Japanese delegate in-/| 


~ 


(Note.—All the statements here given con- 
cerning numbers of units and strength of the 
Japanese forces are based on official Japanese 

ormation.) 


or ee a See 


| 
assured 


and that banditry was practically extinguished | 


some contact with headquarters at Peiping, | 


being sensational, accurate without being dull or lacking in 


Remzinder of day.—With secretarial 


Coutr of the United States on Oct 21, in} 
staff. and answering correspondence. 


|received by the United States Office of 
case No. 26, David Burnet, Commissioner | 


| Education made public Oct. 22 by Dr. J. F. 
. z | Abel, chief of the division on foreign school 
The question presented is whether this| America Second in Sales | Systems. ‘ 

“Besides the creation of an interna- 


Of Tobacco to Malaya |tional collection of children’s books the 
| setting up of a 

After British mdia, the United States| tne study of children’s literature ond wack 
is the largest supplier of tobacco to| in the domain of translation,” the fore- 
British Malaya, according to the Com-| Word to the volume points out, “we have 
: merce Department’s Tobacco Division, | 8roused a definite interest in the idea 
Solicitor General Thomas D. Thacher, : ' of considering children’s literature as a 
arguing the appeal of the Government, | 4™erican tobacco exports to this market) menas of stimulating international col- 
asked the Supreme Court to overthrow a| reached an appreciable quantity in 1928, it | laboration.” 

Federal court decision that it was bound | is pointed out. In 1931 out of a total im-| Report Due Shortly 


|by decisions of Texas courts that such/ portation of 12,400,000 pounds United, The Committee of Exports for the 
|leases as are invalued in this case con-| States tobacco accounted for 2,500,000. | Study of Children’s Literature, which con- 
| stitute sales of oil and gas in place. | Total tobacco imports into British| sists of specialists of different countries, it 
| Cash Consideration | Malaya during the first six months of 1932) is explained, will present a report in the 
| The cash consideration paid upon ex- amounted to 3,712,000 pounds, of which the | near future “which will contain practical 
| ecution of an oil and gas lease, Mr. Thacher | United States supplied 845,000 pounds, | suggestions for the solution of important 
|said, should be considered as advance | indicating a large decrease in the country’s | problems.” 

royalty, which under the revenue act is| consumption. United States tobacco trade,| “Of all means of developing the inter- 
not to be treated as proceeds from the | however, has not suffered out of propor- | national spirit books seem to us to occupy 
conversion of capital assets, but as ordi- tion in this market.—(Department of Com- a leading place because of their infiuence 
nary income. merce.) om the mind and particularly on the 

Contending that rentals and royalties eS your mind,” the foreword states. All 
|from oil leases were not within the pur- | jon | the books listed in the volume, represent- 
| pose of the law in reducing taxes upon | German Meat Consumption | ing 37 countries, it is pointed ae are in 

Shows Per Capita Decline the permanent exhibition of the Interna- 

tional Bureau of Education and “repre- 

sent a unique collection and study ma- 
terial.” 

This permanent exhibition, the fore- 
word continues, is to contain the best 
literature for children in all languages, 
lin the following fields: Books which. fos- 
ter world friendship among children; 


per cent imposed by the Federal Revenue | 


| classified as ordinary Income, subject to} 
the progressive normal and surtax rates. | 


|“‘capital gains,” he said the Texas laws 
should not be construed as controlling the 
aoe =, ee of this type} German per capita consumption of meat | 
of income for Federal purposes. ‘ 

The transactions involved in this case coe ae Set helt ef 2008 wae Cony tine | 
|should be construed as leases, and not tionally lower than during the same period | 
|sales within the meaning of the revenue | last year, according to figures of the 
|laws he argued. . Statistische Reichsamt, forwarded to the 
Purpose of Bonus Commerce Department from its Berlin! hooks which are favorites with children 


Robert Ash, of Washi ‘ 
ashington, D. C.,| opice. ;and which give a true picture of child 


opened the arguments for the a llee. : i lh 

He defended the transaction by 2 ap- | Seemanee of sc ene ae ae in each country; children’s classics 

pellee executed two oil and gas leases | CCOnomic depression was caused by tw0|in all countries which constitute a sort of 
common heritage of youth; picture books, 


for three years and received $57,000 cash factors, it was stated in German trade ; 

as being paid in consideration of a sale circles, namely, the low price of meat,|/and books written by children, even in 

lof the oil and gas in place. and the assistance extended by the Gov-| manuscript form. 

| The bonus was paid solely for the pur-|€™ment during the past Winter to the Picture Books Included 

pose of gaining title to the oil, he said,| Unemployed in the purchase of meat.—| «The Committee of Library Work with 

although the leases were made before oil (Department of Commerce.) Children of the American Library As- 
sociation,” the foreword explains, “has 


was discovered. Se naeeaEeaae 
As there is no definition of what con- | Production of Mint Oils added to its list foreign picture books 
because it considers that it is through the 


| stitutes a “sale” in the Revenue Act, Mr. 
Ash said the courts should rely on the) Off 59 Per Cent in Year | Works of foreign artists that children will 
State courts’ interpretation of what con- |learn to know and love other countries. 
| Stitutes a sale in oil and gas transactions.! The 1932 production of peppermint and |It states, ‘really good foreign picture 
A. H. Britain, of Wichita Falls, Tex.,| spearmint oil in five of the more impor-|0oks are the happiest introduction to 
tant producing States is estimated at | We aan Seoitng. 


‘concluding arguments for the appellee, 
j}based his defense on the Group No. 1 “We raention,” the foreword proceeds, 


Corporation case (283 U. S. 279) andj about 59 per cent of the quantity pro-!“the collections of folk tales of all coun- 


oa ae ne “~ Company = — | duced in 1931, which was 69 per cent of | tries published in most attractive editions, 
=< ae ), In tne former case, the Su- ; : certain collections of tales such as those 
preme Court held that “under the settled | the 1880 production. Gince 1830, the told by natives round the fire in distant 
ruies of the State (Texas) with respect | acreage been reduced nearly one-/ countries, a type which sometimes con- 
to oil and gas leases” these leases were | half and the production decreased by more | tains a basis of fact and which represents 


“present sales to the lessees, upon the| than 60 per cent. With the exception of| ihe link between fiction and the stories 
execution of the leases, of the oil and gas | Michigan, the yields this season have/|of travelers and explorers. 

lin place.” | been lower than in 1931. Unsatisfactory “By appealing to the need of an ideal, 
| He contended that the Government, for | prices during the past few years are re-| to the feeling of admiration aroused at a 
|the purposes of taxing under the Stamp | sponsible for the sharp cut in acreage in| certain period of adolescence by a hero, 
Act, for many years had treated oil and’ Michigan and Indiana.—(Department ot | some authors recount the. lives of heroes 
gas leases in Texas as sales. Agriculture.) of a new type—the hero of humanity.” 
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Only Evening Newspaper 





in New York to Show 


A GAIN IN CIRCULATION 


Sun alone of the evening newspapers in New York 


showed an increase in circulation during the six months 
ended September 30, 1932. The Sun’s average daily net paid 
circulation during this period, according to the publisher’s 
statement to the U. S. Government, was 303,143 ... an aver- 
age increase of 9,775 copies per day over the corresponding 
period last year. 


Complete without being ponderous, interesting without 


color ... that is The Sun, That is why it draws to itself the 
substantial, intelligent families of New York and that is why 


merchants and manufacturers have found it such a profit- 


medium for their advertising. 





The Newspaper of Distinction in its Readers, its News and its Advertising 
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Municipal Plant 
Liable to State | 


~ Electricity Tax 


Florida Court Affirms De- 
cision City Utilities Are in| 
Proprietary Rather Than| 
Governmental Activity 





Tallahassee, Fla. 


Crry or LAKELAND, F1a., A Municrpat Cor- 
PORATION, ET AL., 
v. 
Ernest Amos, AS COMPTROLLER OF THE STATE 
OF FLORIDA. 
Florida Supreme Court. 

Appeal from the Circuit Court for Leon 
County. ‘ 

E. C. Love, Avustmy MILLER, GOVERNOR | 
Hurcurnson, Emmet Saray, J. M. Aus- 
Tin, M. H. Jones, Gites & Gurney, Ep- 
warps & Harris, PETERSON, CARVER & 
Lancston and M. A. Witson for appel- 
lants; Cary D. Lanpis, Attorney General 
of Florida, and H. E. Carter, Assistant | 
Attorney General of Florida, for ap- 
pellee. | 

Opinion of the Court 
Oct. 1, 1932 


WuitF1ELp, J.—This appeal is from a de- | 
cree dismissing a bill of complaint in 
which it is prayed that the State Comp- 
troller be enjoined from enforcing chap- 
‘ter 15658, Acts of 1931, in so.far as it may 
purport to apply to the compainant mu- 
nicipal corporations, it being in effect con- 
tended that the subject expressed in the | 
title of the act, to-wit: “Imposing a tax! 
upon all corporations, firms and individ- 
uals receiving payment for electricity for 
“light,” etc., does not include municipal 
corporations, and that even if the pro- 
visions of the Act may be held to in- 
clude municipal corporations, such inclu- 
sion violates provisions of organic law 
relating to municipal corporations. 

The main question for determination 
is whether the words “all corporations” 
as used in the act, do include and may 
legally include municipal corporations. 

Municipalities are primarily incorpo- 
rated with authority to perform local gov- 
ernmental functions including mainte- 
nance of streets within designated bound- 
aries, in the interest of the public order, 
health, safety and welfare. See Act to 
Incorporate the City of Pensacola, ap- 
proved Aug. 23, 1832; Acts of Dec. 22, 1824; 
Dec. 5, 1825; Acts to Incorporate the City 
of St. Augustine, approved Sept. 13, 1822, 
and Dec. 28, 1824; Act to Incorporate 
the City of Tallahassee, approved Dec. 9, 
1825, Act of Jan. 18, 1827; Act to Incorpo- 
rate the Town of Jacksonville, approved 
Feb. 11, 1832. See also general provisions 
in chapter 1638, Acts of 1868, and chap- 
ter 1688, Acts of 1869; chapter 7024, Acts | 
of 1877; sections 2949 (1839) et seq., C.| 
G. L. 





++ + 

In the absence of orgunic prohibitions 
municipal corporations have also been au- 
thorized by statutes to perform proprie- 
tary and business functions for the con- 
venience and benefit of their inhabitants, 
such as the furnishing of water, light, 
heat or power and other utilities and fa- 
cilities. for business, health, pleasure or 
domestic uses. See present Charter Acts | 
of the City of Jacksonville, chapter 3775, 
Acts of 1887; chapter 7659, Acts of 1917; 
chapter 11561, Acts of Extra Session of 
1925, and amendatory Acts; chapter 4600, 
Acts of 1897; section 3058 (1925) C. G. L. 
See also the statutory charters of munic- 
ipal corporations granted in recent years 
in this State. ' 

The governmental functions and the cor- | 
porate business activities of a municipal 
corporation are quite different; and each 
class of such charter powers may be reg- 
ulated by distinct principles and provi- 
sions of law. | 

In general when a municipality ex- 
ercises a corporate authority to engage in a 
permissible business or occupation as dis- 
tinguished from the performance of an au- 
thorized governmental function, the reg- 
ulations that are by law applicable to such 
business acitivities or occupations when 
engaged in by private corporations, may | 
be made applicable to municipal corpora- | 
tions when under appropriate authority 
they engage in such occupations or busi- 
ness activities. See Hamler v. City of 
Jacksonville, et al., 97 Fla. 807, 122 So. 220; 
Chardkoff Junk Co. v. City of Tampa,— 
Fla.—, 135 So. 457; Loeb v. City of Jack- 
sonville, 101 Fla. 429, 134 So. 205; Eliot v. 


Freeman, 220 U. S. 178, text 179, 31 Sup.| 
Ct. Rep. 360, 55 Law Ed. 424; City of n 
| 69 So. 703; Afro-American Ind. & Benefit 


Logansport v. Pub. Service Comm., 202 
Ind. 523, 177 N. E. 249, 76 A. L. R. 838: 


Section 8, Article VIII of the Florida | 


constitution contains the following: 

“The Legislature shall have power to 
establish and to abolish, municipalities, to 
provide for their government, to prescribe 
their jurisdiction and powers, and. to alter 
or amend the same at any time.” 

Under this organic section, statutes may 
confer upon a municipality any power or 
authority that does not conflict with other 
provisions or organic law. State v. Johns, 
92 Fla. 187, 109 So. 228; MacGuyer v. City 
of Tampa, 89 Fla. 138, 103 So. 418. 


The statutes of the State authorize mu- | 


nicipal corporations to engage in the busi- 
ness of furnishing electricity and gas to 
their inhabitants for business or domes- 
tic light, heat, power or other uses, for 
compensation paid to the municipalities. 


There are also private corporations that | 
are likewise engaged in furnishing elec- | 


tricity and gas. 
++ + 


Chapter 15658, Acts of 1931, is entitled | 


“an Act imposing a tax upon all corpora- 
tions, firms and individuals receiving pay- 
ment for electricity for light, 


gas for light, heat or- power” etc. 

Section 1 of the act provides that “all 
corporations, firms or individuals, includ- 
ing municipalities, receving payment for 
electricty for light, heat or power and for 
natural or manufactured gas or light, heat 
or power” * * * shall annually report to 


Sioux Fails 


heat or} 
power, and for natural or manufactured 


Decisions Promulgated by 


L. B. Foster. 





the Comptroller of the State the total} 


amount of gross receipts derived from such 
business in this State and ‘shall pay into 


the treasury of the State the sum of $1.50 | 


each $100 of such gross receipts.” 

A municipality is a corporation, and if a 
municipality is receiving payment for elec- 
tricity for light,” etc., it is included in the 
words, all corporations * * * receiving pay- 
ment for electricity for light” etc., as used 
in the title of the Act, therefore the title 
is sufficiently comprehensive to include 
municipal corporations receiving payment 
for electricity for light, etc. The title 
“briefly” expresses the single subject of leg- 
islative regulation that is embraced in the 


provisions of the Act; and the title ex-| 


presses the subject in language that is 


reasonbaly plain and adequate to put every | 


one upon notice that all corporations * * * 


receiving payment for electricity etc., were | 


included in the provisions of the Act; and 
the title is not misleading as to the sub- 
ject regulated. “Matter properly con- 
nected” with the subject expressed in the 


title may be included in the Act though 
not expressed in the title. 


appear in the first section of the Act, 
which expressly and specifically shows a 
legislative intent that the language, “all 
corporations * * * receiving payment for 
electricity for light” etc., shall include all 
municipal “corporations that are réceiving 
payment for electricity for light” etc. 


in subsequent sections of the Act, it by 
necessary intendment includes every mu- 
nicipal corporation which is engaged in 
the business that is taxed; and,the word, 
“company,” as used in the Act has refer- 
ence to any and all corporations that are 
included in the provisions of the Act.. The 
Act is not inoperative as to municipal cor- 
porations for indefiniteness or ambiguity. 


liability of persons, firms and corporations 
engaged in certain hazardous occupations.” | 
and it was held that the word, “corpora- 
| tions.” as used in the title and body of the 


the occupations named in the Act, though 
| municipalities were not mentioned in the 


| cational Films Corp. v. Ward, 282 U. S. 
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AvuTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


COMMENT BY THE UniTep States Dar 





The Board of Tax Appeals_ 


Promulgated Oct. 21 


Metal Culvert Company. | 
Docket No. 41070. 

Petitioner received deficiency war- | 
rants from States, counties, munici- | 
palities and townships in payment for 
metal culverts. Many of such war- 
rants were transferred to a bank un- | 
der an agreement providing that the | 
transferee should carry the warrants | 
for petitioner, receiving 7 per cent in- 
terest on the face amount. Held, in 
the circumstances shown that the pe- 
titioner borrowed money using the 
warrants as collateral security. Held | 
further, that amounts paid as interest | 


to the bank in the taxable years were | 99 by South Trimble, clerk of the House 


not paid on indebtedness incurred to | haq ‘been transmitted in accordance with 
carry tax-exempt securities. |on page 1.) The report, including the lis 
The evidence does not establish what | 


agreement, if any, existed between the | 
petitioner and certain individuals to 
whom warrants were transferred. 
The respondent’s determination that 
the warrants were sold by petitioner 
to such individuals is approved. 


Docket No. 43086. 

1. Losses sustained by petitioner 
upon sales of securities to a trust, al- 
lowed as deductions from income. Lee 
B. Foster, 22 B. T. A. 717, followed. 

2. Where answer to preliminary 
question on petitioner’s return indi- 
cated that it was a joint return of 
husband and wife, but return included 
only items relating to petitioner’s sep- 
arate income and proof is that the re- 
turn was intended as _ petitioner’s 
separate return, the answer to the 
contrary having been made by inad- 
vertence, held the return was a sepa- 





A arr monthly report of the Reconstruc 





Table 1.—Statement of loans authorized 
from Sept. 1 to Sept. 30, 1932 inclusive, under 
section 5 of the Reconstruction Finance Cor- 
poration Act, showing the name, amount, 
|and date of interest in each case (exclusive 
of amounts withdrawn or canceled from Sept. 
{1 to Sept. 30, 1932 inclusive. 


+~+ + 
BANKS AND TRUST COMPANIES 

(Interest rate 512 per cent unless otherwise 
noted. Asterisk indicates no part of amount 
authorized had been disbursed up to Sept. 30). 

Alabama: Brewton, Farmers & Merchants 
| Bank of Escambia, $45,000; Brewton, Bank of 
Brewton, $25,000*; Decatur, Tennessee Valley 
Bank, $12,000*; Decatur, Tennessee Valley 
Bank, $25,000; Fairfield, Fairfield Trust & 
Savings Bank, $2,000; Ozark, Planters and 
Merchants Bank, $100,000*. 

Arizona:\Holbrook, The First National Bank, 
$7,000*. 

Arkansas: Berryville, Peoples State Bank, 
$15,000*; Forrest City, Planters & Trust Com- 
pany, $30,000; Hoxie, Bank of Hoxie, $5,000; 
Melbourne, The Bank of Melbourne, $14,- 
983.18; Mena, Farmers & Merchants Bank (re- 
ceiver) $7,000* (5%); Shirley, Bank of Shir- 





. ley, $1,000. 
rate return and respondent erred in California: Carlsbad, The First Nationa! 
including in the income disclosed {Bank of Carlsbad, $10,000; Delano, Growers 


Security Bank, $12,000; Highland, First Bank 


thereby items accruing to petitioner’s | oF Highland, $25,000; Los Angeles, Broadway 


wife, — as, $20,000; Madera. The First Na- 
i : .| tional Bank of Madera, $36,000; Pleasanton, 
|Union Guardian Trust Company, Suc-| a nador Valley Savings Bank, $9,700; San 


cessor to Union Trust Company, Exect~| Diego, Bank of East San Diego, $7,000; Sebas- 
tor of the Will of J. Dallas Dort, De-|topol, The Analy Savings Bank, $50,000. 


Colorado: Briggsdale, The Briggsdale State 
ceased. Docket No. 44735. Bank, $6,500; Fowler, The Fowler State Bank, 
1. A decedent’s statutory gross es- 


aon nee, The ie ceee Bank 
0} afayette (receiver bn ° ernon, 
tate includes property transferred by oven tonne ae 
decedent in trust during his life, the connecticut: ee ene Bank and 
income from which was payable to 8 pany, 612.38". 

District of Columbia: Washington, D. C., 
decedent, but the corpus of which Was | Industrial Savings Bank of the District of Co- 
to be paid to another upon decedent's 
death if such other survived decedent, 
or to decedent if he survived the 


lumbia, $35,000". 
Florida: Brooksville, First National Bank in 
Brooksville, $15,000; Fort Pierce, St. Lucie 
County Bank, $65,090; Palatka, The Putnam 
other. Revenue Act of 1924, section | National Bank of P&latka, $15,000; West Palm 
302(c). 4 
2. The corpus of a trust created by 
decedent during his life, the income 
from which was payable to another, 








Beach, Fla., Florida Bank & Trust Co. of W. 
Palm Beach, $60,000*. 
> +.¢ 


Georgia: Brunswick, The Brunswick Bank 
& Trust Co., $9,369.25; Statesboro, Sea Island 


the corpus being in no event payable | Bank, $65,000*; Washington, The National 
to decedent, is not within decedent’s “2. >" at Washington (receiver) $35,- 
statutory gross estate, Revenue Act Idaho: *Craigmont, Craigmont State Bank, 


$35,000; Glenns Ferry, Glenns Ferry Bank, Ltd., 
$19,250; Kendrick, Kendrick State Bank, $25,- 
000*; Kimberly, Bank of Kimberly, $2,000; St. 
Maries, Lumbermens State Bank & Trust Co., 
$14,570; Twin Falls, Twin Falls Bank & Trust 
Co., $35,000. 

Illinois: Altamont, The First National Bank 
of Altamont, $20,000*; Anchor, Anchor State 
Bank, $7,500; Centralia, The City National 
Bank of Centralia, $60,000; Chicago, East Side 
Trust & Savings Bank, $15,000; Chicago, Sixty- 
third & Halstead State Savings Bank, $36,500; 
Chicago, The South Ashland National Bank 
of Chicago (receiver), $41,000 (5%); Chicago, 
Standard National Bank of Chicago (receiver), 
62,000* (5%); Clayton, Clayton State Bamfk, 
20,000*; Collinsville, State Bank of Collins- 
ville, $25,000* Cordova, State Bank of Cor- 
dova, $7,000* Crossville, The First National 
Bank, $8,000* DeKalb, DeKalb Trust & Savings 
Bank, $35,500; Downers Grove, The First Na- 
tional Bank of Downers Grove (receiver), $45,- 
000* (5%); Galena, 
Bank of Galena, $2’9900; Hopedale, The Hope- 
dale National Bank (receiver), $18,000* (59%); 
Jacksonville, The Ayers National Bank of 
Jacksonville, $90,900; LeRoy, The First Na+ 
tional Bank of LeRoy (receiver), $30,000 (5%); 
Mendota, The First National Bank of Men- 
| dota (receiver), $76,000 (5%); Mendota, The 
Mendota National Bank (receiver), $139,000 
(5%); Mt. Carmel, American-First National 
Bank, $15,000; Newton, The First National 
Bank of Newton, $21,000* Olney, First National 
Bank, $65,000"; Oneida, The First National 
Bank of Oneida (receiver), $21,000* (5%); Ot- 
tawa, The National City Bank of Ottawa (re- 


of 1924, section 302(c) and (d). 





The words, “including municipalities,” 


Wherever the word, “corporation,” is used 


Chapter 6521, Acts of 1913, defined “the 


Act included municipal corporations en-| ceiver), 2 (5%); Secor, The First Na- 
gaged in the hazardous occupation of an 
“generating and selling electricity,” one of Ss et 


Indiana: Clayton, Clayton Bank & Trust Co., 
$12,000; Clinton, The First National Bank of 
Clinton, $5,500; Connersville, The First Na- 
tional Bank of Connersville (receiver), $140,- 
000* (5%); Corydon, Old Capital Bank & 
Trust Co., $22,000; Elwood, Elwood State Bank, 
$25,435.70; Fort Wayne, Lincoln National Bank 
& Trust Co. of Fort Wayne, $413,892.34; Hunt- 
ingburg, The First National Bank, $22,000*; 
Huntington, First State Bank, $30,000; Jasper, 

he German American Bank, $22,000; Kokomo, 
The Citizens National Bank of Kokomo (re- 
ceiver), $418,000 (5%); Medora, The Medora 


title or in the body of the Act. City of 
Sebring v. Avant, 95 Fla. 961, 117 So. 383. 
> > 
In Tyler v. Akerman, 85 Fla. 485, 96) 
So. 838, the statute authorized a writ of 
garnishment to subject any indebtedness 
due to a defendant “by a third person,” 
and it was in accodrance with the general 
rule held that the words “a third person” grate aenk, Soo: Mishawaka, North Side 
as used did not include a municipality. | oe avings Sank, 000; Rew Albany, 
The tax imposed by the statute is a| Haven, The Peoples Btate Bank® $8,000!; Now 
license or excise tax upon all corporations, ae Gisiaens | State Dank. se $8,500; 
firms and individuals, “receiving payment > s 2 
for electricity for light,” etc., the amount pouty te tbee Gaymour Eee’ Seymour tan 
of the tax to be determined by reference Sona pa. ons ees Gees Bend. pitizens 
to a stated percentage of the “gross re-| 2rus avings Bank, $260,000; Sou end, 
ceipts derived from” the stated intrastate| Star Clty, Fist State Bank. $18,000; Suninan, 
business occupations, which occupations 
are subject to license taxes. See Pull- 
man Co. v. Knott, Comptroller, 70 Fla. 9, 





The Farmers Bank of Sunman, $30,000. 

Iowa: Amber, Amber Savings Bank, $6,000; 
Baldwin, Baldwin Savings Bank, $13,000; 
Bremer, The Farmers Savings Bank, $14,009; 
Burlington, Burlington Savings Bank, $200,- 
000*; Burlington, Burlington Savings Bank, 
$40,000"; Burlington, Farmers & Merchants 
Savings Bank, $49,000; Bussey, State Bank of 
Bussey, $21,000; Calamus, Farmers Savings 
Bank, $17,000"; Carroll, Carroll County State 
Bank, $140,000*; Cascade, The Cascade State 
Bank, $45,000*; Chariton, State Savings Bank, 
$37,500; Charles City, Citizens National Bank, 
$44,000*; Charles City, The Commercial Na- 
tional Bank, $40,000; Coon Rapids, Iowa 
Savings Bank, $30,000; Danville, Danville State 
|Savings Bank, $10,000; Davenport, Union Sav- 
ings Bank & Trust Co. of Davenport, $695,000; 
Des Moines, Valley National Bank, $150,000; 
| DeWitt, Farmers & Citizens Savings Bank, 
$70,000; Dows, Farmers State Bank, $25,000; 
Dumont, State Bank of Dumont, $25,000*; 
Dyersville, Dyersville National Bank, $40,000*; 
Elgin, Elgin State Bank, $38,000; Fort Madison, 
| Santa Fe Avenue Savings Bank, $28,000; Grand 
Mound, Union Savings Bank, $39,000: Hart- 
| ford, Hartford Savings Bank, $28,500*; Hartley, 
| Security Savings Bank, $67,000; Hedrick, Hed- 


« CURRENT LAW , 


Latest Decisions of Federal and State Courts 


INSURANCE—Automobile liability insurance—Liability of insurance company on 
agent’s oral contract to renew—Authority of agent to bind company— 

An automobile liability insurance company was liable on an oral contract of 
insurance created by its agent’s promise to an employer that a policy insuring the 
employer against liability for damages Taused by automobiles owned by and in use 
of its employes would be renewed and the agent’s assurance, after the expiration 
of the policy and prior to delivery of a new policy, that the employer was protected. 
The new policy was not issued at the time of the expiration of the old policy 
because the agent had not compiled, certain data as to the number and status of 
the employes necessary to a determination ‘of the rate of premium. The insurance 
company through such agent had issued to the employer some 30 policies, There 
was evidence that at least 6 of such policies had been issued and delivered at 
intervals from 1 day to 7 days, 13 days, and even 6 weeks after the policies were 
effective. The insurance company was chargeable with knowledge of the course of 
business transacted between the employer and its agent and was bound by the 
agent’s oral contract to renew the insurance. The delay in the delivery of the 
policy was due to the dilatory conduct or inefficiency of the agent. The employer 
was ready, willing and able to pay the premjum on presentation of the bill and in 
reliance on the agent’s assurance that he was protected by insurance did not obtain 
such insurance elsewhere. The court, in rejecting the insurance company’s con- 
tention that the agent was not authorized to bind the company by the oral contract 
declared that “the exigencies of modern business require and justify apparent 
authority.” 

Massachusetts Bonding and Insurance Co. v. R. E. Parsons Electric Co.; C. C. 
A. 8, No. 4958, Sept. 15, 1932. 


Decisions Published in Full Text in This Issue 


, State Taxation 


FLORIDA—Public utilities—~Gross receipts tax—Municipal electric plants— 

Municipalities which furnish electricity or gas to private parties are not engaged 
in a governmental function, but are acting within their proprietary corporate ca- 
pacity; such municipalities are subject to the Florida excise tax based upon gross 
receipts, imposed by chapter 15658, Acts of 1931.—City of Lakeland v. Amos, (Fla. 
Sup. Ct.)—7 U. S. Daily, 1534, Oct. 24, 1932, 


Assn. v. State, 61 Fla. 85, 54 So. 383; 
Orange State Oil Co. v. Amos, 100 Fla. 
884, 130 So. 787. 

It is in no sense a “tax upon the income 
of residents or citizens of this State” 
within the terms of the intent of section 
11, Article IX, adopted in 1924 as a part 
of the Constitution of Florida. See Edu- 


379. See also Pullman Co. v. Knott, 235 
U. 8. 23. 

The tax is on the corporation, firm or 
individual for the privilege of engaging 
in the business or occupation of selling 
electricity, etc., and not upon money re- 
ceived for sales, though the excise is meas- 


[Continued on Page 7, Column 4.] 

















+ 
(tick Savings Bank, 90,000"; Linn Grove, First 


{ings Bank, $6,000; Pisgah, Pisgah Savings 


First State & Savings | 





Text of Report for Month on Loans 
Made By Reconstruction Corporation 





Detailed Statement of Lending Transactions, With List of | 
Borrowers for September and Summary of Financial Con- 


dition of Agenc y, Is Made Public 





tion Finance Corporation for September, 


describing in detail its lending operations for the month, was made public Oct. 


of Representatives, to whom the report 
law. (A summary of the report appears | 
t of borrowers, follows in full text: 





State Bank, $26,000; Manson, Calhoun County 
State Bank of Manson, $92,000*; Maxwell, 
Farmers State Bank, $9,000; McGregor, The 
State Bank of McGregor, $25,000; Melvin, 
Melvin Savings Bank, $20,000; Monroe, Monroe 
State Bank, $22,500; Montour, First National 
Bank, $35,000; Nashua, First Nashua: State 
| Bank, $60,000; Newell, The First National Bank 
of Newell, $8,000*; New Virginia, Citizens Sav- 


Bank, $30,000*; Plainfield, Farmers State Bank, 
$30,000; Rockford, The First State Bank, $15,- 
000; St. Charles, St. Charles Savings Bank, 
$25,000*; Salem, Farmers Savings Bank, $5,000; 
Sioux Center, Sioux Center State Bank, $17,- 
000*; Sioux City, Woodbury County Savings | 
Bank, $350,000; Spragueville, Farmers Savings | 
Bank, $25,000; Toeterville, Union Savings 
Bank, $6,000; Traer, Farmers Savings Bank, 
$15,000*; Treynor, Treynor State Bank, $40,- 
000*; Victor, The Farmers Savings Bank of 
Victor, $27,000; Waterville, Farmers and 
Merchants Savings Bank, $13,000; Winfield, 
Winfield State Bank, $14,000; Zwingle, Security 
Savings Bank, $18,000. 


++ + 

Kansas: Courtland, Swedish American State 
Bank, $10,115.45; Galva, The Farmers State 
Bank, $4,943.44; Kansas City, The Fidelity 
State Bank, $39,128.33"; Nickerson, The State 
Bank, $9,783.79; Scandia, Bank of Scandia, 
$13,072.04; Stafford, First State Bank, $10,671.50; 
Welda, Welda State Bank, $7,074.58. 

Kentucky: Bardwell, Bardwell Deposit Bank, 
$20,000*; Barlow, Bank of Barlow, $2,500; Cen- 
tral City, First National Bank, $30,000; Corinth, 
Corinth Deposit Bank, $5,000; Elkton, Bank 
of Elkton, $30,000; Elkton, Farmers é Mer- 
chants Bank of Elkton, $12,500; Florence, 
Florence Deposit Bank, $79,500; Hazard, The 
First National Bank in Hazard (receiver), $72,- 
000 (5%); Millersburg, Farmers-Exchange 
Bank, $55,000; Mt. Washington, The Peoples 
Bank, $6,000; Nicholsville, Farmers Exchange 
Bank, $17,500; Owensboro, The National De- 
posit Bank, $40,000; Port Royal, The Citizens 
Bank of Port Royal, $17,000; Salt Lick, Salt 
Lick Deposit Bank, $6,000; Somerset, The 
Farmers National Bank, $50,000*; Taylorsville, 
The Peoples Bank of Taylorsville, $5,000; Tren- 
ton, Planters Ban’: of Trenton, $11,000*; Wil- 
more, Wilmore [ #:osit Bank, $10,279.50. 

Louisiana: Amicc City, Amite Bank & Trust 
Company, $42,000*; Bunkie, Avoyziles Trust 
& Savings Bank, $41,000*; Bunkie, The Mer- 
chants & Planters Bank, $130,009; Columbia, 
Caldwell Bank & Trust Company, $45,000; Den- 
ham Springs, Livingston Bank, $22,980.04; 
Houma, Citizens Bank & Trust Company, $28,- 
000; Lake Charles, Calcasieu National Bank 
in Lake Charles, $40,000*; Leesville, First State 
Bank & ‘Trust Company, $80,000; Metairie 
Ridge, Metairie Bank, $50,000; Newellton, Ten- 
sas State Bank, $22,500; New Orleans, Conti- 
nental Bank & Trust Company, %160,000*; 
Norco, St. Charles Bank & Trust Company, 
$40,000*; Olla, Olla State Bank, $25,000; Pain- 
courtville, The Bank of Paincourtville, $18,725; 
St. Martinville, Commercial Bank of St. Mar- 
tinville, $40,000; Saime, Bank of Saline, $2,- 
500; West Monroe, West Monroe State Bank, 
$97,500; Winnfield, Bank < Winnfield, $65,000. 

+ 

Maine: Ashiand, Ashland Trust Company, 
21,500; Bangor, Merrill Trust Company, $206,- 
0*; Caribou, Aroostock Trust Company, $50,- 
000; Caribcu, The Caribou National Bank, 
$20,000; Limestone, Limestone Trust Company, 
$22,500; Mars Hill, Mars Hill Trust Company, 
$30,000*; Portland, Casco Mercantile Trust 
Company, $161,000*; Van Buren, Van Buren 
Trust Company, $6,000*; Washburn, Washburn 
Trust Company, $13,600. 

Maryland: Baltimore, The Mercantile Bank 
of Baltimore, $475,000"; Frostburg, The Citizens 
National Bank of Frostburg, $23,500; Oxford, 
The Oxford Bank, $30,000*; Towson, Balti- 
more County Bank, $30,000. 

Michigan: Bannister, The State Savings 
Bank, $5,100; Birmingham, The Mirst Na- 
tional Bank of Birmingham, $93,000; Brighton, 
The Brighton State Bank, $20,000*; Byron 
Center, yron Center State Bank, $30,000*; 
Detroit, Union Guardian Trust Company, $2,- 
767,000*; Ecorse, Peoples Wayne County Bank 
of Ecorse, $193,000; Flint, First National Bank 
& Trust Company at Flint, $177,600; Flint, | 
Genessee County Savings Bank, $387,000"; 
Freeland, Freeland State Bank, $13,500; Grand 
|Rapids, Union Bank of Michigan, $45,000*; 
Lake Odessa, Farmers & Merchants Bank, $20,- 
;000*; Lake Orion, Orion State Bank, $10,000; 
Litchfield, Litchfield State Savings Bank, $6,- 
000;; Millington, Millingfon National 
$10,000*; Mount Clemens, Mount Clemens 
Savings Bank, $35,104.48"; Muskegon Heights, 
First State Savings Bank, $87,500*; Negaunee, 
|The Negaunee State Bank, $17,000; Port Aus- 
tin, Port Austin State Bank, $10,000; Port 
Huron, United States Savings Bank, $35,000; 
Republic, The Republic State Bank of Re- 
public, $9,000*; Royal Oak, The First National 
Bank of Royal Oak (receiver), $45,000* (5%); 
Saginaw, Bank of Saginaw, $385,000*; Wood- 
land, Woodland State Bank, $30,000. 

> + 

Minnesota: Aurora, State Bank of Aurora, 
$37,500; Beroun, State Bank of Beroun, $9.- 
000; Bigelow, State Bank of Bigelow, $9,500; 
Carver, First State Bank, $8,500; Cold Spring. 
State Bank of Cold Spring, $5,000; Columbia 
Hgts.. The Columbia National Bank of Cvo- 
lumbia Heights (reteiver), $19,000* (59); Fari- 
bault, Citizens National Bank, $60,000* Foley, 
State Bank of Fold@y, $7,000; Guthrie, Farmers 
State Bank of Guthrie, Inc., $4,000; Hammond, 
| Security State Bank, $10,000; Harmony, Peoples 
State Bank, $22,000; Hayward, Farmers State 
Bank of Hayward, $12,500; Holdingford, Se- 
curity State Bank, $5,000; Jasper, Farmers State 
Bank of Jasper, $3,000; Kenyon, The State 
Bank of Kenyon, $29,800; Lafayette, Farmers 
State Bank, $15,000; Lake Benton, Farmers 
State Bank, $30,000; Madelia, Farmers State 
Bank of Madelia, Inc., $10,000; Minneapolis, 
Camden Park State Bank of Minneapolis, $24,- 
900; Pine Island, The Security State Bank of 
Pine Island, $16,000; Prior Lake, Prior Lake 
State Bank, $6,500; Randall, Randall State 
Bank, $10,000; St. James, Citizens & Security 
National Bank, $8,000; St. Paul, East Side State 
Bank of St. Paul, $51,000; Storden, First State 
Bank of Storden, $10,000; Taunton, State Bank 
er Taunton, $9,000; Tyler, The First National 
Bank of Tyler (receiver) $42,000 (59%); Wil- 
mar, Bank of Willmar, $9,930. s 

Mississippi: Greenwood, Greenwood Savings 
Bank (reicever), $3,759* (5%);* Ellisville, Mer- 
chants & Manufacturers Sank, $48,000*; Holly 
Springs, First State Bank, $20,000; Lake, The 
Bank of Lake, $17,000*; Magee, State Guaranty 
Bank, $47,500%; McComb City, First National 
Bank of McComb City, $20,000*; McComb 
City, Mechanics State Bank, $20,000*; Men- 
|}denhall, Peoples Bank, $6,000; Sardis, Panola 
County Bank, $28,000. 

Missouri: Bland, Farmers & Traders Bank 
of Bland, $2,200; Chamois, Peoples Bank of 
Chamois, $30,000*; Chillicothe, The First Na- 
tional Bank of Chillicothe (receiver) $35,000* 
(5%); El Dorado Springs, Bank of El Dorado 
Springs, $4,000*; Leonard, Farmers Bank of 








$1,500; Maplewood, Bank of Maplewood & 
1rust Company, $100,000*; Maplewood, Citizens 
| Nat. Bank of Maplewood, $57,000; Marceline, 
| Marceline State Bank, $2,500; St. Louis, Hodia- 
mont Bank, $15,000; St. Louis, The Vande- 
venter Nat. Bank of St. Louis (receiver) $187,- 
300* (5%); Sedalia, The Sedalia National Bank 
(receiver) $30,300" (5 ‘%); Summer, Sumner 
| Exchange Bank, $11,000; Waynesville, Waynes- 
ville State Bank, $9,000. 


++ + 

Montana: Kevin, Kevin State Bank, $7,000*; 
| Cascade, Stockmens Bank, $6,930. 

| Nebraska: Bassett, Commercial Bank, $15,- 
000*; Callaway, Farmers State Bank, $8,000"; 
Carroll, Carroll State Bank, $9,786.38; Carroll, 
Carroll State Bank, $10,000°; Chappell, Chap- 
pell State Bank, $18,000; Clarkson, Farmers 
| State Bank, $14,000; Creighton, The Creighton 
National Bank, (receiver), $7,000 (5%); Curtis, 


| State Bank, $4,635.90; Eagle, Bank of Eagle, 
| $5,300;Garland, Germantown State Bank, $5,- 
| 840; Homer, Secyrity State Bank, $9,500; Howe, 
Bank of Howe, $3,300; Kenesaw, Py State 
|Bank, $5,300; Murdock, Bank of irdock, 
| $10,020*; Primrose, Farmers State Bank, $8,000; 
Rogers, Bank of Rogers, $7,610; Schuyler, 
Banking House of F. Folda, $16,000; Scotia, 
Bank of Scotia, $7,500; Union, Bank of Union, 
$8,428.46; Winside, Citizens State Bank, $13,700; 
Wausa, Commercial State Bank, $8,000. 
Nevada: Elko, Henderson Banking Com- 
pany, $11,000; Elko, Henderson Banking Com-~ 
pany, $4,821.94. ; 
New Hampshire: Berlin, 
tional Bank, $100,000". 
New Jersey: Garfield, The First National 
Bank ,of Garfield, $200,000; Haddonfield, The 








The Berlin Na- 


Haddonfield National Bank, $125,000*; Had- 
|donfield, The Haddonfield National Bank, 
| $21,500; Matawan, Matawan Bank, $100,900"; 


| Ocean Grove, The Ocean Grove National Bank, 
| (receiver), $145,000* (5%); Perth Amboy, The 


| Raritan Trust Co. of Perth Amboy, $22,509; | 


| Wildwood, Fidelity Trust Company, $116,000*. 
| New Mexico: Clayton, The Farmers & 
| S$tockmens Bank of Clayton, $20,000*; Clovis, 
The Citizens Bank of Clovis, $14,000*; Moun- 
tainair, The First State Bank, $10,000*; 


Bank, | 


| Leonard, $5,000; Luray, Central Bank of Luray, | 


Security State Bank, $3,000; Davey, Farmers | 





a 





a 


Tucumcari, The American National Bank of 
Tucumcari, $12,800; Tucumcari, The First Na- 
tional Bank, $25,000*. ’ 

New York: Alexandria Bay, First State Bank | 
of the Thousand Islands, $100,000*; Arkport, | 
Arkport State Bank, $30,000*; Chittenango, | 
State Bank of Chittenango, $18,000*; Genoa, 
The First National Banx of Genoa (receiver), 
$11,500 (5%); Holley, The State Exchange 
Bank, $50,000; Mamaroneck, The First Na- 
tional Bank of Mamaroneck, $200,000"; Me- 
chanicsville, The First National Bank of Me- 
chanicsville (receiver), $109,500* (5%); Me- 
chanicsville, The Manufacturers National Bank 
of Mechanicsville (receiver), $397,000* (5%); 
Rensselaer, The National Bank of Rensselaer 
(receiver), $266,000* (5%); Ripley, The First 
National Bank of Ripley (receiver), $44,500* 
(5%); Valley Stream, The Bank of Valley 
Stream, $90,000*; Whitehall, The National 
Bank of vaya $109,000* (5%). 


North Carolina: Durham, First National 
Bank of Durham, $350,000*; Gatesville, Bank 
of Gates, $10,000*; Greensboro, United Bank 
& Trust Company, $300,000; Pinehurst, Bank 
of Pinehurst, $30,100*; Rocky Mount, Peo- 
ples Bank & Trust Company, $30,000. 

North Dakota: Ashley, Ashley State Bank, 
$18,837.15; Buxton, The First National Bank 
of Buxton, $25,000*; Brocket, Farmers & Mer- 
chants Bank, $9,500*; Underwood, First Se- 
curity Bank, $11,000; Washburn, The Farm- 
ers Security Bank, $8,000. 

Ohio: Alliance, The Peoples Bank Company | 
(receiver), $60,000* (5%); Anna, The Farmers 
& Merchants Bank Co., $15,000*; Bergholz, The 
Bergholz State Bank Co., $24,500; seeeapers, 
Bridgeport National Bank, $67,500; Carrollton, | 
First National Bank in Carrollton, $40,000; 
Cleveland, North American Trust Company, 
$29,000; Delphes, Commercial Bank, $77,500"; 
Deshler, The Deshler State Bank, $35,500*; 
Fostoria, The Union National Bank of Fos- 
toria, $112,500; Franklin, Franklin National | 
Bank, $91,000; Freeport, The Freeport State 
Bank, $25,000; Girard, The Trumbull Bank- 
ing Company (receiver), $25,000* (5%); Green- 
ville, Second National Bank, $13,000; Ham- 
ilton, The Hamilton Di Savings Bank Co., 
$92,000; Kent, The City Bank, $70,500*; Kins- 
man, The Kinsman Banking Company (re- 
ceiver), $23,500* (5%); Lorain, The Peoples 
anes Bank (repaid in full), $38,000; Luckey, 
The Exchange Bank of Luckey, $17,000; Mt. 
Healthy, The First National Bank of Mt. 
Healthy, $77,500; Niles, Niles Trust Com- 
pany (receiver), $214,000* (5%); Ottoville, The 
Ottoville Bank Company, $12,500; Waynes- 
burg, The Waynesburg Bank, $15,000; West 
Farmington, The Farmers Banking Company 
(receivers), $12,000* (5%); Ganesville, The 
State Security Bank (receiver), $20,000* (5%). 

Oklahoma: Bixpy, The First National Bank 
of Bixby (receiver), $6,000* (5%); Boise City, 
The Citizens Home Bank, $4,834; Cache, Bank 
of Cache, $7,469.50*; Capron, Bank of Capron, 
$10,273.25; Fairfax, The First National Bank of 
Fairfax (receiver) $30,000" (5%); Goodwell, The 
First State Bank, $3,758; Hillsdale, Bank of 
Hillsdale, $3,344.20; Hopeton, Hopeton State 
Bank, $10,074.60*; Lahoma, First’ Bank of La- 
homa, $7,150; Lamont, The Citizens Bank, $10,- 
205.70; Lovell, First State Bank, $2,047.50; 
Quinlan, The Quinlan State Bank, $8,151.05. 

Oregon: Carlton, Carlton State and Sav- 
ings Bank, ,$12,000; Fossil, Steiwer and Car- 
penter Bank, $14,000°; Harrisburg, First Na- 
tional Bank of Harrisburg, $12,000*; La Grande, 
The First National Bank of La Grande, $90,- 
000; Lebanon, Lebanon National Bank, $65,- 
0008; St. Helens, Columbia County Bank, $11,- 
000"; The Dalles, The First National Bank of 
The Dalles, $50,000; The Dalles, The First Na- 
tional Bank of The Dalles, $15,000; The Dalles, 
The First National Bank of The Dalles, $27,- 
500; Toledo, First National Bank, $7,000; Trout- 
dale, Troutdale State Bank, $2,000. 


> + + 

Pennsylvania: Altoona, The Altoona Trust 
Company, $99,000; Bridgeport, The Bridgeport 
National Bank, $86,000; Cambridge Springs, 
Spring-First National Bank, $20,500; Carbon- 
dale, Pioneer Dime Bank, $38,000; Conneaut 
Lake, The First National Bank of Conneaut 
Lake, $17,000*; Coraopolis, The Coraopolis Na- 
tional Bank, $57,000; Donora, First National 
Bank of Donora, $38,500; Enola, Peoples Bank 
of Enola, $16,000; Farrell, e Colonial Trust 
Co. of Farrell, $19,500; Glen Campbell, The 
First National Bank of Glen Campbell (re- 
ceiver) $45,000* (5%); Harrisburg, Allison-East 
End Trust Company, $200,000; parratars. 
Commonwealth Trust Company, $78,000; Hol- 
lidaysburg, The Hollidaysburg Trust Company, 
$24,000; Indiana, Farmers & Trust Co. of In- 
diana, $154,000; Jersey Shore, The Jersey Shore 
Trust Company, $60,000*; Johnstown, The Dale 
National Bank, $10,200; Johnstown, First Na- 
tional Bank of Johnstown, $125,000; Lebanon, 
The Farmers Trust Co. of Lebanon, $90,000; 
Mahaffey, The Mahaffey National Bank (re- 
ceiver) $68,000* (5%); Mahanoy City, American 
Banking Trust Company, $95,000; Mahanoy 





| 





City, The Union National Bank, $235,000; 
Masontown, The First National Bank of 
Masontown (receiver) $95,000" (5%); McKees 
Rocks,, Chartiers Trust Company,  $25,000*; 
McKee Rocks, The First National Bank of Mc- 
| Kees Rocks, $56,500; Meadville, Crawford 
County Trust Company, $81,000; Mones» 
son, The Peoples tional Bank & Trust 
Co. of Monesson, $90,500*; Mount Carmel, 


Guarantee Trust and Safe Deposit Co. of 
;Mount Carmel, $56,760; Mt. Pleasant, Citizens 
Savings & Trust Company, $105,500; Old Forge, 
Old Forge Discount & Deposit Bank, $65,000; 
Pitcairn, The First National Bank of Pitcairn, 
(receiver), $160,000* (5%); Pitcairn, Peoples 
National Bank of Pitcairn, (receiver), $50,000* 
(5%); Pittsburgh, Allegheny Trust Company, 
$200,000; Pittsburgh, Bank of America Trust 
Company, $76,000; Plumville, The First Na- 
tional Bank of Plumville, $9,000; Portage, 
The First National Bank of Portage, (receiver), 
$42,000* (5%); Pottsville, Union Bank and 
Trust Company, $70,000; Reading. Berks 
County Trust Company, $500,000; Reading, 
Penn National Bank & Trust Co. of Reading, 
$110,000; Rockwood, The First National Bank 
of Rockwood, $42,500"; Scranton, North Scran- 
ton Bank & Trust Company, $400,000; Scran- 
ton, Pennsylvania Trust Company of Scran- 


Bank of Scranton, $183,320.557 Sharpsburg, 
Farmers and Mechanics Bank, $75,000; Somer- 
field, The First National Bank of Somerfield, 
(receiver), $46,000 (5%); Trafford, The First 
National Bank of Trafford, (receiver), $40,000* 
(5%); Turtle Creek, Turtle Creek Savings & 
Trust Co., $29,500; Wampum, The First Na- 
tional Bank, of Wampum, $50,000; West 
Chester, Chester County Trust Company, $27,- 
063.40; Wilkes-Barre, The Hanover Bank & 
Trust Company of Wilkes-Barre, $35,000. 
South Carolina: Beaufort, The Peoples 
Bank, $49,602.59"; Columbia, The Central 
Union Bank of South Carolina, $75,000. 
South Dakota: Alcester, State Bank of 
Alcester, $11,000; Canton, First National Bank, 
$8,000; Cresbard, The Bank of Cresbard, $9,000; 
Fairview, Fairview State Bank, $12,500; Harris- 
burg, Harrisburg State Bank, $14,000*; Hat- 
land, First State Bank of Hatland, $5,000; 
Parkston, Hutchinson County Bank, $10,000; 
Stockholm, Stockholm State Bank, $19,000; 





Tax Assessors in Maine 


| tion 107, provides that in case it appears | 


ton, $132,000; Scranton, The Union National | 














Schedule Annual Meeting | 


4 
Augusta, Me., Oct. 22. 
The annual meeting of the State Tax 
Assessors’ Association will be held at 
Augusta, Oct. 25-26, according to State 
Assessor Frank H. Holley, who is presi-| 
dent of the organization. The association 
is composed of the local assessors of towns 
and cities, and deals largely with problems 
of local taxation. This year, the discus- 
sion will handle tax deeds, forest taxation, 
highway funds and poor relief accounts. 


Land Bank Bonds Are Held 


Subject to Loss Provisions 





Bonds issued by Federal land banks and 
joint stock land banks are subject to the 
new limitation on stock losses provided | 
by the Revenue Act of 1932 (Sec. 23-r), the! 
Income Tax Unit, Bureau of Internal 
Revenue, has held (I. T. 2650). Such bonds, 
the ruling says, “are not Government | 
bonds within the meaning of section 23 
(t) of the Revenue Act of 1932.” 





Tax on Corporations 
In Illinois Annulled 


Levy on Foreign Companies Is | 
Held to Be Invalid 


Sprngfield, Ill., Oct. 22 
A provision of the Illinois General Cor- 
poration Act levying a minimum franchise 
tax on foreign corporations upon the basis 
of their issued capital stock was held un- | 
constitutional by the Supreme Ccurt of | 
Illinois cn Oct. 22 im the case brought by 
the St. Louis Southwestern Railway Com- 
pany against William J. Stratton, Secre- | 
tary of State. 
The statutory provision in question, sec- 





from the annual report that the corpora- | 
tion has no property located in this State, | 
and is transacting no business in this 
State,” graduated fees shall be paid an- 
nually so the Secretary of State as an 
annual franchise tax, the fees being based | 
on “issued capital stock.” The railway, 
under this provision, would have been re- 
guired to pay an annual fee of $1,000. 

In this case, the court said in its opin- 
ion, the State tried to collect a tax upon | 
the corporation’s property which is not 
within Illinois. It pointed out that a 
franchise tax computed on its property 
and business in Illinois was $130.25, that 
its business in Illinois during 1928 totaled 
$5170.06, and that its $684,373 worth of 
property in the State was all subject to 
general taxation. 

“Under Seciion i07,” the court held, 
“the appellant, even if it had done no 
business in Illinois or had no property in 
this State, would nevertheless have been 
vequired to pay $1,000 a year as a fran- 
chise tax because it had issued more than 
20 million dollars of its capital stock in 
another Staté. Section 107 constitutes an 
attempt on the part of the legislature to 
exact minimum franchise taxes from 
corporations having no property located 
in this State and transacting no business 
in this State. 'The imposition of such a| 
tax under Section 107 constituted a direct 
burden on interstate commerce, as the 
appellant was required to pay out almost 
as much money by way of franchise taxes 
as it had received in revenue from intra- 
state business during the preceding year. 
Section 107 is void in its entirety.” | 





$3,300; Newport, Security State Bank of Eee 
port, $32,000; Olympia, The Olympia National 
Bank (receiver), $125,000 (5%); Seattle, The 
West Seattle State Bank, $34,000; Sumas, Bank | 
of Sumas, $10,379.42; White Bluffs, First Bank 
of White Bluffs, $6,000; Winthrop, Farmers | 
State Bank, $1,950. 

West Virginia: Anawalt, The First National 
Bank of Anawalt (receiver) $15,000 (5%); Blue- 
field, The Flat Top National Bank of Blue- 
field, $30,000; Charles Town, Jefferson Bank & 
Trust Company, $20,000; Chester, The First 
National Bank of Chester, $3,000*; Hamlin, 
Farmers & Merchants Bank, $4,000; Harman, 
The Stockmans Bank of Harman, $8,000; Logan, 
First National Bank, $100,000; McMechen, The 
Bank of McMechen, $25,500; Princeton, Prince- 


ton Bank & Trust Co., $20,000*. 
+ + + 
Wisconsin: Alma, The American Bank, $40.- | 
| 900; Bangor, Farmers State Bank, $50,000; 


| Black River Falls, First Nation&@l Bank, $35,- 
000*; Camp Douglas, Bank of Camp Douglas, 
$25,000*; Chilton, The Commercial Bank, $50,- 
000"; Clinton, Citizens State Bank, $25,000; 
| Cochrane, Farmers and Merchants Bank, $19,- 
| 000; Colfax, Peoples State Bank, $15,000; De 
| Forest, Bank of De Forest, $19,000*; Delavan, | 
Wisconsin State Bank, $15,000; Eland, Eland | 
State Bank. $18,000*; Emerald, State Bank of | 
Emerald, $8,000; Ettrick, Ettrick State Bank, 
$12,000; Gays Mills, Bank of Gays Mills, $20,- 
000*; Glen Haven, The Glen Haven Bank, 
$13,000; Grantsburg, First Bank of Grantsburg, 
$35,000*; riurley, Iron Exchange Bank of Hur- 
ley, $20,000; Independence, Farmers and Mer- 
chants Bank, $22,000*; Iron Ridge, Commer- 
cial State Bank, $7,500; Kiel, State Bank of 
Kiel, $23,000*; Lake Geneva, First National 
| Bank of Geneva, $85,000*; Manawa, The First | 
| National Bank of Manawa, $30,000; Markesan, | 
| Farmers State Bank, $40,000; Mayville, State | 
Bank of Mayville, $30,000; Mindoro, Bank of 
| Mindoro, $30,000*; Montfort, Citizens State 
Bank, $32,000; Morrisonville, Morrisonville 
State Bank, $19,000*; Mount Calvary, Mount 
| Calvary State Bank, $33,000*; Muscoda, Mus- 
|}coda State Bank, $27,000*; New Diggins, 
Farmer's and Miner’s Bank, $6,000*; New Hol- 
stein, Peoples State Bank, $13.000*; Rice Lake, 
The First National Bank of Rice Lake, $155,- | 
000; River Falls, Farmers & Merchants State 
; Bank, $16,000; Seneca, Farmers & Merchants | 
State Bank, $26,000*; Shawano, The First Na- 
tional Bank of Shawano, $85,000"; Sturgeon 
Bay, Bank of Sturgeon Bay, $200,000*; Unity 
|The Unity State Bank, $9,000"; Vesper, 
| State Bank of Vesper, 314,000*; Viola, Farmers 
State Bank, $38,000*; Wauwandee, Waumandee 
| State Bank, $25,000; Waunakee, Waunakce 
State Bank, $12,500. 
| Wyoming: Rock Springs, North Side State 
Bank of Rock Springs, $21,000*; Rock Springs, 
| Sore Side State Bank of Rock Springs, 


++ + 
BUILDING AND LOAN ASSOCIATIONS | 
(Interest rate 544 per cent. Asterisk ?indi- 
cates no part of amount authorized had been | 
| disbursed up to Sept. 30.) | 





Wentworth, Wentworth Bank, $10,000; Wolsey, 

First State Bank of Wolsey, $15,000. 
Tennessee: Brownsville, The First State 

Bank, $10,000; Lexington, Central State Bank, 


| McMinnville, City Bank and Trust Company, 
$30,000; Milan, Milan Banking Company, $35, 
000; Portland, The Farmers Bank, $10,000; 
Rockwood, First National Bank, $54,000; Tip- 
tonville, First State Bank and Trust Com- 
pany, $60,000*; Vonore, Bank of Vonore, $4,500; 
aha Home Bank and Trust Company, 
$45, ° 


++ + 
| Texas: Channing, The First National Bank 
}of Channing, $10,000; Del Rio, Del Rio Na- 
} tional Bank, $250,000*; Dilley, Dilley State 
Eank, $25,000; Edinburg, American State Bank 
& Trust Company, $20,000; Hale Center, First 


of Lyford, $2,000: McAllen. 
| Bank, $25.000*; Merceces, The First National 

Bank, %20,000; Pearsall, Pearsall National 
| Bank, $23,061.21; Rockport, The First National 
Bank, $7.500*; San Antonio. Commonwealth 
|Bank & Trust Company, $82,848.42; Vcga, The 
| First State Bank of Vega. $25,000; Weslaco, 
|The Security State Bank, $8,000. 

Utah: American Fork, Peoples State Bank, 
$53,000*; Kaysville, Barnes Banking Company, 
$21,380; Lewiston, Lewiston State Bank, $14,- 
000; Logan, Cache Valley Banking Co., $62,- 
500; Moab, The First National Bank of Moab, 
$23,000; Roosevelt, Roosevelt State Bank, $8,000. 

Vermont: Bennington, Bennington County 
|Savings Bank, $40,000; St. Johnsbury, Pas- 
sumpsic Savings Bank. $800,000. 

Virginia: Bloxom, Peoples Bank of Bloxom, 
$2,009: Clifton Forge. The Clifton Forge Na- 
tional Bank. $150,000; Lawrenceville. Brivns- 
wick Bank & Trust Company, $25.000; New 
BRUcn, Farmers & Merchants Bank of New 

Thurch, $6,700*; Richmond. Broadway Bank 
& Trust Company, $45.000*; Winchester, Farm- 
ers & Merchants National 
Company, $80,000*; Winchester, 
| Merchants National Bank & Trust Co., $85,000. 

Washington: Camas, The Citizens State 
Bank, $5,000; Chelan, Miners & Merchants 
Bank, $14,400; Colfax, The Farmers National 
iBank, $39,780; Kelso, Cowlitz Valley Bank, 


McAllen State 





$13,000; Liberty, Liberty Savings Bank, $5,000*; | 


National Bank. $27,500: Happy, The First State|& L 
Bank, $20,000; Hooks, Security State Bank, $6,- | 


(C0; Howe, The’ Farmers National Bank of | 
Howe (receiver), $2,500 (5%); Kress. Farm- | 
;ers State Bank. $8,000: Lockney, First Na- 


tional Bank, $5.000; Lyford, First State Bank | 


Bank & Trust| 
Farmers &| 


Alabama: Anniston, Anniston Home Build- 


Purkis, 


| Riley, Wm. B. Ly 
Rohling, ’ 


| Siwik, Marian, father, comp. 


|}and concluded by 


| by Mr. 


| 000°; 


| Merchantville, Home Buildin 
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of Congress. Fiction, books in for- 
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E. Monro. William Shenstone, poet 
and landscape gardener, illus. 143 p. Wolver- 
hampton, Whitehead bros., 1931. 32-16202 


Riddick, John A. Oxidation-reduction poten- 


tials. II. Manganese dioxide electrodes. III. 
Mercuric-mercurous electrode. 22 p. Easton, 
Pa., Mack prtg. co., 1931. 32-15720 


burning questions. 200 p. 
N. Y., Fleming Revell co., 1932. 32-15725 
Jos. H. The blood of Christ in 
Christian Latin literature before year 1000. 
(Thesis (S. T. D.)—Catholic univ. of America, 
1932.) 158 p. Wash., D. C., Catholic univ. 
of America, 1932. 32-16199 


Ryle, Walter H. Syllabus for course in Amer. 


history, first quarter. 168 p. Kirksville, Mo., 


Journal printing co., 1932. 32-16101 
Scott, Geoffrey. oems. 45 p. Lond., Oxford 
univ, press, 1931. . 32-16203 


Jesus live in 
me, through Blessed Virgin Mary in spirit 
of St. Teresa; comp. by Father Marian, O. 
F. M. 191 p., illus. Pulaski, Wis., Fran- 
ciscan printery, 1932. 32-16306 


GOVERNMENT BOOKS 
AND PUBLICATIONS 





Survey of Hfgh-Sulphur Crude Oils (Black 


Oils) Produced in Wyoming—Tech. Paper 
538, Bur. Mines, U. 8S. Dept. Commerce. Price, 
10 cents. 32-28034 


Report to the President on Sponges—Report 


No. 51, 2nd Series, U. S. Tariff Commission. 
Price, 5 cents. 32-28035 


| Officers of the Army, Stationed in or Near 


District of Columbia—Oct. 1, 1932, Adjutant 
General’s Office, U. S. War Dept. Price, 
20 cents per year. 9-35107 


STATE PUBLICATIONS 
AND BOOKS 


Wis.—Supplement to Citizenship and Election 
Methods of Wisconsin, Div. of Records and 
Elections, Dept. of State. Madison, 1932. 
Helps for Inspectors of Election at Polis, 
Div. of Records and Elections, Dept. of 
State. Madison, 1932. 


Program of 21st Ann. Road School of High- 


way Comm. to be held at Lorai 
Madison, 1932. en 


Standard Specifications for Road and 


Bridge Construction, State Highwa 
Madison, 1932. & y Comm, 


Supplementary Bituminous Specifications 
No. 1, Wis. Highway Comm. Madison, 1932. 


Journal and Calendar 
Of the Supreme Court 


Oct. 21, 1932 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Suther- 
land, Mr. Justice Butler, Mr. Justice 
Stone, Mr. Justice Roberts, and Mr. Jus- 
tice Cardozo. 


Harry Kasfir, 








of Cincinnati, Ohio; Leslie 


|W. Morris, of Frankfort, Ky.; Ralph E. Svo- 


boda, of Omaha, Nebr., Leonard J. Ganse, of 
Washington, D. C.; Andrew J. Viachos, Charles 


| A, Bellows, John J, Priestly and Eugene Quay, 


of Chicago, Il.; Richard H. Hildebrant, of 
Wilmington, Ohio, and Lambert E. Gwin, of 
Memphis, Tenn., were admitted to practice. 

No. 362. Wallace B. Davis et al., peti- 
tioners, v. The State of North Carolina. Mo- 
tion to defer consideratign of petition for 
writ of certiorari submitted by M. Lambert E. 
Gwinn for the petitioners. 

No. 26. David Burnet, Commisisoner of 
Internal Revenue, petitioner, v. Henry Harmel. 
Argument continued by Mr. Solicitor General 
Thacher for the petitioner; by Mr. Robert Ash 
and Mr. A. H. Britain for the respondent 
Mr. Solicitor General 
Thacher for the petitioner. 

No. 27. The Stewart Dry Goods Company, 
— 2 —_ B. Lewis et al. 

oO. ; red Levy et al., appellants, v. 
7“ . kage a.; - 

oO. ; . C. Penney Company, a Mant, 
v. John B. Lewis et al.; and oa ee 

No. 30. Kroger Grocery & Baking Company, 
appellant, v. John B. Lewis et al. Argued 
by Mr. Robert S. Marx for the appellants and 
S. H. Brown for the respondents. 
No. 36. Girard Life Insurance Company, 
appellant, v. The Commonwealth of Penn- 
sylvania. Argued by Mr. Ira Jewell Williams 
Jr. for the appellant. The court declined 
to hear further argument. 

No. 39. Brooklyn Eastern District Terminal, 
petitioner, v. The United States of America. 
Argued by Mr. Leonard J. Matteson for the 
petitioner, and by Mr. Solicitor General 
Thacher for the respondent. 

Adjourned until Oct. 24 at. 12 o'clock. 





000*; Elizabeth, The Building & Loan Asso- 
ciations of Harmonia, $150,000*; Elizabeth, Co- 
lumbia Building & Loan Association of Eliza- 
beth, $115,000*; Elizabeth, Crystal Building é 
Loan Association of Elizabeth, $50,000*; Eliza- 
beth, The Juniors’ Building & Loan of Eliza- 
beth, $75,000; Elizabeth, Lithuanian Building 
& Loan Association of the City of Elizabeth, 
$80,000"; Elizabeth, Myrtle Building & Loan 
Association of Elizabeth, $17,000"; Garficld, 
Tri-City Building and Loan Association, $35- 
000; Harrison, The Consolidated Bldg. & Loan 

sociation of the Town of Harrison, N. J., 
$80,000"; Hohokus, Hohokus Building & Loan 
Association, $50,000; Irvington, Iroquois Build- 
ing & Loan Association of Irvington, 350,- 
Jersey City, Jackson Building & Loan 
Association, $49;00012; Keansburg, The Keans- 
burg Building & Loan Association, $40,000; 
& Loan Associa- 
tion of Merchantville, $100,000*; Merchant- 
ville, Pensauken Building & Loan Association 
of Camden, $35,000; Newark, Great Eastern 
Building & Loan Association, $40,000"; Newark, 
Jersey Warschawer Building & Loan Associa- 
tion, $30,000; Newark, John Marshall Building 
& Loan Association of Newark, $56,000*; 
Newark, O. K. Building & Loan Association, 
$29,000"; Newark, The Opportunity Building 





| & Loan Association of Newark, $100,000; New- 


ark, Puritan Building & Loan Association of 
Newark, $138,000; Passaic, Peoples Building & 
Loan Associgtion of The City of Passaic, $250,< 
000*; Paterson, Sunshine Building & Loan As- 
sociation, $125,000; Perth Amboy, North Ame 
boy Building & Loan Association, $86,500; Pis- 
catawaytown, Piscatawaytown Building & Loan 
Association, $74,600*; Ridgefield Park, Park 
Building & Loan Association of Ridgefield 
Park, $100,000°; Weat New York. West New 
York Building & Loan Association, $65,.000*; 
Westwood, The Westwood Bldg. & Loan As- 
sociation, $75,000; Frankfort, Frankfort Save 
ings & Loan Association, $25,000; New Rochelle, 
New Rochelle Cooperative Building & Loan 
Association, $149,732.65. 


+++ 





ing & Loan Association, $11,000*. 
|_ Arkansas: Little Rock, Union Savings) 
{Building and Loan Association, $99,057.03. } 
| California: Los Angetes, Insurance Plan 
| Building & Loan Association, £94,000; San 
| Francisco, Standard Building & Loan Asso- 
ciation, $55,000; Torrance, Torrance Mutual 
Building «& Loan Association, $10,000. 
| Connecticut: Danielson, The Danielson 
| Building & Loan Association, $30,000. 
Illinois: Chicago, Bohemia Building & Loan 
Association, $17,000; Chicago, Central Building | 
& Loan Association of Chicago, $20,000; Chi- 
cago, Slovan Building & Loan Association, 
$80,000*°; Chicago, Triglav Building & Loan 
| Association, $17,000*; Chicago, Vitava Building 
|& Loan & Homestead Association, $23,000*; 
| Lawrenceville, The Lawrenceville Investment 
oan Association, $30,000; Wheaton, Home 
Building & Loan Association of Wheaton, $8,- 


764. 

Indiana: Indianapolis, Arsenal Building & | 
Loan Association, $150,000; Warsaw, Warsaw 
Building Loan & Savings Association, $38,000. 

Iowa, Algona, Algona Building & Loan Asso- 
ciation, $20,000; Des Moines, Polk County 
Building Loan & Savings Association, $15,000; 
Marshalltown, The Marshalltown Savings & 
Loan Association, $100,000*. 

Kentucky: Frankfort, The Capital Building 
| & Loan Association, $100,000; Newport, Clif- | 
ton-Southgate Loan & Building Association, | 
$50,000". | 

Louisiana: New Orleans, Pelican Homestead 
Association, $60,000*; New Orleans, Wash- | 
ington Homestead Association, $40,000*. 

laryland: Baltimore, The Kosciuszko Per- 
manent Loan & Savings Association of Bal- 
timore City, $175,000. | 
| Michigan: Grand Rapids, The State Savings | 
Association, $80,000. 

New Jersey: Atlantic City, Economy Building 
& Loan Association of Atlantic City, $50,000; 
Atlantic City, Ventnor Building & Loan As- 
seciation, $100,000; Avalon, Security Building 
& Loan Association, $25,000*; Bloomfield, 
Bloomfield Building & Loan Association, $109,- 
000; Carteret, Roosevelt Building & Loan As- 
sociation, $36,000"; Clementon, The Clemen- 
ton Building & Loan Association of Camden 
| County, $60,000; Delanco, Delanco ans S| 
Loan Association of Delanco, $40,000; t 
ce Loan Associa- 


Orange, Fairway Buildin 
tion of East Orange 


* 


East Orange, 
Safeguard Building & Loan Association, $20, | 


| sociation Co., 
|humbia Savings & Loan Co., $25,000; Ironton, 


| Franklin, Franklin Home Buliding 


North Carolina: Candor, The Candor Build- 


|} ing & Loan Association, $8,000; Concord, Citi- 


zens Building & Loan Association, $75,983; 


| Oxford, Oxford Building & Loan Association, 


$19,000. 

Ohio: Cincinnati, The Linwood Savings & 
Ioan Company, $25,000*; Cleveland, The City 
Savings & Loan Co., $315,000; Cleveland, The 
Lincoln Heights Savings & Loan Co., $50,000; 
Cleveland, West Side Savings & Loan Asso- 
ciation, $100,000*; Dayton, Fidelity Building 


| Association of Dayton, $50%100; Dayton, Miami 


Savings & Loan Co., $20u,000; Findlay, The 
Findlay Savings & Loan Co., $60,000; Green- 
ville, The Greenville Building Co., $30,000; 
Hamilton, The Central Building & Loan As- 
$25,000; Hamilton, The Co- 


The Home Building & Loan Co., $100,000*; 
South Euclid, The South Euclid Savings & 
Loan Co., $25,000; Tiffin, The Seneca County 
Building & Loan Co., $25,000. 

Pennsylvania: Beaver Falls, The Peoples 
Building & Loan Association, $65,000; Carnegie, 
Eureka Savings & Loan Association, $33,000; 
& Loan 
Association, $80,000; Lansdale, Honor. Build- 
ing & Loan Association, $25,000*; Oakdale, 
Oakdale Savings & Loan Association, $29,000; 
Oil City, Home Savings & Loan Association 
of Oil City, $131,000*; Oil City, Peoples Build- 
ing & Loan Association of Oil City, $75,000*. 

South Carolina: Clinton, Clinton Building 
& Loan Association, $60,000*; Fort Mill, The 
a Building & Loan Association, 

South Dakota: Yankton, Yankton Building 
& Loan Association, $24,702.50. 

Tennessee: Fayetteville, Home Building & 
Loan Association, $15,000. 

Texas: Texarkana, Gato City Building & 
Loan Association, $60,000; Harlingon, Rio 
Grande Building & Loan Association, $6,000; 
Wharton, Wharton Building and Loan Asso- 
ciation, $10,000. & 


Wisconsin: Cudahy, City Savings & Loan 
Association, $16,000; Cudahy, First Slovak 
National Loan & Building Association of 


Cudahy, $30,000; Madison, Northwestern Save 
ings Building & Loan Associgtion, $20,000*; 
Milwaukee, Advance Savings Building & Loan 
Association, $25,000; Milwaukee, East Side Muse 
tual Building & Loan Association, $40,000; 
Milwaukee, Equitable Savings Building & Loan 


(Continued on Page 5, Column 1.] 





PUBLIC UTILITIES 


Sharp Decline in Loans Is Shown 
In Review of September Activities 


New Authorizations for Month Reach Total of 


$59,000,000 With Increases in Prior 
Advances Adding $5,000,000 


{Continued from Page 4.] 


Association, $27,000*; Milwaukee, Guardian | 
Savings & Loan Association, $70,000*; Mil- 
waukee, Jackson Building & Loan Associa- 
tion, $41,000*; Milwaukee, Lincoln Avenue Loan 
& Building Association, $30,000; Milwaukee, 
Metropolitan Building & Loan Association, 
$95,000; Milwaukee, The Northwestern Mutual 
Building & Loan Association, $125,000"; Mil- 
waukee, United Building & Loan Association, 
$140,000*; Milwaukee, Slovak Building & Loan 
Association, $24,000*; Milwaukee, Sterling Sav- 
ings Loan & Building Association, $230,000; 
Milwaukee, The West Side Building & Loan 
Association, $53,000. 


INSURANCE COMPANIES 

(Interest rate 542 per cent. Asterisk indi- 
cates no part of amount authorized had been 
disbursed up to Sept. 30.) 

Alabama: Birmingham, American Life In- 
surance Company of Alabama, $25,000*. 

Illincis: Chicago, The Great Northern Life 
Insurance Company, $190,000; Chicago, Illinois 
Life Insurance Co., $500,000; Chicago, National 
Life Insurance Company of the United States 
of America, $300,000; Chicago, State Life of 
Illinois, $9,500. 

Indiama: Indianapolis, The State Life In- 
surance Co., $490,000; South Bend, Conserva- 
tive Life Insurance Company of America, 
$125,000. 

Iowa: Des Moines, Farmers Union Mutual 
Life Insurance Company, $90,000. 

Louisiana: New Orleans, Liberty Industrial 
Life Insurance Company; $20,000 

Maryland: Baltimore, Maryland Casualty 
Company, $1,250,000. 

Michigan: Detroit, Michigan Life Insurance 
Co., $200,000. 

Pennsylvania: Pittsburgh, Standard Life 
Insurance Company of America, $90,500 

Texas: Houston, National Standard Life In- 
surance Company, $80,000". 


MORTGAGE LOAN COMPANIES 

(Interest rate 542 per cent. Asterisk indi- 
cates no part of amount authorized had ben 
disbursed up to Sept. 30.) 

Alabama: Birmingham, Jemison & Company, | 
Inc., $80,000*; Birmingham, Mortgage Co. ot | 
Alabama, $5,000. 

Illinois: Chicago, Fort Dearborn Mortgage 
Loan Co., $30,000. 

Maryland: Salisburg, 
Mortgage Co., $60,000. 

New Jersey: Newark, United States Mort- | 
gage & Title Guaranty Co. of New Jersey, 
$350,000*. 

Pennsylvania: Philadelphia, Philadelphia 
Company for Guaranteeing Mortgages, $400,000 

Texas: Amarillo, Southern State Mortgage 
Co., $35,000*. | 


a 
JOINT STOCK LAND BA Ss | 

(Interest rate 542 per cent. Asterisk indi-| 
cates no part of amount authorized had been: 
disbursed up to Sept. 30.) 

Colorado: Denver, Denver Joint Stock 
Bank of Denver, $260,000*. | 

Nebraska: Lincoln, Fremont Joint Stock 
Land Bank of Fremont, $100,000*, Lincoln, 
The Lincoln Joint Stock Land Bank of Lin- 
coln, $216,000*. 

AGRICULTURAL CREDIT CORPORATIONS 

(Interest rate 512 per cent. Asterisk indi- 
cates no part of amount authorized had been 
disbursed up to Sept. 30.) 

Idaho: Payette, Idaho Fruit Finance Co., 
$2,825; Payette, Idaho Fruit Finance Co., 
$3,214: Payette, Idaho Fruit Finance Co., 
$19,302. 

Louisiana: Lake Charles, 
cultural Credit Corporation, Inc., $35,000". 

Oregon: Hood River, Hood River Agricul- 
tural Credit Corp., $10,307.50; Hood River, 
Hood River Agricultural Credit Corp., $5,901. 

Washington: Wenatchee, Columbia Agri- 
cultural Credit Corp., $20,000*; Wenatchee, 
Columbia Agricultural Credit Corp., $129.- 
204.74*; Wenatchee, Columbia Agricultural | 
Credit Corp., $9,850; Wenatchee, Columbia 
Agricultural Credit Corp., $33,520.35; Wenat- 
chee, Columbia Agricultural Credit Corp., 
$10,000; Wenatchee, Columbia Agricultural 
Credit Corp., $81,855.15; Wenatchee, Columbia 
Agricultural Credit Corp., $55,873.55; Wenat- 
chec, Wenatchee Fruit Credit Corp., $33,- 
377.57*; Wenatchee, Wenatchee Fruit Credit 
Corp.. $24,648.70; Wenatchee, Wenatchee Fruit 
Credit Corp., $24,816.25; Yakima, American 
Agricultural Credit Corp., $7,605.90; Yakima, 
American Agricultural Credit Corp., $18,615.94; 
Yakima, American Agricultural Credit Corp 
$C.602.65*; Yakima, Yakima Credit Corp., $37,- 
359.40*; Yakima, Yakima Credit Corp.. $62,- 
638.01; Yakima, Yakima Credit Corp., $13,490; 
Yakima, Yakima Credit Corp., $56,104.33. 

+ + + 

LIVESTOCK CREDIT CORPORATIONS 

(Interest rate 542 per cent. Asterisk indi- 
cates no part of amount authorized had 
been disbursed up to Sept. 30.) 

Idaho: Boisce, Loan Company of Idaho, $8.- 
95C; Boise, Loan Company of Idaho, $6,000; 
Montana: Dillon, Livestock Industries, Inc 
$63.700; Dillon, Livestock Industries, Inc., $140,- 
000; Havre, Northern Livestock Loan Co., $11,- 
000: Havre, Northern Livestock Loan Co., $32,- 
700; Havre, Northern Livestock Loan Co., $24,- 

700. 

hew Mexico: Albuquerque New 
Credit Corporation, $72.66 

Oregon: Baker, The Eastern Oregon Credit 
Company, $27,900; Baker, The Eastern Ore- 
gon Credit Company, $71,900. 

fexas: San Angelc, Wool Growers 
Storage Co., $74,000*. 

Utah: Salt Lake City, Bankers Livestock 
Leaa Co., $108,900; Salt Lake City, Bankers 
Livestock Loan Co., $123,683.06; Salt Lake City 
Bankers Livestock Loan Co., $43,799; Salt Lak 
Cit;, Bankers.Livestock Loan Co., $38,650" 

Wyoming: Cheyenne, Wyoming Discount 

$28,000*; Cheyenne, Wyoming Discount 
$20,480"; Cheyenne, Wyoming Discount 
$19,200; Cheyenne, Wyoming Discount 
$32,425; Cheyenre, Wyoming Discount 
$55,000; Cheyenne, Wyoming Discount 
$47,120. 


The Del-Mar Va 


Land 


Calcasieu Agri- 


Mexico 


Central 


RAILROADS 

(interest rate 6 per cent unless otherwise 
noted. Asterisk indicates no part of amount 
authorized had been disbursed up to Sept. 39.) 
The Ann Arbor Raiiroad, (receiver), $118,620". 
Centrel Railroad Company of New Jersey 
$500 ,000*. 

Columbus & Greenville 
$6u.C00*. 

The Denver & Rio Grande 
Co., $5,850,009" 
Georgia & Ficrida Railroad, (W. V 
H. W. Purvis, receivers), $354,721" 
Gulf, Mobile & Northern Railroad Company, 
$260,000 

M’ssouri Southern 
200 

The New York, Chicago 
road Co., $6,800,000 

The Pennsylvania Railroad Company, $2,000,- 
o0c* (5%). 
Southern 


Railway Company, 


Western R. R 
Griffin 
& 


Riilroad Company, $99,- 


& St. Louis Rail- 


Railway Company, $7,251,000 

SUMMARY OF TABLE 1 

Banks and Trust Companies (incl. 
receivers) bacasctes «es + $28,981.374.22 

Building and Loan Associations 3,258.18 

Ineurance Companies . 000.00 

Mortgage Loan Companies 

Joint Stock Land Banks 

Agvicultural“Credit Corp 

Livestock Credit Corpo 

Ra‘'roads (incl. receiver 


Total geeces 
* 2 > 

Table 2.—Statement of loans authorized 
during August, 1932. which were withdrawn 
or canceled in full from Sept. 22 to Sept. 30 
inclusive, no part of the proceeds being dis- 
bursed. 

Mississippi: Kosciusko, 
Trust Co., $42,500 

Oregon: Gresham, First State Bank, $42,500 

Total, $85,000. 

Table 3.—Statement of loans authorized dur- 
ing August, 1932, which were withdrawn or 
cancelled in part from Sept. 22 to Sept. 30 
1932, inclusive. (The amounts given are the 
amounts withdrawn or cancelled.) 

+ + + 
BANKS & TRUST COMPANIES 

Arkansas: Wynne, Cross County 

$974.50. 


California: Laton, The First National Bank 
of Laton, $732.56; Pacific Grove, The First Na- 
tional Bank ~ Pecift Grove, $566.72. 
— Pueblo, Southern Colorado Bank, 

Connecticut: Bristol, 
Company, $3,900.85; 
Company, $4,229.50. 

District of Columbia: 
Commercial National 
$5,185. 

Idaho: Gooding, 
Gooding, $4,504.65; 
$100. 

Illinois: 
009; 


Guaranty Bank & 


Bank 


Bristol Bank & Trust 
Madison, Madison Trust 


Washington, The 
Bank of Washington, 


First Security Bank of 
Orofino, Bank of Orofino, 


Chicago, Aetna State Bank 
tronghurst, State Bank of Stronghur:t 
$10.; Westmont, First State Bank cf Wesi- 
mont. $800 
indiana: Rockport 
Rockport, $70 
Kansas: Cheney, 
94 cents. 
Louisiana: Natchitoches, Merchants & 
Farmers Bank, $3,000; Springhill, Commercial 
Bank & Trust Company, $500. 
Massachusetts: Framingham 
Trust Company, $1,984.69. 
Michigan: Bad Axe, State Savings Bank of | 


$2.- 


x The First National Bani 


o1 


The Citizens State Bank 


}] Trust 


Bad Axe, $205.84; 
$150. 

Missouri: 
pany, $2,520. 

Nevada: Reno, Bank of Nevada Savings & 
Trust, $1,500. 

5 New Jersey: Paterson, The Franklin Trust 
Company of Paterson, $4,486.81. 

New York: Baldwin, Peoples State Bank of 
Baldwin, $2,075 
Oregon: Lebanon, The First National Bank 

Lebanon, $100. 

Tennessee: Halls, Bank of Halls, $2,033.38. 
Texas: Edinburg, American State Bank & 
Co., $563. 

Vermont: Poultney, The Citizens National 
Bank, $22.41. 

Wisconsin: Butler, State Bank of Butler, 
$140; Ladysmith, Pioneer National Bank of 
Ladysmith, $175; Milladore, Milladore State 
Bank, $15; Milwaukee, Bay View National Bank 
of Milwaukee, $51,457.56; Milwakee, State Bank 
of Milwaukee, $13,325; Sparta, Monroe County 


Bank, $170; Startford, Startford State Bank, 
$200. 


Total 


Niles, State Bank of Niles, 
Macon, First Bank & Trust Com- 


of 


banks and trust companies, $108,716.21 
~+ + 


BUILDING AND LOAN ASSOCIATIONS 

California: Alhambra, Alhambra Building 
& Loan Association, $1,989. 

Illinois: Calumet City, Southeastern Build- 
ing & Loan Association, $539; Cicero, West 
Town Building & Loan Association, $1,365.06; 
La Salle, Equitable Loan &. Building Associa- 
tion of La Salle, $723 
_ Maryland: Baltimore, Uncle Sam Loan & 
Savings Co. of Baltimore City, $1,353.37 

New Jersey: Ocean City, Ocean City Build- 
ing & Loan Ass’n., $25,000; Paterson, Ameri- 
can Building & Loan Ass’n., $3,702; Westfield 
The Mutual Building & Loan Ass'n. of West- 
field. $1,818 

North Carolina: 


Henderson, Henderson 


| Building & Loan Association, $141; Southport, 


Southport Building & Loan Association, $365. 
Texas: Greenville, Greenville Building & 

Loan Ass’n., $50. 
Wisconsin: Ashland, 


Ashland 
Building-loan Investment 


Ass’n., 


County 
$1,290.75; 


| Milwaukee, The First Bohemian National Loan | $502,500; State of Colorado, 
| & Building Ass’n., $37,508.98; Milwaukee, Guar- | 


anty Building & Loan Ass‘n., $2,553.50. 
Total building & loan associations, $78,398.66. 
AGRICULTURAL CREDIT CORPORATIONS 
Washington: Yakima, Yakima Credit Cor- 
poration, $700 
Total agricultural credit corporations, $700. 
LIVESTOCK CREDIT CORPORATIONS 
— Boise, Loan Company of Idaho, $50,- 


Utah: Salt Lake City, Bankers Livestock 
Loan Company, $1,313; Salt Lake City, Bankers 
Livestock Loan Company, $800. 

Total livestock credit corportaions, $52,113. 

Grand total, $239,928.86. 

> > + 

Table 4.—Statement of loans authorized from 
July 21 to July 31, 1932, inclusive, which were 
withdrawn or cancelled in part from Sept. 
22 to Sept. 30, inclusive. (Amounts given are 
amounts withdrawn or cancelled.) 

BANKS AND TRUST COMPANIES 

Illinois: Cicero, Western State Bank of 
Cicero, $12,025. 

Missouri: St. Louis, Bank, $1,000 

Wisconsin: Athens, The Bank of Athens, 
$600; Brule, Brule State Bank, $801; Kenosha 
United States Nat. Bank & Trust Co., $4,- 
000; Mishcot, The State Bank, $1,045 

Total banks and trust companies, $19,471. 

BUILDING AND LOAN ASSOCIATIONS 

Indiana: Oakland City, Home Economy 
Building & Loan Ass'n., $2,357.28 

Virginia: Petersburg, Petersburg Mutual 
Building & Loan Ass’n., Inc., $378.10. 

Wisconsin: New London New 
Building and Loan Ass’n., $1,471.74. 

Total building and loan associations, 
207.12 

Grand total, $23,678.12 

Table 5.—Statement of amounts authorized 
during September, 1932, for purposes of relief 
under section 1, Title I, of the Emergency 


Lowell 


London 


$4,- 


Table 8.—Statement of cash receipis and 
inclusive. 


Treasurer of the Corporation . 
Acd: Deposits credited to the Corporatio 


Adjusted cash balance as of close of business 


RECEIPTS 


Sale of “Third Series" 
Loan repayments: 
Banks and trust companies 
Credit unions . 
Building and loan associations 
Insurance Companies . . 
Joint stock land bank bank 
Livestock credit corporations 
Mortgage loan companies 
Agricultural credit corporations 
Interest and discount collected 
Reimbursable expense collected aos 
Collecttous on coilateral to rediscounts 
suspense—not credited on bills payable 
Miscellaneous 
Unallocated- 


3142 per cent notes 


pending advices 


4 

expenditures, Sept. 
Corporation’s accounts with Treasurer of United States. 
Cash balance at the close of business Aug. 31, 1932, as per the books of the 
n’s account with the Treasurer of the 
United States prior to the close of business Aug 
to the Treasurer of the Corporation until after Aug 


(including receivers) 
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Viewed as I legal 


| 

| Supreme Court Told Pennsyl-| 

vania Tax Applying Only to 
Stock Companies 


| 


The question whether stock life insur-| 
ance companies and companies doing 
business upon the mutual benefit plan} 
are so identical that a gross premium) 


| tax imposed on the former is discrimina- | 
tory and in violation of the Fourteenth! 
| Amendment to the Federal Constitution ! 
| Was argued before the Supreme Court of ' 
the United States on Oct. 21. 

In case No. 36, Girard Life Insurance 
Company v. Commonwealth of Pennsyl- 
vania, counsel for the insurance company | 
jasked the highest court to overrule a 
|Pennsylvania Supreme Court decision 
| which held that a Pennsylvania statute 
imposing gross premiums tax at the rate| 
of eight mills on domestic stock life in-| 
| Surance companies was a reasonable class- 
| ification. 

Ira J. Williams Jr., counsel for the ap- 
;pellant, a stock life insurance company, 
contended that the two types of com- 
panies are identical in organizaftton and 
operation wih the exception of a few 
minor details. He said the legislation was 
capricious and arbitrary and that the 
| Classification was unreasonable because it 
| resulted in putting competitors of the 
mutual benefit companies out of business. | 
The only purpose for the classification, he 
| said, was to handicap stock life insurance | 
companies. 

Chief Justice Hughes announced at the 
conclusion of Mr. William’s arguments 
| that the court would not hear arguments 
of counsel for the Commonwealth. 





| Relief and Construction Act of 1932, upon ap- 
plications of the Governors of the States men- 
}tioned, showing names of the States and 
j}amounts. (Rate of interest, 3 per cent. As- 
terisk indicates no part of amount authorized 
| had been made available up to Sept. 30.) 
| State of Arizona, $250,000; State of Arkansas, 
$597,600"; State 
of Colorado, $250,000; State of Florida, 500,- 
000; State of Georgia, $30,000*; State of Geor- 
}@ia, $315,093.22"; Territory of Hawali, $30%,- 
| 435%; State of Idaho, 300,000; State of Illinois, 
$5,000,000*; State of Kentucky, $672,550"; State 
| of Louisiana, $1,008,844*; State of Michigan, 
| $316,000"; State of Missouri, $628,930"; State 
| Of Missouri, $189,890"; State of Missouri, $35,- 
133*; State of Montana, $300,000; State of 
| Nevada, $47,200*; State of New Mexico, $90,- 
800*; State of Ohio, $2,337,000*; State of Ohio, 
$470,000*; State of Oregon, $86,160*; State of 
| Pennsylvania, $2,500,000; State of Utah, $390,- 
| 000; State of Virginia, $283,367; State of Wash- 
aere $675,000*; State of West Virginia, $440,- 
; total, $18,523,502.22. 


+ + + 


Table 6.—Statements of loans or contracts 
authorized during September, 1932 under sec- 
|tion 201 (a), Title II, of the Emergency Re- 
lief and Construction Act of 1932. (Interest 
rate 5 per cent. Asterisk indicates no part 
cf amount authorized had been disbursed up 
| to Sept. 30. The South Dakota authorization 
was amended and the 5 per cent rate approved 
Oct. 11.) 

California: Metropolitan Water District of 
Southern California, $40,000,000*. 
| _ Louisiana: New Orleans Belt 
Bridge, $13,000,000". 

South Dakota: Madison, South Dakota, 
Power Project, $105,000". 

Total, $53,105,000 

+ + + 
-Statement of loan authorized dur- 
ing September, 1932, under section 201 (qd), 
Title II, of the Emergency Relief and Con- 
struction Act of 1932. (Rate of interest 542 
per cent. No part of the amount authorized 
had been disbursed up to Sept. 30.) 

California: San Francisco, Sun-Maid Raisin 
Growers of California, $1,500,000* (512%). 

+ 2 > 
I, 1932, 


Railroad 


Table 7. 


to Sept. 30, 1932, 


$30,643,812.38 
31, 1932, but not reported 


1922 1,322.81 


3i, 


$30,645,135.19 


al 


Aug. 21, 1932 


$25,000,000.00 


30,724,106 .41 
600.00 
1,019,455.52 
786,819.13 
1,578.42 
433,940.25 


Of Public Utility 
Unit Are Shown 


Trade Commission Is Told 
Columbia Gas Subsidiary 


Paid $5,750,000 on $1, 


216,472 Investment 


The Federal Trade Commission was told 


|at a hearing Oct. 21 in its general inquiry 


into public utilities that dividends total- 


ling $5,750,000 were paid in a period of; 


three years to the Columbia Gas and Elec- 


tric Corporation on an investment of $1,- 
216,472 in one of its servicing companies. 

Robert J. Ryder, an examiner, submitted 
evidence to the Commission that the cost 
of the Columbia corporation’s investment 
in the Columbia Engineering and Manage- 
ment Corporation, which it acquired in 
1927,amounted to $1,216,472 and that divi- 
dends from this investment amounted to 
$2,250,000 in 1928, to $2,000,000 in 1932 and 
to $1,500,000 in 1930. 


Dividends From Profits 

These dividends, it was set forth, were 
declared from profits made by the engi- 
neering company on services rendered the 
operating companies 
system. 

The Commission also heard testimony 
relative to the Columbia system's practice 
of capitalizing surpluses of 
companies, which, according to the ex- 
aminer, was done to the extent of $53,982,- 
193 in 1926 and 1927. 

“Do you know whether these surpluses 


of the Columbia} 


subsidiary | 


Levy on Insurers Divi d end Policies represented earned surplus or surplus 


made up by other methods?” Robert E. 
Healy, Commission chief counsel, asked 
| the examiner. 

| “No, I do not,” Mr. Ryder replied. 

Mr. Healy stated that the question as 
|to whether it is “good finance” to capi- 
| talize surpluses is a controversial matter. 
“I consider it bad practice,” he declared. 
“However, it is foliowed by many corpo- 
rations and defended by the Columbia 
corporation on the grounds that the sur- 
pluses so capitalized are ear-marked so 
| that they cannot be distributed, thus pre- 
| venting duplication of capitalization.” 


Mr. Healy questioned the examiner 
|further in regard to a “write-up” of $36,- 
| 000,000 which occurred in 1907 in the valu- 
‘ation placed on securities of the former 
Union Gas and Electric Company of Cin- 
cinnati, which was subsequently merged 
with the Columbia system. These securi- 
ties were actually worth not more than 
$1,000,000 at the time of the transaction 
;although they were given a valuation of 
$37,000,000, it was testified. 


In reply to questions by Mr. Healy, the 


}examiner testified that large acquisitions | 


of the Union stock were made by the pred- 
ecessor company to the Columbia corpo- 
ration in 1913 at a cost which would have 
| made the securities acquired in 1907 worth 
only $100,000 instead of the $1,000,000 he 
had estimated. 


The Commission was also told that ap- 
proximately 98.7 per cent of the total di- 
vidends received by the Corporation in 
1927 and 1928 were received from com- 


dends from this source accounted for ap- 
proximately 99.8 of the total during 1929 
and approximately 
1930. 

Of the dividends recived from the Co- 
lumbia system those on common stocks 
represented approximately 96.4 per cent 


of the total so received in 1927, 96.4 per|in 1929 and from 6 of them in 1930, oc- | 


‘Public Utility Commission 
Is Proposed for Oklahoma 


| 
Oklahoma City, Okla., Oct. 22) 
A proposal will be submitted at the next | 
|session of the Legislature to abolish the 
Corporation Commission and establish a 
| Public Utilities Commission, the members 
|of which would be appointed by the Gov- 
|ernor with the consent of the Senate, ac-| 
|cording to an oral statement by W. C.| 
| Lewis, Assistant Attorney General. 
Mr. Lewis said he had been requested | 
|by State Senator Al Nichols, of Wewoka, 
to prepare a resolution for submission | 
of the question to the voters as a constitu- 
tional amendment. 

Under the present law, one member of 
the Corporation Commission is elected 
| every two years for a six-year term. The 
;Commission exercises jurisdiction over 
public utilities. 








‘Engineering Rates Argued | 


| In Hydroelectric Protest | 


The Federal Power Commission, Oct. 21 
and 22, continued its hearing on protests 
against its preliminary accounting report 
of the power project of the Louisville 
Hydroelectric Co., on the Ohio River in 
| Jefferson County, Kentucky. Among items 
| considered were reasonable rates for engi- 
neering supervision in construction of the 
project and the date of the beginning of 
actual commercial operations. 


it was set forth 


Dividends on common stocks were re- 


|ceived from 18 system companies in 1924, | 
90 per cent during | 


from 24 in 1928, from 23 in 1929 and from 
| 24 in 1930, it was shown. Approximately 
185 per cent of the dividends for each of 
| these years was received from 7 


companies in 1927, from 9 in 1928, from 8 


cent of the total so received in 1928, 99.5 | cording to the examiner. 








1,076 ,750.62 
61,594.79 
2,886 825.15 
6,565.99 . 
22,665.18 
73,800.00 
: 405.71 
11,497,489.47 


73,592,596.64 


$104,237,731.83 | 


EXPENDITURES 


Loan disbursements 
Banks and trust companies 
Building and loan associations 
Insurance companies +s 
Federal land banks 
Joint stock land bank ; 
Livestock credit corporations 
Mortgage loan companies ‘ 
Agricultural credit corporations 
Railroads (including receivers) . ‘ 
Relief authorizations—proceeds disbursed . 


Refunds of interest on account of overpayment 


Refund of unearned discount 
Releases of cash collateral to 
Interest paid on cash c¢ teral 
Suspenced credits—m« > 4 
Furniture end fixtures 

General expense 

Loan agency expense 

Custodian expense 
Reimbursable expense 


rediscounts 


Cash balance at close of 
>—In addition t 
in suspense funds 

(932, and $2,1656,056.35 at 


which amounted to 
the close of business 


(including rece 


to rediscounts 


business Sept. 30, 1932 


» funds on deposit with the Treasurer of United States 
$3 630,151.87 


ivers) $27 394,446.07 
9,436,370.28 
4,691 720.37 
2,450,000.00 

16@817.55 

1,534,779.79 
2,949,950.21 
539,074.94 

-. 12,888,851.00 

. 10,211,699.75 
13.59 

618.75 
13,584.40 

56.58 

4,013.78 
36,397.10 
195,137.40 
225,973.15 

86 043.32 


$72,692,678.65 | 


$31,545,053.18 


custodian banks 
of business Aug. 31, 


at the close 


Sept. 30, 1932 


Table 9.—Reconstruction Finance Corporation’s statement of condftion as of the close of 


business Sept. 30, 1932 


| 


ASSETS | 


Yash on deposit with Treasurer 
unds held in suspense by 
Petty cash funds . 
Alloca to Secretary of Agriculture 
Relief authorizations—proceeds disbursed 
Relief authorizations—proceeds not yet 
Loans—proceeds disbursed (less repa 
*Banks and trust companies 
Credit unions ° 
Building and loan associations .. 
Insurance companies os 
Federal land banks 

Joint stock land banks 

Livestock credit cc 

Morigage loan coinpé 

Agricultural credit 

Raiireads (includin 


of 


custodian banks 


ted 
ted 


ments) 


Total 
proceed 
} and ist 

Building and loan 

Insurance companies 

Federal land banks 

Joint stock land banks 
Livestock credit corporations 
Mortgage loan companies 
Agricultural credit corporations 
Railroads (including receivers) 
Self-liquidating projects under 
Bona fide institutions under Section 201-d 


not 


tr 


Total 
Accrved interest recei' 
Reimbursable expense 
Furniture and fixtures 


able 


Total assets 


Payable to Secretary of Agriculture 
Proceeds of 
Proceeds of loans not yet disbursed .. 4 
Cash receipts not allocated pending advice 
Suspense ae ica 2 

Liability for funds held as cash collateral 
Onearned discount . veenee ane 
Interest refunds payable 
Interest accrued .. 
Interest earned, less 
‘First Series’ 315 
‘Second Series" 


‘Third Series” 31, 


br cent notes 
31, per cent notes 
per cent notes 
tock 


Total liabilities and capital 


United States 


disburs 


Section 20l-a 


LIABILTIES AND CAPITAL 


relief authorizations not yet disbursed 


$31,545,053.18 
2,166 056.35 | 
2,100.00 
110,000,000.00 
14,159,583.75 
ed 21,295,587.47 
. $543,874 668.07 
367 849.00 
75.452,279.50 
57,370,906.99 
11,450,000.00 
1,262 848.24 
9,429 ,458.04 
75,841,903 .82 
‘ 1 685,570.92 
218,670,008.95 


995,406 493.53 


$108,949,506.48 
5,314,146.21 
13,2°6,206.42 


155,199.88 
579.928.63 
2,055,715.00 
289,320.12 
36,225,360.00 
53,105,000.00 
51,500,000.00 


an 


289 580 .373.74 | 

11,829,580.65 | 
48 242.93 

257,9°8.88 


ee necccccccccosece $1,476,201 030.48 | 
| 
. $35,000,000.00 
21,205,587.47 
289,580,373.74 
11,758,778.90 
78,143.93 
2,215,447.94 
21,684.12 
272.30 
6 000,861.52 
eos ascceeos 10,339 ,880.56 
- -$250,000,000.00 
-+ 250,009,000.00 
100,000,000.00 
650,003,000.0¢ 
520,090.000.0 


$1,4-6,291 030.43 


*Loans to banks and trust companies include $44,178,509 to aid in reorganization or liqui- 


dation of closed banks 


Note.—In addition to loans shown on statement of condition, the Corporation had out- 


cifled conditions 
o 


poration when, as and if funds are availabie. 


| standing on Sept. 30, 1932, agreements to make loans totaling $600,000 upon the performance 
. Framingham of 5 


loans authorized to railroads, $2,170,500 is reimbursable from the Railroad Credit Cor- 


@ 1932, Licosrs & Maas Topacco Co. . 


INSURANCE. 


| per cent in 1929 and 98.7 per cent in 1930, | 
panies within the system and that divi- | 


of the} 


SUPERVISION 


Group Policies 
In Mothers’ Aid 
Work Surveyed 


North Carolina Discontinues 
Former Payments on In- 
dividual Insurance Due to 
High Comparative Cost 


Raleigh, N. C., Oct. 22. 

From 5 to 10 per cent of the State fund 
devoted to mothers’ aid was being paid 
to insurance agents for insurance on the 
mothers or children, on small face values 
and at such rates that insurance of this 
kind has been stopped and a study is be- 


ing made on the possibility and advisa- 
bility of group insurance for mothers’ 
aid in the State, according to announce- 
ment by Miss Lily E. Mitchell, Director 
of Mothers’ Aid of the State Department 
of Public Welfare. 

This subject has been studied at meet- 
ing of the North Carolina Association of 
Superintendents of Public Welfare and a 
committee on “Insurance in Mothers’ Aid 
Families” was named to make recommen- 
dations. One is that no insurance may 
be carried on a minor child in a mothers’ 
aid family, and another that no mother 
may take out an insurance policy on her- 
self while being assisted from public funds 
through mothers’ aid, but may continue 
insurance paid on prior to approval for 
mothers’ aid if the policy is found on in- 


[Continued on Page 6, Column 2.] 





»- all you could 
ask for! 


HERE’S romance in a 


Chesterfield 


—the romance of fine tobaccos from 
all over the world. The search begins in 


far-off Turkey where Chesterfield buyers 
visit every important tobacco-growing sec- 


tion... and continues throughout our own 


Southland. Year in and year out Chester- 


field gives to its smokers the “pick” of all 
these fieids. 


hesterlield 
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Line Authorized |Collision of Ship | 


To Extend Ferry | 


To New Orleans 


Florida East Coast Road 
> Permitted by I. C. C. to 
Add to Service Despite, 


Protest of Present Line 





[Continued from Page 1.) 
Shipping Board on the company’s applica- | 
tion to operate the service. | 
Excerpts from the Commission’s report 
on the East Coast service follow: 

By application filed on Dec. 29, 1930, | 
under section five of the Interstate Com- | 
merce Act, the Florida East Coast Rail- 
way Company, hereinafter called the East | 
Coast, prays for a finding or findings | 
and an order permitting the operation by 
the Florida East Coast Car Ferry Com-, 


pany, hereinafter termed the Ferry Com-| 
pany, of car-ferry service between New 
Orleans, La., and Havana, Cuba. 

* Application contnds thai there will not | 
and may not be competition between it 
and the proposed service within the mean- 
ing of the act, but, if we should find to 
the contrary, it seeks findings that the 
proposed service will be in the interest of 
the public and of advantage to the com- 
merce and convenience of the people and | 
that its operation will neither exclude, 
prevent, nor reduce compentition on the 
route by water under consideration. Ex- 
‘cept as otherwise indicated, rates are 
stated in cents per 100 pounds, and do not 
include the emergency charges authorized 
in 1931. 

The Board of Commissioners of the 
Port of New Orleans, the New Orleans 
Joint Traffic Bureau, the Institute of 
‘American Meat Packers, representing 250 
Separate packing companies, the Conti- 
nental Oil Company, the United States 
Pipe & Foundry Company, the Mississippi 
Valley Association, representing about 700 
members composed of chambers of com- 
merce and shippers in 23 States, the In- 
land Waterways Corporation, and the 
Louisville & Nashville, the Gulf, Mobile 
@ Northern, and New Orleans Great 
Northern railroads intervened in support 
of the application. 


Intervenors Listed 
Over Seas Railways, Inc., herein called 





the Over-Seas, the American Pitch Pine | 


Export Company, the Chickasaw Wood 
Products Company, Inc., and five cotton- 
seed oil companies intervened in opposi- 
tion. A petition to dismiss the applica- 
tion, filed after the hearing by the Over- 
Seas, was denied on Feb. 9, 1932. 

The main line of the East Coast ex- 


| Vancouver, British Columbia. 


With Berg Studied 


Loss of Vessel on Hudson Bay 
Route Seen as Handicap to 
Port of Churchill 


The loss early this month, due to colli- 
sion with an iceberg, of the steamer 
“Bright Fan,” carrying a cargo of western | 
Canadian wheat from the recently com-| 
pleted Hudson Bay port of Churchill, is | 
seen by some Canadian observers as 4) 
possible disadvantage to hopes of Canadian | 


farmers in the Prairie Provinces for a 
successful short route of their grain to 
European ports, according to a report 
from Trade Commissioner John A. Embry, 





Before the close of the season it is 


/claimed that at least 10 vessels will have! 


sailed from Churchill, north through the 
Hudson Straits, which are above the 60th 
parallel and out into the Atlantic to 
Europe, carrying a total cargo of 2,700,000 
bushels of wheat. 

The collision resulted in the loss of both 
vessel and cargo. A Canadian board of in- 
quiry is at present investigating the acci- 
dent with a view of determining to what 
extent the accident may be charged to the 
dangers of navigation in Hudson Straits 
at the time the accident occurred. 

Churchill, the Hudson Bay port, was 
opened only last Fall, and has the handi- 
cap of a shipping season limited to about 
nine weeks, beginning in July and closing | 
in October.—(Department of Commerce.) 


‘Driving of Auto Is Held 
Not Hazardous Occupation 


| during September 
| banks and trust companies, $16,072.15; to} 


Oklahoma City, Okla., Oct. 22. 

Under terms of the workmen’s compen- 
sation laws of this State, compensation is 
limited to those employes coming within 
the limits of the Act, who are engaged in 


manual or mechanical labor of hazardous 
nature, the State Supreme Court said in 
holding “the driving of an automoible is | 
not included in the Act as a hazardous 
occupation.” 

The decision of the Supreme Court was 
made in a case styled “K. C. Auto Hotel 
and Southern Surety Company v. Kenneth | 
Caughay and the State Industrial Com-| 
mission.” The decision ordered an award! 
and the cause remanded with direction to| 
dismiss respondent's claim for compensa- | 
tion. 


Group Policies Considered | 
In Mothers’ Aid Work 


{Continued from Page 5.| | 
vestigation by the Superintendent of Pub- 
| lic Welfare to be a sound one. 





tends from Jacksonville to Key West, Fla., | ane om askigation of such insurance, 
522 miles. It connects at Jacksonville with | Miss Mitchell said, disclosed that pre-| 
the Atlantic Coast Line, the Seaboard Air| Miums averaged 20 to 25 cents a month| 
Line, the Southern, and the Georgia,| for each member of the family, for which 
Southern & Florida railways. The East! the total was $1.25 to $2 a month. Since 
Coast forms a part of through routes be-| the average grant of mothers’ aid is $15! 
tween Cuba and interior points in the|to $20 a month, the insurance premiums| 
United States in connection with the'| averaged from 5 to 10 per cent a month. | 
Peninsular & Occidental Steamship Com-| The face of the policy was usually $135) 
pany and the Ferry Company, which per- | or $150. The types of policies carried on 
form, respectively, steamship and car-|™inor children were such that, although 
ferry service between Key West and Ha-/| the face of the policy was paid by the 
vana, 105 miles. 


Reduction Shown 


In Loans Report 
Of Finance Body 


| 


Detailed Statement for Sep- 
tember by Reconstruction 
Agency Is Made Public by 
Clerk of the House 

? [Continued from Page 1.] | 


rowing institution closed after the loan| 
was authorized; and other reasons. Loans 





tember, no part of the proceeds being dis- 
bursed, are not included in the loans au- 
thorized and listed in table 1, but are sum- 


marized below. Likewise in cases where | 
parts of loans authorized in September | 
were withdrawn or cancelled during Sep- 
tember, the amounts withdrawn or can- | 
celled are not included in table 1, the 
net amount of the authorizations being | 
given. These withdrawals or cancellations ! 
also are summarized below. 

Loans authorized during September | 
which were withdrawn or cancelled in full | 
during September, no part of the proceeds 
being disbursed, were as follows: 


to 12) 
banks and trust companies aggregating 


| $557,000, and to one building and loan as- 


sociation in the ameunt of $51,605. | 


Part of Loans Withdrawn i 


Parts of loans authorized durng Sep- 
tember which were wtihdrawn or cancelled 
were as follows: to} 


building and loan associations, $10,841.82; | 
to an insurance company, $500; and to} 
livestock credit corporations, $10,527.38. 

The Corporation’s report for August 
took into account withdrawals or cancella- 
tions from Sept. 1 to Sept. 21, inclusive, | 
with respect to loans authorized prior = 
Sept. 1, 1932, and consequently such with- | 
drawals or cancellations are not discussed 
in this report. 

Loans authorized during August which | 
were withdrawn or cancelled in full from 
Sept. 22 to Sept. 30, inclusive, not part 
of the proceeds being disbursed, aggre- 
gated $85,600. These withdrawals and can- 
cellations are listed in table 2, because 
the loan authorizations were included in 
the Corporation’s report for August. 

Parts of loans authorized during Au- 
gust which were withdrawn or cancelled | 
from Sept. 22 to Sept. 30, inclusive, aggre- 
gated $239,928.86. These withdrawals and 
cancellations are listéd in table 3 because 
the loans to which they relate were con- 
tained in the Corporation’s report for | 


August, | 
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SHIPPING . . 


. AVIATION 











Business activity was well maintained 


I, C. C. Asks Views on Means | aurmg the week ended Oct. 15, with in- 


Of Making Passenger Traffic 
Profitable 


Opinion of the chief executives of all 


|the Class I railroads of the Nation as to| Business issued by the Department of 
| ways and means to make the carriers’}Commerce Oct. 23, which follows in full 
| passenger traffic self-supporting and re- | text: 

| lieve the user of freight from the “burden | 


due to unprofitable passenger service,” was 
sought by Chairman Claude B. Porter of 
the Interstate Commerce Commission, in 


an informal letter to the rail presidents, | 


it was announced Oct. 22. 
Commissioner Porter pointed out that 


which even curtailed operating expenses 
has not offset, and declared that -the 
freight traffic cannot be expected: to sup- 
port the unprofitable passenger service in- 
definitely. 

The full text of the Chairman’s letter 
to the chief executives, follows: 

“The Commission has long been con- 
cerned as to the effect of the continued 


reply you may meke to this query, which, 
we recognize, is of utmost importance and 
presents great difficulty of solution. 


Delay on Railway Station 





Parts of loans authorized during the 
period from July 21 to 31, 1932, inclusive, 
which were wtihdrawn or cancelled from 
Sept. 22 to Sept. 30, inclusive, aggregated 
$23,678.12. These 


in the Corporation’s report for the period 
from July 21 to 31, 1932, inclusive. 


Additional Withdrawals 


In addition to the avbve, loans aggre- 
gating $309,100 which were authorized be- 


withdrawals and can-| 
cellations are listed in table 4 because the | 
las i g i | ; 
cans to which they relate were contained | mission by the Atchison, Topeka & Santa 


| 


At Los Angeles Is Sought 


Sacramento, Calif., Oct. 22. 

A petition to defer construction of a 
union passenger station in Los Angeles has 
been filed with the State Railroad Com- 


Fe, Los Angeles & Salt Lake and South- 
}ern Pacific Railroads. 

The carriers seek a rehearing and recon- 
| sideration of the whole matter, the posi- 
| tion being based upon the change in eco- 


Freight is generally | time the child was 12 or 15 years old, the| fore July 21, 1932, were withdrawn or can-| nomic conditions since the original order 


moved by car ferry, the steamship serv- policy was not payable until the child died | celled in full from Sept. 22 to Sept. 30,|of the Commission was made in 1927. 


handling of passengers, mail, and express. | 

In Peninsuiar & Occidental S. S. Co.,| 
37 I. C. C. 432, this Commission found | 
among other things that on Jan. 6,) 


1915, the Easi Coast inaugurated a car-/ Wholesale Prices Show 


‘ferry service for the transportation of . % 
freight traffic between Key West and Ha-| Decline for Second Week 
vana, using one ferry-boat, and concluded | 
that the ferry was such as is embraced | (Continued from Page 1.) 

index numbers of groups of commodities | 
for the weeks ended Sept. 17 and 24, and 


in the term “railroad” as used in section 
Oct. 1, 8, and 15. 


ice being confined almost entirely to the | °° reached maturity. The death rate of! inclusive, and parts of loans which were. 


per cent. 





1 of the act. and that it should be viewed 
simply as an extension of the line of rail- 
way of tbe East Coast. 


Sept. Sept. Oct. Oct. Oct. 

Incorporated in 1916 17 24 1 8 15 

: All commodities .... 65.4 65.4 65.4 64.9 64.4 

In December, 1916, the Ferry Company Farm products ..... 49.2 493 495 488 47.4 

was incorporated for the purpose of ac- | Foods .............. 62.1 62.1 62.0 61.5 60.7 

quiring and operating the two car-ferries | Hides | ae leather EE AS : 

then in use by the East Coast, and subse-|rdyiie products’... 462 sea fea eS 23 

quently it acquired a third. The carrying| Fue! and lighting.. 71.8 71.7 71.7 71.3 71.3 
capacity of each of these vessels is 26 a metal ona mis eth as 

loaded cars. Except for a few shares held | guiding materiais.. 704 70.7 708 70.5 70.5 

by directors, the entire capital stock of | Chemicals and drugs 73.0 72.9 73.0 72.9 12.7 

the East Coast and the Ferry Company | Housefurnirhing a 066 ie MAk eek 

+ Sas, BOOGS .ncccsccee A F . le i! 

is held by one estate. The directors of | witvenancous 65.1 649 64.5 64.1 63.9 





the two companies are substantially the | ———— 
same. 

The Ferry Company proposes to main-_| for the transportation of competitive com- 
tain its present daily service between Key | modities from New Orleans to Havana 
ee eee ae ee a basis of rates higher than that applied 

st § . . . 

obtain for a short period during the heavy | from origins in Florida served by the 
pineapple movement from Cuba, one car-| East Coast. * * * f 
ay in the o_ = be sufficient. It Most of the evidence in opposition to 
esires to use the other two, which are | licati as bmi 
now idle a large portion of the time, in| Se apptesiion @ ” mitted by > 
the proposed service between New Or- | Over-Seas. At the hearing an official of 
leans and Havana and, primarily to ob-| this company testified that the service 
tain supplies and inspect the machinery | now available between New Orleans and 
of the boats, to touch at Key West from | Havana is far in excess of requirements; 
time to time. | that all the tonnage now routed via Key 


In actual operation it expects to use| West could be diverted to the route via | 
the three vessels interchangeably in the| New Orleans and no additional sailings 


two services, and, if the vessels operating | would be required. 
to and from New Orleans are not fully, After the hearing in this proceeding 


loaded, it may sometimes complete the|was closed, however, the Over-Seas filed | 


loads with traffic consigned to 
Cuba which is routed via Key 
does not propose to handle 
coastwise traffic. 

Agreement Reached 
. After extenced negotiations a tentative 
agieement was reached for the establish- 
ment of terminal facilities for the Ferry 
Company, on the properties of the Board 
oi Commissioners of the Port af New Or- 
lear:s at a point located on the west bank | 
of the inner harbor navigation canal. * * *| 


and froma petition in our office, to which it at- 
West. It| tached an exhibit indicating that it has 
domestic | secured a loan of money to be employed 

in constructing additional car ferries for 


and Havana. 
Similar Findings Shown 
Under authority conferred by section 5 
of the Act, this Commission in the past 
has authorized the Southern Pacific Com- 


ministered by the Board of Port Com- 
missioners, and to serve the proposed 
terminal of the Ferry Company an ex- 
tension of about one-half mile would be 


necessary. ¢ company a new car-ferry service for the 
Under the tentative agreement the | transportation of foreign commerce be- 
Board will construct the necessary newW|tween a port in Ohio on the south bank 


facilities and the Ferry Company will ad-| of this lake, Astabula-Port Maitland Car- 
vance the cost thereof, approximately Ferry Service, 40 I. C. C. 143; and has au- 
$100,000. The Board agrees to repay the| thorized the Central Vermont Railway 
amount advanced in annual installments) Company to install a new service by ves- 
not to exceed one-tenth of the total, by! se] between New York, N. Y. and Provi- 
refunds of revenues derived from certain | dence R. I. Central Vermont Lines, 40 
charges for use of the facilities. It. ©. C. 589. _ 
The Ferry Company agrees that if it) “The Commission has also said that since 
aeepeons or ee peers Service it will section 1 of the Act includes shipments to 
forfeit any unpaid portion of the sum} ang from foreign countries, and the phrase 
advanced and that the facilities may be| «so, traffic” appearing in section 5 is in 
removed at its expense, or, if the Board) nowise limited, it is immaterial whether 
$0 elects, will become the property of the 
Board. One paragraph of the agreement 


S. P. Co. Ownership of Atlantic Steam- 


thorized the Michigan Central Railroad 
Company to institute through a subsidiary 


, merce. Peninsular & Occidental S. S. 

‘provides ns: pe Co., supra. 
Provent Excessive Rates We find that the propesd car-ferry 
“It will be the policy of the Florida; service between New Orleans, La., and 


East Coast Car Ferry to establish com-| Havana, Cuba, would be in the interest 


petitive rates on products moving from|of the public and of advantage to the| 
New Orleans and points in the State of| convenience and commerce of the people, | 


Louisiana.” and that this service would neither ex- 


The purpose of this clause was to pre-|clude, prevent, nor reduce competition on 


vent the Ferry Company from charging] the route by water under consideration. 


~~ 


v 3 \ 


ee ere 


use in the service between New Orleans! 


; : | pany to provide new and additional steam- | 
The New Orleans Public Belt Railroad | ship service for the transportation of traf-| 
Serves practicall’ all the properties ad-| fic between Gulf and north Atlantic ports, | 


ship Lines, 77 I. C. C. 124, 137; has au-| 


}or not the traffic involved is foreign com- | 


In cases where loans authorized prior 
to September, 1932, were increased during 
the month of September, the amounts of 
such increases are listed in table 1 as 
|loans authorized during September. 

Applications for loans received at the 


Washington office of the Corporation un- | 


| der section 5 of the act during September 


numbered 700 as follows: 515 from banks | 


}and trust companies (including 46 appli- 
cations from receivers or liquidating agents 
| Of closed banks); 105 from building and 


loan associations; 8 from insurance com- | 
panies; 15 from mortgage loan companies; | 
|3 from joint stock land banks; 21 from) 


| agricultural credit corporations; 19 from 
| livestock credit corporations; and 14 from 
|railroads (including 3 from railroad re- 
| ceivers.) 

Under the provisions of section 1, Title 
jz of the Emergency Relief and Construc- 
; tion Act of 1932, the Corporation author- 
}ized during September $18,523,502.22 for 


| the purposes of relief, as shown in table 5. | 


Formal applications received under this 
section during September numbered 73. 
Under the provisions of section 201(a), 
| Title 11, of the Emergency Relief and 
Construction Act of 1932 the Corporation 
| authorized during September, loans or con- 
| tracts aggregating $53,105,000 as shown in 
; table 6. Formal applications received un- 


der this section during September num-, 


bered 66. 
New Loans Authorized 

Undér the provisions of section 201 (d), 
Title 11, of the Emergency Relief and Con- 
struction Act of 1932 the Corporation au- 
thorized during September one loan in 
the amount of $1,500,000 shown in table 
7. Formal applications received under 
this section during September numbered 9, 


During September $25,000,000 of the) 


| $250,000,000 “Third Series” 3% per cent 
notes authorized by the Board of Directors 
|On July 23, 1932, were sold to the Secre- 
tary of the Treasury. 

During the month the Corporation al- 
located $2,500,000 to the Secretary of Agri- 
culture in accordance with the provisions 
of section 2 of tne Reconstruction Finance 
Corporation Act, making a total of $210,- 
000,000 allocated from Feb. 2 to Sept. 30, 
inclusive, of this sum $75,000,000 had been 
paid over to the Secretary of Agriculture 
as of Sept. 30. 

Under the authority conferred on it by 
the provisions of section 201 (e) Title 
11, of the Emergency Relief and Con- 
struction Act of 1932, the Corporation 


created the following 10 regional agricul- | 


tural credit corporations to servé the in- 
dicated Federal land bank districts: 

District Number 3 (North Carolina, 
South Carolina, Georgia and Florida): 
Regional Agricultural Credit Corporation 
of Raleigh, N. C. (with a branch office at 
| Macon, Ga.) 

District Number 4 (Ohio, Indiana, Ken- 
tucky and Tennessee): Regional Agricul- 
| Sure Credit Corporation of Columbus, 
Ohio, with a branch office at Louisville, 
Kentucky). 

District Number 5 (Alabama, Mississippi 
and Louisiana): Regional Agricultural 
Credit Corporation of Jackson, Miss. (with 
a branch office at Montgomery, Ala.). 

District Number 6 (Illinois, Missouri and 
Arkansas): Regional Agricultural Credit 
Corporation of St. Louis, Mo. (with 


s al va, ” h 
branch offices at Chicago, Ill., Kansas City, | Sept. 30, 1932. | tinations in MA&ssachusetts, Connecticut, | _ Fertilizer: No. 25582.—Georgia Fertilizer | Swoteesen So Rive Seta caine Exami- 
Mo., and *Pine Bluff, Ark.), Respectfully, | pei R <a, New Jersey, Pennsylvania | Go. Valea. ce. a ee. Sees ner Ralph L. Walker. ouen suaee. Shen 
District Number 7 (Michigan, Wiscon-| ATLEE POMERENE, One eet eee izer_materia ch Lan et ee eee oe ae 
Burlap bags: No. 25578.—Western Burlap | fertilizer material, French * 
sin, Minnesota and North Dakota)» - Chairman. .| Bag Co., Chicago, I. vy, New York, Chicago | to Valdosta, Ga, {Continued on Page % Column 2.1 , 
aiaia ee 


The Commission recently directed the 


children in families receiving mothers’ authorized before July 21, 1932, aggregat- | railrodas to agree upon division of the capi- | 
aid is shown to be very low—1-100th of 1) ing $1,751,739.94, were withdrawn or can-| tal costs or the Commission itself would 
| celled from Sept. 22 to Sept. 30, inclusive, | make 


the apportionment. 


Regional Agricultural Credit Corporation 

of Minneapolis, Minn. 
District Number 8 (Iowa, 

South Dakota and Wyoming): 


Nebraska, 


| City, Iowa (with branch offices at Omaha, 
| Nebr., and Cheyenne, Wyom.). 

District Number 9 (Kansas, Oklahoma, 
|Colorado and New Mexico): Regional 
| Agricultural Credit Corporation of Wichita, 
Kans. (with branch offices at Oklahoma 
City and Denver, Colo.). 

Disirict Number 10 (Texas): Regional 
Agricultural Credit Corporation of Fort 
| Worth, Tex. (with branch offices at Hous- 
}ton, Tex., and San Angelo, Tex.). 

District Number 11 (Arizona, Utah, Ne- 
vada and California): 
tural Credit Corporation of Salt Lake 
City, Utah (with branch offices at San 
Francisco, Calif., Los Angeles, Calif., and 
| Phoenix, Ariz.). 

District Number 12 (Montgna, Idaho, 
Oregon and Washington): Regional Agri- 
cultural Credit Corporation of Spokane, 
Wash, (with branch offices at 
|Mont., Portland, Oreg., and Boise, Idaho). 
; ‘The Memphis loan agency of the Corpo- 


ferred to the loan agencies at Little Rock, 
Ark., and Nashville, Tenn. 

The following tables are attached as a 
part of this report: 

Table 1.—Statement of loans authorized 
from Sept. 1 to Sept. 30, 1932, inclusive, 
under section 5 of the Reconstruction Fi- 
|mance Corporation Act, showing the name, 
}amount, and rate of interest in each case 
(exclusive of amounts withdrawn or can- 
|celled from Sept. 1 to Sept. 30, 19$2, in- 
| clusive). 





Statement of Loans 
Table 2.—Statement of loans authorized 
|during August, 1932, which were withdrawn 
| or cancelled in full from Sept. 22 to Sept. 
30, 1932, inclusive, no part of the proceeds 
being disbursed. 

Table 3.—Statement of loans authorized 
during August, 1932, which were with- 
drawn or cancelled in part from Sept. 22 
to Sept. 30, 1932, inclusive. 

Table 4.—Statement of loans authorized 
from July 21 to July 31, 1932, inclusive, 
|which were withdrawn or cancelled in 


|part from Sept. 22 to Sept. 30, 1932, in- 


| clusive. 

Table 5.—Statement of amounts author- 
jized during September, 1932, for purposes 
of relief, under section 1, Title 1, of the 


{of the States mentioned, showing names 
of the States, amounts and rate of in- 
| terest. 

Table 6—Statement of loans or con- 
tracts authorized during September, 1932, 


junder section 201 (a), Title 11, of the 
|Emergency Relief and Construction Act of 


1932. e 


| Table-'7.—Statement of loan authorized 
section | 


|during September, 1932, under 
}201 (d) Title 11, of the Emergency Re- 
lief and Construction Act of 1932. 

| Table 8.—Statement of cash receipts and 
expenditures of the 
September, 1932. 


with the Treasurer of the United States). 
Table 9.—Statement of condition of the 
Corporation as of the clese of business, 


Regional | 
Agricultural Credit Corporation of Sioux | 


Regional Agricul- | 


Helena, | 


ration has been closed and its work trans- | 


Emergency Relief and Construction Act of 1. 
1932, upon application of the Governors 


Corporation during 
(Corporation’s accounts 


dustrial output showing but slight change, 
and the distribution of merchandise re- 


cording some improvement, according to 
data assembled by the Survey of Current 


Bank debits, outside New York, were 
lower than in the preceding week owing 
to the holiday, but on a daily average 
| basis were about equal to the September 
average. Bank deposits increased, with 
|both demand and time funds moving up- 


|ward. The weekly statement of the re-! 
{the Commission has been concerned for | porting member banks also showed a gain | 
‘ ; . }some time about the declining number of | of $11,000,000 in commercial loans, the 
which were authorized in September and | passengers traveling by rail and the re-| first increase since the week of Sept. 10. 
withdrawn or canceiled in full during Sep-| sultant drop in revenues from this source| Total loans were slightly lower as the ad-| 


| 


vance against securities were reduced by 
| $14,000,000. Quoted money rates declined 
during the week with the rate on call 
money dropping to 1.40 per cent. Security 





prices extended the recent downward 
| eee Money in circulation was) 





Oct. 



















| Railways to S tudy General Business Activity During Week 
Shows Little Change From Prior Period 


+ 

WEEKLY BUSINESS INDICATORS 
(Weekly ne 1923-25—100) 

ct. 


slightly lower following the increase of the 
preceding week, occasioned by holiday de- 
mands. 

Commodity prices were again lower for | 
the week, Fisher’s composite index drop- 
ping one-half point to 61.3. This index 
is now 3.4 per cent above the low point of 
the year touched in June and 3 per cent 
below the high point reached early in 
September. Prices of both agricultural 
and nonagricultural products declined last 
week. Wheat and cotton quotations were 
lower. The composite iron and steel prices 
advanced for the first time since March, 
but the gain was slight. Copper prices 
were unchanged. 

More complete data for the week ended 
Sct. 8 confirm earlier indications of a 
moderate improvement for that period. 
The composite business activity indexes 
of both the New York Times and the Busi- | 
ness Week were higher. Freight-car load- 
ings extended the upward movement, 
again reaching a new high mark for the 
year. Automobile and lumber production | 
declined, while petroleum output was un- 
changed. Electric power output was higher. 





| 


Oct, 








| [Continued from Page 1.1 


| now available to the public, as follows: 
! No. 38, Middle West Utilities Co. and sub- 
| sidiaries; 
|& Power Co.; No. 40, National Electric 
| Power Co., Electric Management & Engi- 
| neering Corporation, National Public Serv- 
| ice Corporation. These volumes also con- 
tain copies of the exhibits entered in the 
record during the hearings. 

Public hearings continued during Sep- 
tember. The hearing on the affairs of 
the Columbia Gas & Electric Corporation 
group, New York, began Oct. 18. 


, Price Bases—(Ordered by the Commission.): 
The first report of the series planned for 





No. 39, North American Light | 


decline in the number of passengers | “t 2 foe eet tee - ar = = 
carried by the railways of the United) jaunt ih oiiueiiiias 1932 1932 1932 1931 1931 1930 1930 1929 1929 
S, 2 i revenue from the pas- : | 
States, a a. a onset Composite index—New York Timesj.. 55.3 55.2 66.4 68.0 81.5 82.5 105.3 104.4| 
senger bus me, : ; Composite index—Business Week?7.... 55.2 55.0 70.9 73.1 84.2 87.2 101.4 105.5) 
by a corresponding decrease in aa wo | BO DUCTION & ea ; “ as es. te ee a oag 
expenses. In addition, the fixed costs fairly | Bituminous coal production (da. av.) .... 0 ; . j s ’ 1 115.4] 
. 4 a | Building contracts, 37 States (da. av.) .... ova) Oe aes 50.3 soca Oe ccc. 1S 
apportionable to ihe passenger traffic have | Cattie receipts . 927 899 889 104.4 103.2 111.7 1073 1212 1060) 
remained virtually constant. The a Cotton recelpts. 230.4 206.2 204.2 338.9 354.6 271.5 325.0 383.1 362.7 
; nd is, a growin efici ectric currentt aie F ; y , f : 08.0 108.4 
effect has been, & oe a “constantly in- | Freight-car loadings tis, 653 649 794 79.7 97.1 99.6 123.7 123.0| 
in operating Income, ; Hog receipts ....... 56.4 *57.8 59.9 726 69.2 67.5 703 80.3 72.3} 
creasing amount which the carriers and | Lumber productions ay oad ae a 1193 we ar ee saan 
4 sissi . ected to take into | Petroleum production (da. av.) ...... eee 104.3 104.3 117.0 8 113. . 39.4 136.2 
the Commission are. 6xPectec 80 | f| Steel ingot production \........::.s.- 263 23.7 368 38.2 684 72.4 1053 103.9 
account and recoup in the adjustment Of | Wiest recetpts .........-..- sce eeeeeey 1827 1965 738 695 73. 85.2 1173 9219 
treight zates bi ne a: 
“We know that this has been giving | Fisher's Index ( =100)— 
ttap ’ | All commodities (120) .....,...se.0- 61.3 61.8 62.2 682 681 82.7 829 946 94.7 
the executives much concern, and that | Agriculture products (30) ......... 449 458 459 539 54.0 83.7 841 995 995 
some of them believe that a at ee (98) -escse 3 “3 “ a a3 G2 si = 92.1 
the basic fare will by attracting sufficien opper, electrolytic ..........seee6 ee i ; 4 u ; , ; 9.0 129.0 
3 } Cotton, middling, New York ........ 243 261 268 232 213 37.5 37.9 66.2 68.4 
traffic back to the rails, offset the 10SS| Ton" ana steel, composite ....... wees 708 708 708 743 744 779 781 875 87.7| 
in revenue on the present business ie. Wheat, Ro. 2, red, Kansas City ...... 34.9 364 38.0 364 326 566 581 938 96.9) 
i lished in > 3 a 
at the high — os views. It | BAnk debits outside N. ¥. C. (da. av.) 613° 726 539 78.1 105.7 108.7 1182 1414 143.5 
Other executives have . Bank loans (F. R. member banks) 85.1 85.1 85.7 109.5 110.9 134.9 134.5 139.2 138.2 
seems clear that the freight traffic can not | Bond prices (da. av.) 88.8 90.3 91.2 95.4 96.3 107.7 108.2 103.7 102.9 
be expected to support the unprofitable | Piatt ieee ati aii Tat "tas TMs Tart ‘tes 2 BE RS 
passenger service indefinitely. _ Interest rates— . , : : ; : res ; E 
“I am directed by the Commission to | = money (da. ay.) +. 33.9 48.5 48.5 58.2 36.4 48.5 48.5 145.5 130.3 
. ; : 7 ich you me money (da. av.) ........ . 9 22. 3 F 3 6 ~~ 67.7 7.1 200.0 
inquire if you have on ee yn_| Money in circulation (da. av.) scsc:: 1166 1167 1160 1131 1119 931 931 99.2 993 
care to express as to" (1) whether by 8 Net demand deposits ............ sees 93.6 92.8 93.0 1042 105.5 114.0 112.2 111.0 108.0 
eral reduction in basic fares a betterment | Stock BPGOR He. BY) sicecsavipeccss 56.7 61.5 67.3 943 93.4 173.5 178.2 298.3 303.4 
can be brought about in the volume of |Time deposits ...........-sssseeseees 124.8 124.5 124.4 144.2 146.1 166.2 166.3 150.3 150.0 
passenger traffic, and the passenger deficit *Reyised. {Computed normal equals 100. Weekly average, 1928-30, equals 100. §gAverage 
may be lessened or overcome, and (2) | same week last three years equals 100. ||/Actual figure—not an index. 
what plan you may have in mind or _ == SS — <== 
suggestions you can give as to how the ° 
|users of a a’ ae eae chee Progress Is Recorded Sales In Drug Stores 
from the burden due to unpr S- I . es | 
eakade n Business Inquiries | in S x 
senger service. We will appreciate any q | Analyzed In urv ey 


Commerce Department 
cusses Merchandising Methods 


{Continued from Page 1.] 


drug merchandise which is bought direct | 
and the habits of; 
| druggists as regards payments for mer-| 


from manufacturers, 


chandise received. 


Such data should enable the whole- 
saler to formulate a policy for dealing with 


| retailers that will utimately lead to better 


standards of merchandising and increased | 


| volume of profitable trade. 


this industry is expected to be available in| 


printed form the latter part of October. It 
| is entitled “The Basing-Point Formula and 
{Cement Prices.” The report was made pub- 
/lic in summary form March 26, 1932. 


|Chain Stores—(S. Res. 224, 70th Cong., Ist 

Sess.) : 

The latest report No. 7, on this inquiry, 
entitled “Growth and Development of Chain 
Stores” is available in printed form. The 
eighth report, “Chain Store Private Brands,” 
has been made public but not yet printed. 
Copies of the summary of this report, in 
mimeographed form, may be obtained upon 
application to the Commission. 

Building Materials Industry—(S. Res. 493, 71st 

Cong., 3d Sess.): 

The Commission is directed by the aboye 
resolution to investigate and report facts 


| 
| 


| 


relating to the letting of contracts for the| 


{construction of Government buildings, 
ticularly with a view of determining whether 
or not there are or have been any price fix- 
ing or other agreements, understandings, or 
combinations or interests among individuals, 
partnerships or corporations engaged in pro- 
duction, manufacture, or sale of building ma- 
terials with respect to the prices or other terms 
at or under which such materials will be fur- 
}nished contractors or bidders for such con- 


par- 


|struction work. The report is now being 

| prepared. 

| Cottonseed — (S. Res. 136, S. Res. 147, 71st 
Cong., 1st Sess.): 


The transcript 


j}exhibits received in the public hearings, au- 


The manufacturer can learn the relative | 


importance of the department in the retail 
drug store into which his products fit, and 
thereby guage the value of the store as 
an outlet for his wares. He may become 


better acquainted with the demands of| 


the retail druggist, and by a proper ad- 
justment of his merchandising methods 
may be able to make fuller use of this 
important type of outlet. 


The study is also designed as a guide| 


for the retail druggist. By comparing his 


|rent cost with that shown for stores of 
like volume he may readily determine the | 


extent to which such cost is excessive. A 
section dealing with prescriptions will en- 
able him to ascertain the extent to which 


| he varies from the average for his class 


et the testimony taken and | 


thorized by the Senate and conducted by the) 
Commission, are being printed as Senate Doc- | 


ument 209. Nine volumes containing 10 parts 
of the record have been printed. Parts 11 
and 12, transmitted to the Senate some time 
}ago, are now in print and they will be re- 
leased soon. No further public hearings will 


be held as they were definitely concluded Feb. | 


} 10, 1932. 

The complete record and the results of the 
investigation are being studied and the report 
is being written. 

‘Cement Industry—(S. Res. 448, Tist Cong., 3d 
Sess.) : 

| This is an investigation of competitive con- 
ditions in the cementt industry involving an 
; inquiry as to whether activities of trade asso- 
;ciations of manufacturers of cement or of 
dealers in cement constitute violations of the 
anti-trust laws. In addition to the field work, 
|which has been completed, information has 
been received through questionnaire letters 
addressed to manufa€turers, State highway 
|commissions, dealers, contractors, and ready- 
|mixed concrete companies. The _ investiga- 
tional work has been completed. Considerable 


progress has been made in the preparation of | 


the report. 


Decisions in Rate Cases 


Are Announced by I. C. C. 


| 


The Interstate Commerce Commission | were made during September by a pub- |8 
lisher, a manufacturer and two distribu- | 
tors with the Federal Trade Commission, | 


on Oct. 21. made public decisions in rate 
cases, which are summarized as follows: 






Limestone: Fourth Section Application 
No. 14349.—Ground Limestone. Falling 
Spring. Va., to the South. Authority to 
establish and maintain rates on ground 


limestone, in carloads, from Falling Spring, 
Va., to destinations in southern classifica- 
tion territory on and north of the line of 
the Seaboard Air Line Railway Company 
from Jacksonville to River Junction, Fla., 
without observing the long-and-short-haul 
provision of section 4 of the Interstate Com- 
merce Act, granted, subject to certain con- 
ditions. Fourth Section Order No. 10595, 
entered in this application, modified. 

Brick: No. 21585 and Related Cases.—Ohio- 
Kentucky Associated Industries v. Aberdeen 
& Rockfish Railroad. 

Upon reconsideration, findings in for- 
mer reports, 174 I. C. C. 63, and 173 I. C. C. 
201, that rates on brick and related articles 
taking the same rates, in carloads, from 
points in the Olive Hill, Ky., and southern 
Ohio groups to destinations in Carolina ter- 


ritory, and from Barlow, W. Va., to points 
in North Carolina and South Carolina, 
would be unreasonable, affirmed. Bases of 


rates prescribed for the future modified. 

2. Award of reparation in No. 23030 af- 
firmed, 

Steel tanks: No. 24367 and Related Cases. 
—Leader Iron Works, Inc., v. Illinois Cen- 
tral Railroad. Lawful rates and charges. on 
shipments of set-up steel tanks from De- 
catur, Ill., to Kingman, Ind., New York, and 
Port Washington, N. Y., Union City, Tenn., 
and Saginaw and Ypsilanti, Mich., deter- 
mined; reparation awarded. 

Rate Compin 

Greases and tailows: No 
dated Rendering Ccmpany, 
imore 






ints 
25283.- 
Boston, 

& Ohio Railroad et al 





Mass., 
Against 
ss on inedible greases and tallows, points 
in New York, Massachusetts, Vermont, Con- 
necticut, Maine, and Rhode Island, to des- 





s 


of store in the number of prescriptions 
filled. 

The relative importance of the several 
departments of the modern store is shown, 


and by a proper adjustment, after a judi-| 


cial comparison, it may be possible to in- 
crease the volume in those departments 
which are falling short of average results. 

The druggist who contemplates opening 


a store may also use the study to ad-| 
| vantage to determine what rent should be 


paid for a given location by estimating 
the annual sales volume that can be de- 


veloped. Through the relative importance | 


shown for different departments, he may 
measure roughly the amount of prescrip- 
tion business he may reasonably hope to 


| develop. 


The data in the study may be applied | 
to the trade in other cities, unless trade! 
conditions differ materially from those in| 


St. Louis at the time of the survey. 
Advertising, special sales and sources 

of information on market changes and 

merchandising ideas are other topics 


covered in the report, which is called! 


“Merchandising in City Drug Stores,” and 
is obtainable at five cents per copy from 


the Superintendent of Documents, Wash- 


ington, D. C. 





Agreements on Unfair 
Competition Are Listed 


Stipulations to cease and desist from 
j|alleged unfair methods of competition 


the Commission announced Oct. 22 in its 
monthly statement of work. That section 
of the statement relating to stipulations 
follows in full text: 

915, 916—Song Sheets—A publisher of so- 


called “Song Sheets” agrees to discontinue the 
use of the words, ‘Popular song hits,” “Mau- 


rice Chevalier song hits,” “Radio and screen | 
and similar terms to designate | 


song hits’ 
song sheets consisting of comic verses and 
parodies on popular song hits, and to dis- 
continue the use of the titles of popular 
song hits as capitions for such song sheets. 

917— Umbrella Frames—A manufacturer 
agrees to discontinue the use of the words 
“Made in German style F. U. F. Co.” or 
similar words, to designate umbrella trame 
that are not imported. 

918, 919—Umbrellas—A distributor agrees to 
discontinue the use of the words ‘Made 
in German style F. U. F. Co.” or similar words, 
to designate umbrellas that are not imported. 

920—.umber (Philippine Mahogany)—A dis- 
tributor agrees not to use the word ‘ma- 
| hogany"” without the modifying term “Phil- 
ippine’’ to designate the wood of the Philip- 
pine Islands or the products made there- 
trom, 


Film Shows Steel Making 


An educational motion picture portraying 
the making of sheet steel and tin plate 
has just been completed under the direction 
of the Bureau of Mines, according to a De- 
partment of Commerce statement. 
ihe lilm may be borrowed at no 
(Department of Commerce.) 


| & St. Louis Railroad. Against rate on bur- 
lap bags, Buffalo, N. Y., to Chicago, Ill. 


Dis- | 


Copies of 
charge.— 





Federal Rulings 
In Broadcasting 
Cases Announced 


Decisions Handed Down by 
Radio Commission on 
Wireless Applications Also 
Are Made Public 


The Federal Radio Commission Oct. 21 
announced the following decisions on li- 
cense and other applications, on exami- 
ner’s reports, and on hearings and oral 


arguments: 

Applications granted: 

WMAL, M. A. Leese Radio Corporation, 
Washington, D. C., granted construction per- 
mit to install auxiliary transmitter, maximum 
power 1 kw. 

KGGM, New Mexico Broadcasting Co., Al- 
buquerque, N. Mex., granted construction 
permit to move transmitter within same build- 
ing and make changes in equipment. 

WSAJ, Grove City College, Grove City, Pa., 
granted license covering local move of sta- 
tion and installation of new equipment; 1,310 
ke., 100 w., specified hours. 

KSEI, Radio Service Corporation, Pocatello, 
Idaho, granted license covering change in 
frequency, increase in day power and instal- 
lation of new equipment, 890 kc., 250 w. night, 
500 w. local sunset, unlimited, time. 

KCMC, North Mississippi Broadcasting Cor- 
poration, Texarkana, Ark., granted authority 
tc install automatic frequency control. 

WEEU, Berks Broadcasting Co., Reading, Pa., 
granted consent to voluntary assignment of 


license. to Berks Broadcasting Co. (a. cor- 
poration). 
KOCW, Oklahoma College for Women 


Chickasha, Okla., granted temporary renewa 
of license and set application for renewal 
for hearing. 

KGDA, Mitchell Broadcasting Corporation, 
Mitchell, S. Dak., granted authority to remain 
silent Oct. 14, 15 and 17, in order to move 
main studio from transmitter location to 417 
North Main Street, Mitchell. 
| KFJB, Marshall Electric Co., Inc., Mar- 
|shalltown, Iowa, granted special authority to 
|cperate from 9 to 11 p. m., C. S. T., Oct. 22 


and 28, and from 3 to 5 p. m., C. S. T., Nov. 11, 
7 ++ + 


| WBAA, Purdue University, West Lafayette, 
|Ind., granted special authority to operate 
|from 1:45 to 5 p. m., C T., Nov. 19, pro- 


. 
WCMA and WKBF remain 


| vided Stations 
silent. 
WCAC, Connecticut Agricultural College, 
| Storrs, Conn., granted special authority to 


| operate from 2:30 to 5 p. m., E. +, Oct. 
| 29, and from 2 to 4 p. m., E. S. T., Nov. 12, 
| provided Station WICC remains silent. 

| WBAK, John H. Stenger Jr., Wilkes-Barre, 
| Pa., granted special authority to operate from 
'8 p. m, to midnight, E. S. T., t. 21 and 
| 28, with cqnsent of Station WJBU. 

WBNX, Standard Cahill Co., Inc., New York 
City, granted special authority to use tempo- 
rarily the transmitting apparatus of WCDA, 
from 3 a. m., E. S. T., Nov. 1, 1932, to May 1, 
1933, subject to Commission’s decision on 
licensee’s pending application for renewal of 
license. 

WMSG, Madison Square Garden Broadcast 
|Corp., New York, granted special authority to 
| use temporarily the transmitting apparatus of 
WCDA, from Nov. 1, 1932, to May 1, 1933, sub- 
ject to Commission’s decision on applicant's 
pending application for renewal of license. 

KLRA, Arkansas Broadcasting Co., Little 
Rock, Ark., granted special authority to use 
auxiliary tube in the power amplifier stage 
without interlocking switch, for period of 30 
days until satisfactory interlocking switch is 
installed. 

Thomas Morgan Hale, Syracuse, N. Y. 
granted construction permit for general expe- 
rimental service, frequencies 51,400 and 60,000- 
400,000 ke., 15 w. 

R. C. Powell & Co., Inc., New York, granted 
construction permit for general experimental 
service, 60,000-400,000 kc., 100 w., unlimited 
| time. 

R. C. Powell & Co., Inc., portable and mo- 
bile in New York and New Jersey, granted two 
construction permits for general experimental 
; service, 60,000-400,000 kc., .1 w. 

+~ + 

National Broadcasting Co., Inc., portable and 
mobile, granted two construction rmits for 
general experimental services, requencies, 
| 34,600, 41,000, 51,400, 60,000-400,000 ke., .5 w. 

City of Muskegon, Mich., Police Department, 
granted construction permit for police service, 
| frequency, 2,442 ke., 50 w. 

City of Highland Park, Ill., Police Depart- 
ment, granted construction -permit for police 
service, frequency, 1,712 kce., 50 w. 

KGPA, Police and Fire Departments, Seattle, 
Wash., granted construction permit for police 
service, to install new equipment with new 
Marconi type antenna. 

Missouri Broadcasting Corp., portable, St. 
Louis, Mo., granted temporary broadcast 
pickup construction permit, 2,342 kc., 50 w. 

National Broadcasting Co., Inc., portable 
and mobile, granted two general experimental 
| licenses, frequencies, 34,600, 41,000, 51,400, 60,< 
000-400.000 ke., .5 w. 

W1XK, Westinghouse Electric’ & Manufac- 
|turing Co., portable and mobile, Chicopee 
Falls, Mass., granted general experimental li- 
cense, 1,594, 2,398, 3,492.5, 4,797.5, 6,425, 8,655, 
12,862.5, 17,310, 23,100, 25,700, 26,000, 27,100, 
| 34,600, 41,000, 51,400, 60,000-400,000, 401,000 and 
j above, 250 w. 

W1XH,. New England Telephone & Telegraph 
|Co., Boston, Mass., granted special experimen- 
tal license, 2,322 ke., 50 w., unlimited timc. 

WI1XAI, Trustees of Tufts College, portable, 
granted renewal of general experimental li- 
cense, 1,594, 2,398, 3,492.5, 4,797.5, 6,425, 8,655, 
12,862.5, 17,310 ke., 1 kw. 

WI10XAF, Larry L. Smith, portable in State 
of Kentucky, granted renewal of general exe 
perimental license, 2,398 kc., 5 w. 

W3XS, Philadelphia Storage Battery Co. 
Philadelphia, Pa., granted renewal of general 
experimental license, 8,655, 17,310 kc. 1,500 w. 

KGWX, Atlantic Broadcasting Corp., porte 
lable, initial location Los Angeles County, 
Calif., granted renewal of license for teme 
porary motéon pictures, 1,526 ke., 15 w. 

W6XS, Don Lee Broadcasting System, Los 
Angeles,” Calif., granted extension of time 
from Nov. 1 to Dec. 1, in which to complete 
|econstruction of experimental visual broadcast- 
ing station. 
| -~++ 

WSUJ, Jesse H. Jay, on cruiser “Sue J.,” 
granted authority to operate ship transmitter 
as broadcast pickup station in temporary 
service Nov. 3 and 4, in connection with inter- 
national radio program to be rebroadcast over 
Station WIOD; 2,342 ke., 10 w. 

W3XAU, Universal Broadcasting Co., Phil- 
adelphia, Pa., granted extension of time to 
conduct equipment tests under Rule 217. 

Renewal of licenses: 

The following stations were granted regular 
| renewal of licenses: . 
| WCOA, Pensacola, Fla.; KGB, San Diego; 
| KGHP, Pueblo, Celo.; KLRA, Little Rock, Ark.; 
and KMO, Tacoma, Wash. 

WKBH, Inc., La Crosse, Wis., granted regu- 

late renewal of license 1,380 ke., 1 kw, hours 
|of operation: Nov. and Dec. 6 a. m. to 5 p. m5 
| 5:30 to 7 p. m.; 8 to 9 p. m.; 10 to 11 p. m. 
| Jan., 6 a. m. to 5:15 p. m.; 5:35 to 7 p. m3 
to 9 p. m., 10 to 11 p. m., CST. 
The following stations were granted tem- 
porary licenses subject to such action as the 
Commission may take on their pending ap- 
plications for renewal of licenses: : 

WAWZ, Zarephath. N. J.; WKAB, Harris- 
burg, Pa.; WBMS, Hackensack, N. J.; WBNX, 
New York, WCDA, New York; WFAB, New 
York; WMSG, New York; WSMK, Dayton, 
Ohio; and KQV, Pittsugrh, Pa. 

The following stations were granted tem- 
porary licenses, subject to such action as 
the Commission may take on their applications 
for renewal, which were designated for hear- 


ing: 
KGER, Long Beach, Calif.; and KLO, Ogden, 


Utah. 
+++ 

Set for hearing: 

KRMD, Radio Station KRMD, Inc., Shreve= 
port, La., renewal of license. 

J. E. Richards, Pine Bluff, Ark., requests 
construction permit for new station, 1,340 kc. 
250 w. daytime operation. 

-~ + 
lications dismissed: 

4 following applications were dismissed 
without prejudice, at request of applicants: 

J. B. Sanders, Center, Tex., construction 
permit, 1,310 ke., 100 w., specified hours (fae 
| cilities of KFPM). 

W. B. Neal, Gallipolis, Ohio, construction 
| permit, 1,500-2,000 ke., 30 w., Tuesday, 2-4 p. 
}m.; Thursday and a p. m. to 1 a. m. 





Amateur licenses: 

The Commission also granted 376 licenses 
|/for amateur stations of which 109 are new, 
213 renewals, and 54 modifications. 

- 2 

Action on examiners’ reports: 

Waterloo Broadcasting Co., Waterloo, Iowa, 
granted renewal of license to operate on 600 
Ke., with 500 w. regular power, unlimited 
time, sustaining Examiner Ralph L. Walker 
except in. power assignment. Denied app 
tion to move transmitter and studio from 
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Federal Advance _ 


Lehigh Railroad 


Loan of Three Millions for 
Payment of Interest and 
Taxes Is Authorized in 
Report by I. C. C. 


[Continued from Page 1.1 


interest and sinking fund charges when 
due, but it is unable at this time to pay 
the maturing portion of the principal not 
provided for by the sinking fund. 


Bonds for Security 


As security for the loan sought the rail- 
road proposes to pledge $5,000,000 of first 
mortgage 4% per cent gold bonds of the 
Lehigh-Buffalo Terminal Railway Cor- 
poration maturing in 1966. 

In addition to the $8,684,000 of coal 
company bonds maturing Jan. 1, which 
the railroad cannot pay in cash at this 
time in whole or in part, the company has 
loans maturing on or before Jan. 1, 1933, 
of $4,650,000, including $2,700,000 on J. P. 
Morgan & Co., of New York, due Nov. 16, 
1932; $1,800,000 on the First National Bank 
of New York, due the same date; and 
$150,000 on Drexel & Co., of Philadelphia, 
due Dec. 28, 1932, the application stated. 


Security For Loan 


The $3,000,000 loan just granted by the 
Commission is to be secured through the 
pledge of $6,000,000 of the railroad’s gen- 
eral consolidated mortgage 5 per cent 
bonds, due 2003. 

Excerpts from the report approving the 
$3,000,000 loan follow: 

This is the second application filed by 
this carrier. In our report upon the first 
application, Lehigh Valley R. Co. Recon- 
struction Loan, 184 I. C. C. 183, (F. D. No. 
9308), we approved a loan of $1,500,000, to 
be secured by the pledge with the Fi- 
nane Corporation of $5,000,000 of the ap- 
plicant’s general consolidated mortgage 5 
per cent bonds, due in 2003. 


Application Reviewed 


The present application requests a loan 
of $3,000,000, for a term of three years, to 
be applied in the payment of interest 
and taxes aggregating $4,644,927 which 
will become due from Nov. 1, 1932, to 
Jan. 1, 1933. 

The applicant represents that present 
conditions indicate that it will be unable 
to pay the loan applied for within a 
shorter period; and that it has been un- 
able to obtain the needed funds in whole 
or in part from any other source. 

It already has bank loans totaling 
$4,650,000 outstanding; and can obtain 
no additional banking credits, and it would 
be possible to secure funds by the sale of 
its securities only at prohibitive discounts. 


Interest and Taxes 


The interest and taxes which it is 
desired to discharge in part with the 
proceeds of the proposed loan and the 
dates upon which they will become due 
are approximately as follows: 

1. Interest of $1,558,462 to Nov. 1, 1932, 
on the applicant’s general consolidated 
mortgage 4, 4'2 and 5 per cent bonds of 
which $72,336,000 are outstanding. These 
were issued under the applicant’s open 
mortgage through which it accomplishes 
its current financing. The first loan ap- 
proved by us was used to defray in part 
the interest on these bonds which become 
due May 1, 1932. 

2. Staite and municipal taxes in the 
State of New Jersey, amounting to $2,- 
090.000, and municipal and school taxes 
in the State of New York, amounting to 
$200,000, ull of which is shown to be pay- 
abie on or about Dec. 1, 1932. 


Interest on Bonds 


On this date there is also shown to be 
due interest of $358,965 on the applicant's 
outstanding consolidated mortgage 4'2 and 
6 per cent bonds in the principal amount 
of $12,600,000 and $100,000 of interest on 
the applicant's outstanding first mort- 
gage 4 per cent bonds. These two mort- 
gages possesses a first and second lien, 
respectively, on that part of the appli- 
cant’s mein line between Phillipsburg, N. 
J., and Wilkes-Barre, Pa. 

3. Interest of $337,500, due Jan. 1, 1933, 
on an outstanding issue of bonds of the 
Lehigh Valley Railway Company. These 
bonds are issued under a morigage having 
a direct first lien upon parts of the ap- 
plicant’s main iine and branches in Penn- 
sylvania, and are guaranteed as to both 
principal and interest by the applicant. 

Company Ownership 

The property is used by the applicant 
under lease and the company is controlled 
by the epplicant through ownership of 
its entire capital stock. 

It is shown that, in addition to the 
foregoinz, other maturities consistifig of 
bank loans totaling $4,650,000 and first 
mortgage 4 and 5 per cent bonds of the 
Lehigh Valley Coal Company aggregating 
$8,684,000, guaranteed as to both principal 
and interest ty the applicant, mature on 
or before Jan. 1, 1933. * ” 


Texas Will Hold Hearing 


On Conservation Rules 











- 


Ausiin, Tex., Oct. 22. 


The State Railroad Commission has an- 
nounced that it will hold a hearing Oct. 
29 for reconsideration of conservation rules 
and for proration ruies for the Pan- 
handle section. 

The Commission also has set for hear- 
ing Nov. 10 proposed schedules for oil 
storage, and at the same time will con- 
sider rules and regulations governing stor- 
age of oil. 


Pier in Cape Code Canal 
To Be Finished Next April 


[Continued from Page 2.] 
of Cape Cod to New York State and other 
States west of New York, as well as to 
water borne traffic from Boston and other 
Massachusetts ports. 

The Eastern Steamship Co. has asked for 
an exclusive lease of the pier, but the 
act does not authorize the Department to 
enter into such a contract, and the De- 
patrment would naturally hesitate to do 
this, although it would relieve the Depart- 
ment of a great many details. Several 
other steamship companies nave indicated 
their intention of using the pier. 

The Board will shortly decide just what 
method of operation it will put into effect 
on this pier. In all probability the Board 
will decide to give preferential berths at 
certain times to certain steamship com- 
panies in order that they may be sure of 
an opportunity of docking at their regular 
scheduled time. 

The Department believes that this pier 
will do a ffirly good business in freight 
and passehger service and every facility 

» Will be extended to the shipping interests 
“which use this pier, 





‘Half 
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[Continued from Page 1.] 
complished primarily through increasing printing from cylindrical stereo plates as dis- 


the existing general tariff duties by ad/| 
valorem precentages ranging from 2% to 
|10 per cent (mainly 5 per cent), and in a! 
|few cases by from 12% to 17% per cent; | 
{on an additional 12 products, the general 
tariff rates are increased by varying) 
specific amounts. 
Changes in Preferences 


On 14 classes of goods increased mar- 
gins of preference are granted by means 
of reductions in the existing British pref- 
erential tariff rates (in the case of three 
of these items the general rates are also 
decreased.) A few other changes were 
;made with the intention of creating a 
margin of preference for British goods 
where. none had previously existed, or to 
| further increase prevailing degrees of pref- 
;erence by means other than the above. 

The principal schedules affected are 
those covering iron and steel ‘(including 
|}machinery, metal manufacture, and elec- 
| trical goods); chemicals; textiles, leather, 
rubber, and paper products, and vehicle 
|parts; with a borad scattering of the re- 
mainder. 

Under another provision of the agree- 
ment the Australian Government under- 
took, in so far as United Kingdom goods 
were concerned, to repeal as soon as prac- 
|ticable the mefsuré& providing for im-| 
port prohibition and a surtax of one-half 
| of the duty on certain goods, and to reduce 
or remove the primage duty as soon as the 
finances of Australia would allow. Meas- 
ures giving effect in part to this last pro- 
| vision became effective on Aug. 31 and 
Sept. 2. 


Basis of Protection 


Under the Australian-United Kingdom 
agreement, Australia also undertook that 
“protection by tariffs shall be afforded 


Revisions in Tariff Schedules 
Is Approved for Just Made in Australia Outlined 





of Items Said to Have Been Revised to' 
Give Greater Preference to Britain 





| plated ware and cutlery; 


tinct from semicylindrical stereo plates; com- 
bined tagmaking and printing machines; proof 
presses using rolled paper; roll fed combined 
wrapper printing and addressing machines; 
combined printing and carton cutting ma- 
chines; clothes wringers for household use. 
- >> 
Metal Manufactures: 


Increased by 2! per cent ad valorem: Anti- 
monial and lead compounds (type, linotype, | 
entifriction and plastic metals); structural] | 
shapes of nonferrous alloys; certain zinc and | 
spelter products. 

Increased by 5 per cent ad valorem: Iron | 
and, steel tubes and pipes, hoop, n. e. 1.; 
certain aluminum shapes; aluminum wire; 
certain pipes, tubes, and wire of nonferrous | 
alloys and copper; brazing and soldering al- | 
loys, certain shapes of other metals; wrought 
iron and malleable cast iron fittings for| 
pipes; fishbolts; shafting other than fiexible; 
spray pumps (hand or foot operated); gar- 
den syringes; lawn sprinklers; certain roller | 
and ball bearings; metal split pulleys; eec- 
tric radiators; toasters, kettles, and other 
appliances; bolts, nuts, rivets; firearms; 
smoothing and_ soldering irons; chains; 
aluminmware and 
enameled ware; manufactures of metal, n. e. 
i.; mallable iron casting, n. e. i.; printers’ 
type and materials; steel grit and wool; tools 
of trade; shoe gun cartridges. 

Increased by 712 per cent ad valorem: 
Drilled or further manufactured iron or steel 
beams, channels, joists, girders; columns, 
trough and bridge iron and steel; electric 
stoves and ranges; electric and gas appliances, 
n. e. 1.3; sprinklers (fire). 

Increased by 10 per cent ad valorem: Cer- 
tain telephone and telegraph equipment; cer- 
tain electrical and gas fixtures; gas cooking 
and heating appliances, including ranges; 
jacks, n. e. i.; 
watt-hour meters; brads, nails, staples, tacks; 
soldering irons; petrol, gas, and spirit smooth- 
ing irons; certain machine driving chains; 
machine belt fasterners, coils for sugar boilers 
and the like; saws, n. e. 1.; metal tools 
of trade; cartridges (other than shotgun). 

Increased by 15 per cent ad valorem: Anhy- 
drous ammonia and gas cylinders. 

eS 





Drugs and Chemicals: 


only to those industries which are rea- | 
sonably a:sured of sound opportunities for | 


success.” Also, the general principle was 
establishei that, during its five-year term, 


;the Australian tariff was to be based on | 


the principle that “protective duties shall 


not excecd such a level as will give United | 


Kingdom producers full opportunity of 
reasonable competition on the basis of 
the relative costs of economical and effi- 
cient production, provided that in the ap- 
plication of such principle special con- 
| Sideration may be given to the case of 
industries not fully established.” 

Furthermore, the Australian Tariff 
Board is required to review as soon as 
practicavie the existing protective duties, 
with the object of correcting any such 
duties which are reported as being out of 
harmony with this general principle, with 
the right of United Kingdom producers 
to appear before the Tariff Board. 

The following is a practically complete 
list of the products affected by the ad 
valorem or specific increases over the ex- 
isting general Australian tariff rates, the 
percentages or amounts of increase rep- 
resenting the measure of new or enlarged 
tariff preferences to similar products of 
the United Kingdom, and the other bene- 
fiting British areas (percentages are ad 
valorem; n. e. i.—not elsewhere indicated). 

* + + 
Machinery and Appliances. 


Increased by 21! per cent ad _ valorem: 
Household mangles and clothes washing; for- 


| bonate, 


eign traction engine competitive with British | 


traction engines, as prescribed by special de- 
paritmental by-laws. 

Increased by 5 per cent ad valorem: Cer- 
tain traction engines; sheep shearing (hand 
pieces); electric lawn mowers; churns, cheese 
presses, dairy coolers and pasteurizers; steam 
engine indicators; revolution and speed coun- 
ters, n.e.i.; zine refining retorts; fire engines; 
| stitching, sewing, n.e.i.; button-hole punch- 
ing; darning; garment drafting; 
straw envelope-making; household sewing ma- 
chine heads; certain dredging and excavating; 
ore dressing: smelting. leaching and metal- 
refining appliances; rock-boring; coal cutting; 
rotary ad percussive rock drills; weighing ma- 
chines, scales, and balances; machines, ma- 
chine tools and appliances for use in connec- 
tion therewith, as prescribed by departmental 
by-laws; certain sawing; cylindrical cement 
driers and coolers and similar cylindrical con- 
tainers; cement making; road making; stonc- 


crushing; coal conveyors and ash-handling 
‘equipment (exclusive of motive power); ma- 
chines and machinery n.e.i.; portable steam 
engines; locomotives; road rollers; crude oll 
engines; motive power machinery and appli- 
ances, n.e.i.; dynamo electric; static trans- 
tormers 

Increased by 712 per cent ad valorem: 


Lawn mowers (other than electric or hand); 
certain earth and rock cutting, dredging and 
excavating. 

I increased by 10 per cent: Linotype, mono- 
tyqpe, and other type-casting machines; type- 
writers (including covers); machinery used 
exclusively for and in the actual process 
of electrotyping and stereotyping; aluminum 
rotary graining machines; adding and comput- 
ing machines and all attachement; printing 
machines and presses, n. e. i., including the 
following machines and presses; newspaper 
printing machines known as “Duplex Tubular” 


Decisions Handed Down 
By the Radio Commission 


[Continued from Page 6.] 


firmed grant of construction permit to move 
transmitter and studio from Joliet to near 
East Dubuque, Ill,. with operating assign- 
ment of 1,500 kc., 100 w., half time, specified 
hours, sustaining Chief Examiner Ellis A 
Yost (Acting Chairman Harold A. Lafount 
filed a dissenting opinion.) 


Kenneth J. Stanford, New York City, granted 


knitting; | 


Increased by 212 per cent ad valorem: 
Acetates for manufacturing acetic acid; acetyl- 
salicylic acid. 

Increased by 
tain acetates; hydrochloric, 
and phosphoric acid; coal tar oils; ammonia 
(acetate, carbonate; anhydrous, liquid, chlo- 
ride, and sulphate); hydrosulphites; 


nitric, 


and other refined wool fat. 
Increased by 712 per 
Cresylic and carbolic acid; 


cent al valorem: 
refined naphtha- 


lene; sheep, cattle, and horse washes (liquid | 


or powder); certain insecticides and disin- 
fectants; preservatives; yeast foods; arsenic 
and compounds; sulphate of magnesia 
packages over 7 pounds); soda (sulphate, 
hyposulphite, hpyochlorite); magnesium car- 
n. e. i.; chloride (calcium, borium, 
zinc); zinc sulphate; powdered magnesium; 
sulphite of soda; nitrate of silver; chloride of 
gold. 

Increased by 10 per cent ad valorem: Cer- 
tain ethers and chloroform;_ nonalcoholic 
amyl and ethyl acetate; certafn insecticides 
and disinfectants; perfumery, petroleum jelly, 
and toilet preparations, n. e. i. 


+ + + 
Textiles, Apperel, etc.: 
Increased by 2!2 per cent ad valorem: 


Woolen felt piece goods; hair nets and arti- 


cles of natural or imitation hair, n.e.1.; rabbit | 


kins dressed or prepared; gloves (harvesting, 
driving, housemaids’, and gardening); lino- 
leums and floor coverings having a similar 
surface to linoleums; canvas and duck (water- 
proofed). 

Increased by 5 per cent ad valorem: Cotton, 
woolen, silk, and artificial silk piece goods; 
waterproofed and leather cloth; wearing ap- 
parel, including corsets, hats, stockings, blank- 
ets, quilts, handkerchiefs, and other articles; 
hemp and flax varns; and yarns n.e.i. (other 
than artificial silk). 

Increased by 712 per cent ad valorem 
Waddings and cotton wool; woolen and arti- 
ficial silk yarns; cotton threads. 

Increased by 10 per cent ad valorem: Cer- 
tain woolen piece goods, n.e.i.; dressed feath- 
ers; artificial flowers, fruits, and the like; 
dressed or prepared fur and other skins, n.e.i 
(except rabbit); caps, n.e.i.; wool felt hoods 
for girls’ and women's hats; bathing hats and 
caps; parasols, sunshades, and umbrellas. 
n.e.i.; certain roof and floor coverings; engine 


cleaning and axle waste; cordage, rope, and 
twines; certain cotton yarns; silk and other 
threads. 

Increased by 1212 per cent ad valorem 
Mercerized cotton yarns. 

Specific duty increase: Neckties, 6d. per 
dozen 

Reductions by varying amounts have been 
made in both the general and preferential 
rates on certain cotton or linen tablecloths, 


handkerchiefs, and serviettes, untrimmed, un- 
pressed, and unboxed. with a resultant in- 
creased margin of preference of 5 per cent ad 


valorem. 
+ 
Hides, Leather, and Rubber: 
Increased by 212 per cent ad 
Goloshes, rubber sand boots and 
plimsolls; tires and tubes. 
Increased by 5 per cent ad valorem: Shoes 


valorem 
shoes and 


of any material, n. e. i., including parts; 
rubber agyringes and similar appliances; rub- 
ber manufactures, n. e. i.; tire rubber; rubber 


flcor coverings and hose 

Increased by 7!» per cent ad valorem: Glace 
leathers; calf (other than patent and enamel- 
led); leather, n. e. i 

Increased by 10 per cent ad valorem: Bath- 
ing hats and caps; chamois leather; leather 
manufactures, n. e. i., including razor strops; 
belting; gum and wading boots 

Increased by 15 per cent ad valorem: Rubber 
thread; boot and apparel elastic. 

Reductions in both the general and prefer- 
ential rates have been made in the case of rub- 
ber gloves, with a resultant increased margin 
of preference of 5 per cent ad valorem. 


? 2 | 
Foodstuffs. 
Increased by 5 per cent ad valorem: Alca- 
holic essences, fruit juices, flavorings, and 
{sirups; oil men’s stores, n.e.i., being groceries, 


application for new amateur station to be lo- | 


cated in New York City, sustaining Examiner 
R. H. Hyde. 
-~+-+ 

Aral arguments: 

Oral arguments were granted. to be heard 
Nov. 17, in the following cases: 

KQV Broadcasting Co., Pittsburgh, Pa., and 
Stanley M. Krohn Jr., Dayton, Ohio, involv- 
ing renewal of license and application to op- 


erate unlimited time on 1,380 ke. 500 w. 
(now shares with WSMK) Involving re- 
'newal of license and application to operate 
unlimited time on 1,380 ke., 200 w. (now 
shares with KQV). 

| The House of Gurney. Inc., Yankton, S 


Dak., involving application to increase power 





from 1 kw. to 1 kw. night, 242 kw. local sun-| 


set, on 570 ke,, unlimited time. 

Mitchell Broadcasting Corp. Mitchell, S. 
Dak., involving renewal of license and author- 
ity to remove Station KGDA from Mitchell to 
Aberdeen, S. Dak., reconstruct transmitter and 
change frequency from 1,370 to 1,420 ke. 

-~+- + 
Ratification of acts of Commissioners: 
(Action Taken Oct. 15) 

KNX, Western Broadcast Co., Hollywood, 
Calif., granted authority to extend equipment 
test for 10 days. 

(Action Taken Oct. 17) 

WSBR, Mackay Radio & Telegraph Co., San 
Francisco, Calif., granted 60-day authority to 
operate abroad vessel “California Standard;” 
frequencies in accordance with Rule 285 A. 

WSBO, Radiomarine Corp. of America, New 
York, granted 60-day authority to operate 
additional transmitter abroad vessel ‘Vaga- 
bondia;” frequency range 8,200 to 17,100 kc., 

'50 w. 
(Action Taken Oct. 18) 

WFDA, Mackay Radio & Telegraph Co., San 
Francisco, granted 60-day authority to operate 


transmitter aboard vessel “Lansing.” Fre- 

quency in accordance with Rule 285A. 
(Action Taken Oct. 19) 

wcco Northwestern Broadcasting. Inc 
Minneapoli finn.. granted license, 810 ke 
50 kw., unlimited time 

WHDH, Matheson Radio Co., Inc., Boston 
Mass., authorized to conduct equipment test 
for period of 10 days 

KVOO, Southeastern Sales Corp., Tulsa, 
Okla.; WAPI, WAPI Broadcasting Corp., 
Birmingham, Ala., granted special authority 


|for stations to operate simultaneously Oct. 

19 from 8:30 to 9:30 p. m.; Oct. 21 from 9 to 
| 9:45 p. m. and Oct. 22 from 7:30 to 8:30 p. m.,} 
CST., with 1 kw, power, 


including condition foods, packaged goods for 

household use or retail sale, soap dyes 
Increased by 10 per cent ad valorem: Con- 

fectionery; potted or concentrated meats, 


cluding extracts and meat jellies; prepara- 
tions in dry torm for making soup 
Increased by 1712 per cent ad valorem: 


Potted or concentrated fish, including extracts 
and caviare 
Specific duty increase: Canned sardines, !2d 
per pound. 
++ + 


Tobacco Products. 

Specific duty increases: 
and manufactured tobacco, n.e.i ls. 
pound; cigarettes and fine cut tobacco 
making cigarettes, 2s. per pound 


(The 


Cut tobacco, n.e.i., 
per 


for 


conclusion of the announced 


list of products affected by the tariff 
rate changes will be printed in the 
Oct. 


issue oj 25.) 





FOREIGN EXCHANGE | 


As of Oct, 21, 22 





















New York, Oct. 22.—The Federal Reserve 
Bank of New York has certified to the 
Secretary of the Treasury the following 

Oct. 21 Oct. 22 
Austria (schilling) - 13.9439 13.9439 
Belgium (belga) ......... 13.9092 13.9092 
Buiserisn (10V) ono sccvccsese 7200 7200 
Czechoslovakia (cromn) 2.9606 2.9608 
Denmark aa 17.6192 17.5953 
England (pound) ....... 339.6833 339.3500 
Finland (markka) ........ 1.4833 1.4850 
France (franc) .....-++++. 3.9340 3.937. 
Germany (reichsmark) - 23.7785 23.7785 
Greece (drachma) ........ 6001 6001 
Hungary (penzo) - 17.4500 17.4250 
Italy (lira) crepenceses Seaaee 5.1190 
Netherlands (guilder) + 40.2632 40.2965 
Norway (krone) 17.1461 17.1461 
Poland (zloty) ...... - 11.1710 =:11.1710 
Portugal (escudo) 3.0800 3.0800 
Rumania (leu) .....-. 5966 5966 
Spain (peseta) ...... -. 8.2010 8.2032 
Sweden (krona) ..... +» 17.5208 17.5069 
Switzerland (franc) + 19.3301 19.3373 
Yugoslavia (dinar) ee 10000 1.3350 
Hong Kong (dollar) .» 22.8750 22.8750 
China (Shanghai tae!) . 29.8996 29.8125 
China (Mexican dollar) 21.0000 21.0000 
China (Yuan dollar) 5853 20.9166 
India (rupee) 25.5875 
Japan (yen) 23.0500 
Singapore (dollar) 39.4375 
Canada (dollar) ..... 92.4270 
Cuba (peso) $9.9112 
Mexico (peso) haan 31.18% 31.4166 
Argentina (peso, gold) 58.5835 58.5835 
Brazil (milreis) ..... 7.6175 7.6300 
Chile (peso) 6.0250 6.0250 
Uruguay (peso) 47.3333 47.3333 
Colombia (pes®) .- +» 95.2400 95.2400 
Bar silver ceccccccccccesces 27-0053 27.0000 






alternating current recording | 


5 per cent ad valgrem: Cer- | 
sulphuric, | 


arsenic | 
pentoxide; nonalcoholic essential oils; lanoline | 


(in | 


in- | 


Municipal Plant 
Liable to State | 
Electricity Tax 
Florida Court Affirms De-| 
cision City Utilities Are in| 


Proprietary Rather Than | 
Governmental Activity . 





[Continued from Page 4.1 | 


ured by reference to gross receipts from | 
such sales. It is imposed without ref- 
erence to profits or net income. | 

It is not directly or indirectly levied 
upon any property, but is imposed directly | 


{and exclusively upon the business trans- | 
| actions of selling electricity, etc. 


The tax | 
is not upon earnings but upon the oc-| 
cupation or business of selling measured 
by reference to gross receipts from sales. | 

The furnishing by a municipal corpo- | 
ration of electricity or gas to privatte | 
| parties or for nongovernmental use, is not 
a governmental function but a corporate 
business or occupation engaged in by vir-} 
tue of a statutory privilege right granted 
for that purpose, for the conduct of which 
business or -occupation a license or ex-| 
cise tax may be imposed upon the mu- 
nicipal corporation without violating sec- 
tjon 1, Article IX, or section 16, Article | 
XVI, of the State Constitution. 

The tax imposed is upon “all corpora- | 
tions, firms, or individuals receiving pay- 
ment for electricity for light,” etc, and| 
the law does not require the tax to be 
| Specifically collected by the selling cor- 
| poration from the purchaser of the elec- | 
tricity, etc., as does the Federal Revenue | 
Act of 1932. 

While the organic law intends that the 
governmental functions and property of | 
municipalities shall not be taxed, the 
| Constitution does not exempt the author- 
ized corporate business occupations or 
| proprietary activities of municipal cor- | 
| porations from taxation. The Constitu- | 
tion exempts from taxation not munici- 
pal corporations but property that is held | 
j}and used exclusively for municipal pur- | 
poses. Seciion 16, Article XVI. See City 
of West Palm Beach v. Amos, 100 Fla. 891, 
| 130 So. 710. 


+ + + 
When a State or its subdivisions or 
; municipalities engage in business occupa- 
tions, they are subject to Federal ex- 
cise taxation as to such business projects. 
See South Carolina v. United States, 199 
U. S. 437, 4 Ann. Cases 737; Blair v. Byers 
35 Fed. (2nd) 326. 
Section 16, Article XVI, constitution, re- 
lates to taxes upon property held and used | 
exclusively for municipal purposes, and not 
| to license or excise taxes. City of West 
| Palm Beach v. Amos, 100 Fla. 891, 130 So. | 
| 710. Section 1, Article IX, constitution, also | 
| relates to property taxation and requires 
| the exemption, if any for municipal pur- 
poses to be made “by law.” See section 
897 (697) C. G. L. 

The tax here considered is a license or | 
excise tax on the corporations for the ex- 
ercise by them of the granted statutory | 
privilege of doing the business of selling 
electricity, etc., 
cise tax to be determined or measured by 
reference to a given percentage of the 
“gross receipts derived from business done 
in this State” by “all corporations * * * in- | 
cluding municipalities,” ete., and the tax | 
| is upon the corporation for engaging in the | 
corporate business, not for the exercise of 
governmental functions of municipalities. 
See Flint v. Stone Tracy Co., 220 U. S. 107. | 

From the opinion of the chancellor, E. C. | 
Love, in rendering the decree dismissing | 
the bill of complaint, the following is! 
taken: 

“It is contended that the standard by | 
which the tax is measured, that is, that | 
| the requirement that the corporations sub- | 
ject to the tax ‘shall pay into the Treasury 
, of the State the sum of $1.50 upon each | 
$100 of such gross receipts’ renders said tax 
a property or ad valorem tax, even if it be 
not an income tax. 

“A number of authorities from other 
jurisdictions have been invoked to uphold 
this contention; but this court is of the 
cppinion that the contention of the com- 
plainants cannot be sustained, because of | 
the settled policy of this State as formu- | 
lated and announced in the opinions of 
the Supreme Court of the State. 

“In the case of Pullman Company v.| 
Knott, as Comptroller, a similar tax 
was considered by the court, as reported 
in 69 So. 703; 70 Fla. Rep. 9. In that 
case it was contended that the tax of $1.50 
on each $100 of the gross receipts im- 
pesed upon Pullman and parlor car com- | 
panies violated the taxation and due pro- 
cest provisions of the State and Federal 

| Constiutions; but the Supreme Court held 

| that such tax was in the nature of an oc- 
cupation privilege or license tax, and could 

| be constitutionally imposed. 

| + + + 


\ “The principles announced in that case, 


would seem to be directly applicable to, 
}and controlling in the case at bar. See 
{also Afro American Industrial & Benefit 
| Assn. v. State, 61 Fla. 85; Johnson v. 
| Armour, 31 Fla. 413. 

“This court therefore decides and holds 
that the tax under consideration is a li- 
cense or excise tax, one that the Legisla- 
ture had the power to impose and which is 
a valid and constitutional tax upon munic- 
ipal and other corporations. 

“It is further contended that the Act is 

invalid in that its title is misleading and 
in violation of section 16, Article 3 of the 
Constitution. The title to the Act in part 
is as follows: ‘An Act imposing a tax upon | 
all corporations, firms,’ etc. 
{| “Where the title of an Act expresses its 
subject with sufficient certainty to give 
reasonable notice of the matters dealt with 
by the Act. and of its scope and reason-| 
ably leads to inquiry as to its contents, 
though not an index to the Act, it is suf- 
ficient. Lainhart v. Catts, 73 Fla. 735. 

“But it is urged that because the tax 
imposed by the Act in question constitutes 
such a departure from past policies of the 
State in imposing a tax upon municipali- 
ties, that the use of the word “corporation” 
in the title of the Act is misleading and 
does not reasonably give notice that the! 
body of the act imposed a tax upon mu-'! 
nicipal corporations. 

“However plausible such reasoning may 
be, while the Act is before the Legislature 
and in the making, it is not of sufficient | 
force as to strike down such Act when 
being considered by the courts. 

“The word ‘Corporation’ in the title of 
the Act is sufficiently broad and compre- 
hensive as to include all manner of cor- 
porations, public or private, commercial 
or municipal, and therefore, gives reason- 
able notice that municipal corporations 
may be dealt with in the body of the Act 
and reasonably leads to inquiry as to the 
subjects dealth with in the Act. 

“That a license tax may be imposed by 
\the Legislature upon municipalities. when ; 
jacting within their proprietary corporate 
jcapacity, as distinguished from their 
' governmental capacity, seems to be clear. 





| general fund and under trust funds should be added. 
the amount of the ex-| = ee = . atemedad 





U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures 


at the Close of Business Oct. 19, 1932 
Made Public Oct. 21, 1932 





Corresponding Corresponding 
Period Last Fiscal Year Period Fiscal 
This Month Year 1933 Year 1932 


GENERAL FUND 
Receipts: 
Internal revenue— 
Income tax ..... 
Miscellaneous inter 


Total ...... 


CUSEOMS co cerecerccccecerseeeeces 
Miscellaneous receipts— 
Proceeds of Government-owned 


eccccccscscecee $7,813,187.28 
revenue 57,586,940.93 


$12,659,897 .21 
28,445,309.43 


$41,105,206.64 
21,145,230.42 


$181,953,687.60  $326,497,017.88 


171,545,150.70 


$498,042,168.58 
129,365,179.46 





$409,268,605.80 
84,759,327.25 


cesses $65,400,128.21 
15,831,997.83 





























securities— 
Railroad securities . 185,162.80 186,135.89 191,014.71 897,653.38 
All others ......... . 249,709.36 341,161.08 1,431 ,766.32 2,571,081.68 
Panama Canal tolls, e 806,104.05 826,023.37 5,836,449.66 6,994,859.41 
Other miscellaneous .......... | 2,129,599.51 2,625,414.16 14,073,314,18 16,533,961 .52 
Total: ..ccrccee eeeceecevcesees $84,602,701.76  $66,229,171.56  $515,560,477.92 $654,404,904.03 
Expenditures: 
General .....cccceseeecccccecese+ $140,564,846.46 $162,611,830.24  $735,589,081.93 $902,373,315.31 
Public debt— 
Trterest ....cccccee seeceseesess 93,160,939.57 91,001,793.58 166,247 ,329.21 137,421,302.95 
Refunds of receipts— 
Customs ........000 522,064.17 837,558.38 3,327 ,453.23 5,120,665.34 
Internal revenue .. 3,718,543.68 3,340,984.79 20,592 ,276.82 3 
Postal deficiency .... 10,000,000.00 20,000,000.00 40,078.597.56 0 
Panama Canal ....... eecvccceees 524,528.90 500,293.88 3,677,950.70 8 
Subscription to stock of Federal 
land DANKS ......ccccsccccecens VesQereneeas, Seabees ie *100,880.00 
Agricultural marketing fund (net) 4,499,929.42 12,854 ,383.46 *12,368,966.11 
Distribution of wheat and cotton 
BOD TORE vec ccciscncsee senses 816,787.42 


Adjusted-service certificate fund 
Civil-service retirement fund.... 


100,000,000.00 
20,850,000.00 












































Foreign Service retirement fund 416,000.00 215,000.00 
District of Columbia (see note 1) 7,775,000.00 9,500,000.00 
MOMRL: shgceu che cdssssucess s+ ee e$252,990,852.20 $291,146,844.33 $1,086,891,630.76 $1,259,818,430.91 
Excess of expenditures ......... . ».$168,388,150.44 $224,917,672.77  $571,331,152.84 $605,413,526.88 | 
SPECIAL FUNDS - ee 
Receipts: 
Applicable to public debt retire- 
ments— 
Pram TortoiGurTes, GIT, SlO.scc. asssaveccces <Sesverens . $7,000.00 . cine eka 
QUREP ccccccccccce eeccece eccces $985,575.16 $2,766 482.29 7,172,105.76 $10,023,194.66 
Total ......ccscoscscscescsceces $985,575.16  $2,766,482.29 179,105.76 $10,023,194.66 
Expenditures: 
Public debt retirements .....+665 ----+.-05- : ome rere SU ONCRe . kaisctens 5 
OUNCE ccccccccccccccccccccccsscce $3,020,022.29 $6,404 487.13 8,216,514.92 $21,538,903.32 
Total ..ccsccscrcccccccecccess $3,025,022.29 $6 404,487.13 $8,223,514.92 °$21,538,903.32 
Excess of expenditures ........e++. $2,039,447.13 $3,638,004.84 $1,044,409.16 $11,515,708.66 
SUMMARY OF GENERAL AND 
SPECIAL FUNDS 
Total general fund receipts ....... $84,602,701.76 $66,229,171.56 $515.560.477.92 $654,404,904.03 
Total special fund receipts ....... 985,575.16 2,766 482.29 7,179,105.76 10,023 ,194.66 
ROU s6.eussdeveucsvese adestercece $85,588,276.92 $68,995,653.85 $522,739,583.68 $664,428,098.69 
Total general fund expenditures. .$252,990,852.20 $291,146,844.33 $1,086,891 630.76 $1,259,818,430.91 
Total special fund expenditures... 3,025,022.29 6,404,487.13 8,223,514.92 1,538,903.32 
OER oer. caeemenys beecevevee cee es$256,015,874.49 $297,551,331.46 $1,095,115,145.68 $1,281,357,334.23 


$572,375,562.00 


$228,555,677.61 


Excess of expenditures ........++..$170,427,597.57 


TRUST FUNDS a 
Receipts: 


$616,929,235.54 














District of Columbia ..... ceceees  $7,187,832.80  $7,963,752.72  $11,841,893.65 —_$13,717.815.76 
Government life insurance fund  4,883,457.84  4\847,689.52 24.150.740.40 —-—-24.236.679.73 
MRE Sore ons one daccvers .. -3:452.742.43 298.729.72 14.122'957.81 2'362.185.40 
NE Ne chet iis sl $15,524,033.07 $13,110,181.96  $50,115,591.86  $40,316,680.89 

Expenditures: oa a at 


District of Columbia (see note 1) 
Government life insurance fund— 


$2,803,042.79 $3,158,021.09 $4,466,788.29 $4,937,784 .42 
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Trade Conditions: 


Abroad Analyzed 
In Weekly Survey 





Developments in Business 
And Industry in Canada 
And Europe Shown by 


Commerce Department 


Developments in business and industry 
during the week in Canada and European 
| countries are analyzed in the weekly sur- 
| vey of world trade just issued by the De- 
partment of Commerce. The survey is 
based on reports from trade commissioners 
stationed in principal centers abroad. The 
survey follows in full text: 


Canada.—To implement the agreements 
made at the Imperial Conference which ad- 
journed on Aug. 20, the Minister of Finance 
introduced into the House of Commons Oct. 
12 resolutions for the amendment of the 
customs tariff. One hundred ninety two items 
are repealed and 262 items inserted, on 223 
of which the British preference has been ma- 
| terially widened. The commodity groups 
| chiefly affected are chemicals, iron and steel 
an dtextiles. The duty on anthracite coal 
| imported under the general rate applying to 
shipments from the United States is in- 
creased from 40 cents Canadian a ton to 30 
cents Canadian a ton. 


Among the American specialties involved ate 
adhesives, belting leather, coin locks, cutlery, 
| firearms, motorcycles, printing machinery, 
; radio equipment, rubber thread, surgical and 
| dental instruments, surgical dressings, toilet 
prepamations and typewriters. Details of the 

riff changes are available from the Division 

Foreign Tariffs ar the District and Coopera- 
| tive Offices of the Bureau of Foreign and 
| Domestic Commerce. The value of imports 
| for consumption in September totaled $34,- 
| 504,129 as compared with a value of $36,527,- 


000 in August and $45,379,000 in September a 
| year ago. 


Exports during the month were valued at 
$42,187,000 as compared with $41,314,000 in 
August, and $48,991.00 in September, 1931. The 
| improvement in exports over the month was 
| largely in grain. Exports of wheat continue 
| high from Montreal and Vancouver. Snow 
which blanketed parts of the Prairies has 
disappeared and harvesting will be resumed 
shortly. In southern Alberta only 10 per cent 
of the crop remains to be harvested and no 
serious damage is reported. 


Colder weather in eastern canada has stim- 
ulated the movement of Fall lines. Shoes, 
hosiery and millinery are moving freely and 
buying interest is being developed in house 
furnishings, hardware and some building ma- 
terials. Sporting goods and hunting equip- 
;ment are fairly active. The usual seasonal 
demand is in evidence for lumber supplies. 
Ontario also reports an improvement in re- 
tail trade with prices showing an upward 


trend and less distress merchandise in evi- 
dence. 


| Credit terms, however, are. being generally 
; tightened. Retail trade in the Vancouver 
;frea is enjoying a good seasonal pick up, 
| Which extends to radios and electrical equip- 





| 
| 





Policy losses, etc. ....eseeeeeee — 1,230,199.00 1,425,617.38 7,491,732.64 7,708,012.55| ment for home use. Most specialty lines 
Investments .......+ 1,708,633.18 2,621 ,249.54 14,536,184.47 17,692,002.90 | 8F¢ quiet in this area, but sales of office ap- 
Other ...scccccccccecvccccccccces  5,024,086.29 "931,654.01 16,170,161.73 3'258,906.56 | Pliances continue fair with increased interest 
; : pene iid nanan: ~dmamien .. | in new low-priced models. The industrial sit- 

TOtAl ...ccccccececesccccesscees $11,066,261.26  $6.273,234.00  $42,664,867.13  $33,596,706.43 | Uation shows no great improvement apart 
cia cates alanabdsiadaneieagaies ——____— |from that originating in repairs to rol ing 

Excess of receipts or credits.......  $4,457,771.81 $6 836,947.96 $7,450,724.73 $6,719,974.46 | stock of the railways on account of the 
| heavier granin traffic. Activity in the eastern 

*Excess of credits (deduct). iron and steel industry continues low and 
Receipts and expenditures for June reaching the Treasury in July are included. ; the newsprint industry is still troubled by 


Note 1.—Expenditures for the District of Columbia representing the share of the United 
States are charged against the amount to be advanced from the general fund until the au- 
thorized amount is expended. After that they are charged ainst the revenues of the Dis- 
trict under trust funds. For total expenditures the items for District of Columbia under 


Loans by Reconstruction Corporation 
Are Classified by States and Groups 


The number of loans authorized by | _ Missississi: 
States and classes from Feb. 2 to Sept. 

30, 1932, under section 5 of the Re- 

construction Finance Corporation Act | 
and under the Emergency Relief and 
Construction Act of 1932 is listed in 
the quarterly report of the Corporation, 
just submitted to Congress. (Details 
of the Corporation's activities were 
printed in the issue of Oct. 21.) The 
section of the report dealing with the 
number of loans by States and classes 


*Banks and trust 
119; building and loan associations, 
ance companies, 1; frailroads 
ceivers), 2; total, 124. 

Missouri: *Banks and trust companies, 240; 
building and loan associations, 1; 
companies, 6; mortgage loan companies, 3; 
| Federal land banks, 1; livestock credit corpo- 
rations, 1! *railroads (including receivers), 9; 
total, 261. 

Montana: *Banks and trust companies, 68; 
building and loan associations, 2; livestock 
credit corporations, 20; total, 90 

Nebraska: *Banks and trust companies, 194; 
}insurance companies, 3; Federal land banks 
1; joint stock land banks, 2; total, 200. 


2; insur- 
(including re- 


follows: | pevece *Banks and trust companies, 20; 
| total, 20. 

Number of loans authorized, by States and New Hampshire: *Banks and trust compa- 
classes, Feb. 2 to Sept. 30, 1932, inclusive: nies, 11; total, 11. 

Under section 5, Reconstruction Finance/ wew Jersey: *Banks and trust companies 
Corporation Act: 1165; building and loan associations, 173; in- 

Alabama: *Banks and trust companies, 163; | surance companies, 5; mortgage loan compa- 
building and loan associations, 2; BRESHGe nies, 8; total, 351. 
companies, 5; mortgage loan companies, : | ee nis g , 
‘railroads (including receivers), 4; total, 182. ote, saloeh nied eae, Suurt someanies, 

Arizona: *Banks and trust companies, 22;/ New York: *Banks and trust companies, 
total, 22. | 163; building and loan associations, 18; insur- 


Arkansas: *Banks and trust companies, 140; | ance companies, 7; mortgage loan companies, 


building and loan associations, 34; insurance |10; credit unions, 1; jrailroads (including re- 

companies, 2; joint stock land banks. 1; agri-|ceivers), 12; total, 211, 

cultural credit corporations, 1; frailroads (in- North Carolina: *Banks and trust compa- 

cluding receivers), 2; total, 180. nies, 128; building and loan associations, 67; 
California: *Banks and trust companies, !nsurance companies, 4; joint stagk land 

| 206; building and loan associations, 30; mort- banks, 1; jratlroads (including receivers), 1; 

|gage loan companies, 4; Federal land banks, total, 201 

1; joint stock land banks, 1; {railroads (in- North Dakota: *Banks and trust companies, 


92; building and 
ance companies, 
agricultural 


cluding receivers), 2; total, 244. 

Colorado: *Banks and trust companies, 49; | 
building and loan associations, 1; insurance | 1; 
companies, 1; joint stock land banks, 1; agri- | 97 


loan associations, 2; 
33 
credit corporations, 


insur- 


1; total, 


cultural credit corporations, 3; livestock credit; Ohio: *Banks and trust companies, 197; 
corporations, 3; jrailroads (including receiv- | building and loan associations, 177: insurance 
ers), 5; total, 63. ;}companies, 2; mortgage loan companies, |; | 
Connecticut: *Banks and trust companies, | ‘railroads (including receivers), 5; total, 382 
49; building and loan associations, 6; mort- Oklahoma *Banks and trust companies 
gage loan companies, 1; total, 56. 126; insurance companies, 2; mortgage loan 
Delaware: *Banks and trust companies, 1; | companies. 2; ¢railroads (including receivers), 
total, 1. 1 ;total, 133 | 
District of Columbia: *Banks and trust com- Oregon: *Banks and trust companies. 130; 
panies, 23; ‘railroads (including receivers), 3; | mortgage loan companies, 1; agricultural 
total, 26. credit corporations, 5; livestock credit corpo- 
Florida: *Banks and trust companies, 45; | rations, 4; total, 140 
mortgage loan companies, 3; total, 48 |. Pennsylvania: *Banks and trust companies, 
Georgia: *Banks and trust companies, 125; | 442; building and loan associations, 6; insur- 
building and loan associations, 1; joint stock | ance companies, 3; mortgage loan companies, 
land banks, 1; jrailroads (including receiv-|3; ‘railroads “including receivers), 3; total, 
}ers), 5; total, 132. | 457 


Idaho: *Banks and trust companies, 55; agri-| Rhode Island: *Banks and trust companies 


cultural credit corporations, 7; livestock credit | 2; credit unions, 1; total, 3 
corporations, 30; total, 92 |} South Carolina: *Banks and trust compa- 
Illinois: *Banks and trust companies, 484; | nies, 53; building and loan associations, 16; | 
building and loan associations, 51; insurance |insurance companies, 1; joint stock land 
|companies, 14; mortgage loan companies, 3; | bank 3; traffroads (including receivers), 1; 
trailroads (including receivers), 12; total, 564. | total, 74 
Indiana: “Banks and trust companies, 195; South Dakota: *Banks and trust companies, 
building and loan associations, 11; insurance 129; building and loan associations, 5; insur- 
|companies, 8; total, 214. ance companies, 1; total, 135 
Towa: *Banks and trust companies, 517; Tennessee: *Banks and trust companies, 
building and loan associations, 12; insurance 225; building and loan associations, 4; insur- 
companies, 14; total, 543. ance companies, 2; mortgage loan companies, 
Kansas: *Banks and trust companies, 115;|2; railroads (including receivers), 1; total, 
insurance companies, 3; Federal land banks, | 234. 
1; total, 119. Texas: *Banks and trust companies, 236; 
Kentucky: *Banks and trust companies, 179; | building and loan associations, 20; insurance 
building and loan associations, 5; insurance |companies, 8; mortgage loan companies, 11; 
companies, 1; Federal land banks, 1; total, Federal land banks, 1; joint stock land banks. 
186. 1; agricultural credit corporations, 1; livestock 
Louisiana: *Banks and trust companies, 158; credit corporations, 3; raifroads (including 
bullding and loan associations, 23; insurance | receivers), 4; total, 285. 
companies, 2; mortgage loan companies, 4; ag- Utah *Banks and trust companies, 56: 
ricultural credit corporations, 1; total, 188. mortgage loan companies, 1; livestock credit 
Maine: *Banks and trust companies, 30; corporations, 31; jrailroads (including receiv- 
‘railroads (including receivers), 1; total, 31 ers), 1; total, 89 
Maryland: *Banks and trust companies, 44; Vermont: *Banks and tfust companies, 38; 
building and loan associations, 5; insurance total, 38 
companies, 3; mortgage loan companies, 6; Virginia: *Banks and trust companies, 119; 
Federal land barks, 1; {railroads (including building and loan associations, 10; mortgage 
receivers), 2; total, 61. loan companies, 1; total, 130. | 
Massachusetts: *Banks and trust companies, Washington: *Banks and trust companies, 
62; mortgage loan companies, 3; crédit unions, | 196; building and loan associations, 2; mort- 
1; Federal land banks, 1; jrailroads (includ- | gage loan companies, 1; Federal land banks. 


11; 
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West Virginia> *Banks and trust companies, 
123; building and loan associations, 15; insur- 
ance companies, 1; total, 139. 

Wisconsin "Banks and trust companies, 
| 308: building and loan associations, 69; total, 
total,| Wyoming: *Banks and trust companies, 22; 


ing receivers), 1; total, 68. 

Michigan: *Banks and trust companies, 348: 
building and loan associations, 13; insurance 
companies, 5; jrailroads (including receivers), 
1; total, 367. 

Minnesota: *Banks and trust companies, | 
278; building and loan associations, 2; insur- 
ance companies, 1; mortgage loan companies, 
1; jfrailroads (including receivers), 3; 


agricultural credit corporations, 72; total, 








285. building and loan associations, 2; livestock 
nn —— | credit corporations, 23; total, 47. 
f Alaska: *Banks and trust companies, 1; 
As it apptars that the several complain- | total, 1. 
j ai j .-| Grand total: *Banks and trust companies, 
ants are operating and maintaining a pub 6,907; building and loan associations, 787; in- 


lic utility as more or less of a business 


surance companies, 106; mortgage loan com- 
venture, they are, in such capacity, gov-| panies, 78; creat unions, 3; Federal land 
, banks, 9; joint stock land banks, 11; agricul- 
erned by and subject to the same laws as tural credit corporations, 91; livestock credit 
a private corporation engaged in a similar! corporations, 119; railroads (including re- 
undertaking. Hemler v. City of Jack-j|ceivers), 81; total, 8,192. 
sonville, 122 So. 220, City of West Palm rw 


Beach v. Amos, as State Comptroller, 130 Under the Emergency Relief and Construc- 


” tion Act of 1932: 
So. 710. Self-liquidating jects, Section 20la, Ti- 
Affirmed. | tle II: California, Louisiana, South Dakota. 


Bona fide institutions, Section 201b, Title 
: California, Louisiana (2). 
Amounts made available for relief and work 


Burorp, CJ., and Ex.is, TerreELL, Brown I 
and Davis, JJ., concur, 


companies, 


insurance 


mortgage loan companies, | 


an uncertain outlook. 


Ontario pulpwood stocks appear to have 
been materially reduced. With a view to re- 
lieving the unemployment situation the Ca- 
nadian Department of National Defense has 
; announced a program to establish aviation 
| landing fields across Canada in sections where 
no landing fields exist. Unmarried men will 
be employed and camps established near the 
sites. Preliminary production figures show 
the 1931 value of production of iron and 
| steel manufactures in Canada at $385,189,000. 
This figure is $184,000,000, or 32 per cent, be- 
j}low the corresponding value for 1930, the 
| greatest decline being in the automobile man- 
| ufacturing industry, in which the value of 
the output fell $42,000,000 to $59,674,000. Other 
| large declines occurred in railway equipment 
}and in primary iron and steel. 
| -~ + + 


France.—The slight improvement which was 
noticed in French trade and industry during 
August continued in September. Unemploy- 
ment continued to decline slowly. The con- 
| version of Government 5 to 7 per cent bonds 
to a new 415 per cent issue, recently voted 
by a special session of Parliament, was car- 
ried out rapidly and successfully. However, 
| the mounting Government deficit, foreshadow- 
ing major fiscal readjustments, injects a note 
;}of uncertainty in the general business sit- 
uation. The coal industry shows little or no 
signs of improvement and stocks are not 
diminishing. The outlook for the iron and 
stel industry appeared more promising with 
improvement in the export trade and a some- 
what better domestic demand. 

The extile industry as a whole was slightly 
better with the wol and cotton mills bene- 
fiting from the rise and firmness in prices 
of raw materials. Some encouragement was 
noted in the machine tool industry but the 
situation of the rolling stock manufacturefs 
remained unsatisfactory due to the tendency 
of the railroads to repair instead of replace 
their equipment. The agricultural implement 
market remained very dull. Construction ac- 
tivity showed a slight upturn but the lum- 
ber market continued to be inactive. 

The passenger car trade was unusually dull 
in September but sales of commercial vehicles 
| were well maintained. A slight improvement 
}in the shoe and leather industries was at- 
| tributed to the effects of the quotas enacted 
|some months ago. A general estimate shows 
the wheat crop to be approximately one-third 
|larger than last year. Grapes were ripening 
slowly and the crop is expected to be i 
layed; walnuts aresaid to be of excellent qual- 
ity but almost 50 per cent under last year’s 





| 

| volume. The apple and pear crops are re- 
ported to be very much under normal and 
of poor quality. 


~~ + + 

Spain.—The Spanish budget for 1933, re- 
cently submitted to the Cortes for discussion 
places expenditures at 4,711,000,000 pesetas 
and receipts at 4,140,000,000 pesetas. This 
|represents an increase of 170,000,000 pesetas 
| over the provisions for 1932 which, however, 
included a carryover of obligations from the 
| previous operations amounting to over 300,- 
000,000 pesetas. Consequently the new scheme 
estimates actual expenditures for 1933 at 
| uae 500,000,000 pesetas in excess of those far 
The more important increases were: Public 
works, 200,000,000 pesetas; education, 40,000,- 
000 pesetas; and agriculture, 60,000,000 pesetas 
which includes the expenditure of 50,000,000 
pesetas resulting from the enforcement of the 
Agrarian reform bill. New bond issues are 
| previsaged and a new income tax—ranging 
| from 1 to 7.7 per cent on incomes from 100, 
| 000 pesetas to over 1.000,000 pesetas—is pro- 
| posed in order to balance the budget. (Peseta 
equals about 8'4 cents.) 


The review of conditions in coun- 
tries of the Orient will be printed in 
full text in the issue of Oct. 25. 





|\Changes Are Announced _ 
In Status of State Banks 


Massachusetts: Arthur Guy, Bank Commis- 
sioner, has announced: Arlington Trust Come 
pany, Lawrence, reopened. 

Minnesota: J. N. Peyton, Bank Commissioner, 
'has announced: State Bank of Kenyon, Ken- 
yon, closed. Shafer State Bank, Shafer, 
| solidated with Standard State Bank, Tayl 
Falls. 5 

North Carolina: Gurney P. Hood, Bank Com- 
missioner, has announced: Bank of Ahoskie, 
Ahoskie, and Stokesdale Commercial Bank, 
Stokesdale, reopened. Bank of Old Fort, Old 
Fort, closed. Citizens Bank & Trust Com- 
|pany, Waynesville, reclosed. 


| — 


| relies, Section 1, Title I: Alabama, Ark 


| Colorado (2), Florida, Georgia (2), Idaho, De 
linois (3), Kentucky, Louisiana (2), Michi- 
an (2), Missouri (3), Montana, Nevada, New 
| Mexico, North Dakota, Ohio 4), Oregon, Penn= 
eylvania, South Dakot.a Utah, Virginia, W 
gtea. West Viginia, Wisconsin, wail. 

tal, 37. 

Total, Emergency Relief and Construction 
Act of 1932: Alabama. Arizona, Arkansas, Call- 
fornia 2), Colorado (2), Florida, Georgia (2), 
Idaho, Illinois (3), Kentucky, Louisiana (5), 
Michigan (2), Missouri (3), Montana, Nevada, 
New Mexico, North Dakota, Ohio (4), © 
Pennsylvania, South Dakota (2), Utah, Vite 
inia, Washington, West Virginia, Wisconsin, 

awail. Total, 43. ' 


| *Includes 448 loans to aid in the reorganl« 




















zation or liquidation of closed banks. 


TAccording to lecation of mam offices, \ 
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Objectives of State Economies 
to Avoid New Taxes ++: + 





Proposals for Reducing Cost of Government 
in Massachusetts Submitted by Chairman of 
Administration and Finance Commission 





By CHARLES P. HOWARD 


Chairman, Commission on Administtation and Finance, Commonwealth of Massachusetts 


HE Government of Massachusetts faces a 
difficult problem in its budget for 1933, 
which is now in process of preparation. 

The 1932 budget requests from the various 
departments of government were cut very 
considerably. 

In 1932, for the first time, the budget con- 
tained no provision for the construction of 
public buildings at our institutions and 
schools. In 1932, also for the first time, there 
were no increases in salary. 

Many other economies were enforced. The 
1932 budget was a conservative budget, in 
most respects. 

In 1933, the revenues of the Cammonwealth 
from existing taxes will be substantially re- 
duced. Almost all of the economies which 
could be made without radical retrenchment 
have already been accomplished. 

The incoming administration in 1933 will 
be faced with a choice between increased 
taxation, on the one hand, or radical re- 
trenchment, on the other. It is my per- 
sonal opinion that, under present industrial 
conditions, on no account should an increase 
in taxation be permitted to occur. 


+ <+ 

If the Commonwealth is not to have an 
increase in taxation, the only alternative, as 
I have said, is radical retrenchment. 

A special committee of the Senate and 
of the House of Representatives is now en- 
gaged in studying the question of what econ- 
omies can be made in the expenditures of 
the State Government. The report of the 
committee is still in process of preparation. 

If the Commonwealth is to reduce its ex- 
penditures to the extent necessary to avoid 
an increase in taxation, it must abolish or 
suspend various services which have in the 
past been rendered by it, and which the 
people have considered desirable. 

During 1933, the Commonwealth will be 
able to build no superhighways. It will prob- 
ably have to reduce the number of its em- 
ployes in various departments. It may well 
have to close some institutions or schools. 

If the people of Massachusetts are to 
avoid increased taxation, every community 
and every group which is affected by pro- 
posals for reduced expenditure by the State 
Government must rule its own spirit and 
refrain from opposition. Otherwise, there 
will be a wave of opposition which will de- 
feat all worthwhile decreases in expenditure, 
leaving open only the alternative of increased 
taxation. 

The Government of Massachusetts, on the 
whole, has come through the business de- 
pression so far without much difficulty. The 
credit of the Commonwealth today stands 
second only io that of the Government of 
the United States itself. 

Almost alone among all the governmental 
units of the country, the Commonwealth of 
Massachusetts has balanced its budget every 
year and has ended every year with a bal- 
ance of free cash on hand; that is to say, 
with what would be called by the Federal 
Government a surplus. . 


+ + 

At the beginning of the year 1932, Massa- 
chusetts had free cash balances of $2,146,- 
200.75 in the General Fund, and $1,202,- 
097.90 in the Highway Fund. Unless all signs 
fail, we shall also start the fiscal year 1933 
with a small balance of free cash. * 

As a result of the pay-as-you-go policy 
which was followed with religious fidelity by 
successive governors and legislators from 1920 
to 1930, the net direct debt of the Common- 
wealth was decreased over 75 per cent, from 
$40,433,204.61 at the end of the fiscal year 
1919, to $9,811,039.82 at the end of the fiscal 
year 1930. In 1930, the net direct debt stood 
at a lower point than at any previous time 
during the present century. 

Since the net direct debt had last been 
of such small proportions, over 30 years be- 
fore, the population of the Commonwealth 
had increased by over 50 per cent and the 
total valuation of all property in the Com- 
monwealth had increased by over 150 per 
cent. The burden of interest on the direct 
debt in the 1931 budget, as a result of this 
reduction, was less than that for 1918, by 
$1,200,684 .25. 

During the period of 15 years from 1915 
to 1930 the average increase in cost of State 
Government for all States except Massachu- 
setts was 376 per cent. The average for 
New England, outside of Massachusetts, was 
289 per cent. Massachusetts had by far the 
lowest increase of any State, 132 per cent. 

Is it not reasonable to suppose that, as 
what has been accomplished covers the same 


Simplified Practice 
as Elimination of 
Economic Waste 


wr 








By 
Dr. Julius Klein 
Assistant Secretary of 
Commerce 


IMPLIFIED practice is the policy of limit- 
ing varieties of any given manufactured 
article to such convenient minimum as 

will satisfy all normal and reasonable de- 
mands. Within 10 years it has attained a 
wide and beneficent application in American 
industry. 

Machinery has been set up for voluntary 
self-government in business on a large scale, 
designed to mobilize an effective attack on 
costly wastefulness—on the extravagance of 
variety in common utilitarian things, such as 
bricks, hardware, steel, lumber, and countless 
ether products, but leaving unimpaired the 
Gesirable shifting of style, the free play of 
artistic novelty in matters of appearance, 
ornament, and individuality of taste. Simpli- 
fication in industry does not mean in the least 
destruction of style. 

Simplified practice offers one of the best 
means by which business can accomplish its 
necessary task of getting down costs of fin- 
ished goods to levels that will place them 
within reach of temporarily reduced buying 
power. 

Simplified practice is just a rational, ap- 
pealing, carefully devised plan to save money 
and promote good business. 


space of time as the improvement in busi- 
ness organization of the Government of the 
Commonwealth, it is this improved organ- 
ization and the business administration which 
accOmpanied it that has made possible the 
outstanding record of Massachusetts? 

The changes in business organization which 
have been made in the Government of the 
Commonwealth, beginning in 1915, may 
briefly be summarized as: First, the estab- 
lishment of the executive budget; second, 
the consolidation of the administrative de- 
partments from over 100 into the present 
organization of 20 major departments; and 
third, the-development of the functions which 
began with the Supervisor of Administration, 
and are at present combined in the Commis- 
sion on Administration and Finance. 

+ + 

The Commission on Administration and Fi- 
nance is composed of the Budget Bureau, 
the Comptroller’s Bureau, the Purchasing 
Bureau, including the Purchase Laboratory, 
and the Division of Personnel and Stand- 
ardization. Although the Commission is the 
center of the business organization of the 
Commonwealth, the enforcement of sound 
business principles throughout the service has 
resulted also from the whole-hearted coop- 
eration and activity of the heads of the ad- 
ministrative departments and of those em- 
ployed in those departments. 

Although no change in the business or- 
ganization which controls and checks ex- 
penditures is advisable, there are a few im- 
provements ‘which could be made to advan- 
tage in the way of improving the business 
organization of some of the spending de- 
partments. For example, certain of the de- 
partment heads which contain institutions, 
have little control over the expenditures of 
those institutions. 

The splendid record of the Department of 
Mental Diseases, which has such centralized 
control of expenditure well developed, indi- 
cates that a further centralization of such 
control in other departments would improve 
their business efficiency without impairing, 
and even possibly improving, the quality of 
the service which they render the public. 

Furthermore, there are two functions which 
certainly ought to be combined. I refer to 
that exercised by the Department of Public 
Safety through what is generally called the 
State Constabulary, and that exercised by 
the Registry of Motor Vehicles through its 
investigators and examiners. 

+ + 

The State Constabulafy, or uniformed 
branch, of the State police, now comprises 
260 men, whereas there are 181 investigators 
and examiners in the Registry of Motor 
Vehicles. These men in the Registry of 
Motor Vehicles are concerned with safety on 
the highways, as are a great part of the 
uniformed branch of the State police. 

If we were arranging the functions of the 
State Government anew, surely no one would 
think of putting a safety function in the 
Department of Public Works. If this were 
a fresh problem, the Registry of Motor 
Vehicles would undoubtedly be a division 
of the Department of Public Safety. 

The amount of time and effort which 
would be saved by complete coordination be- 
tween these 441 men now traveling daily in 
all parts of the Commonwealth on questions 
concerning the same general problem, would 
obviously be considerable. Such complete 
coordination can evidently be secured only 
under a single head, such as the Commis- 
sioner of Public Safety. 

The Government of the Commonwealth 
spends only a very small part of the total 
amount which is collected from the tax- 
payers of Massachusetts. By far the greatest 
portion of the taxes collected annually are 
expended by the municipalities, that is, by 
the various cities and towns of the Common- 
wealth. 

Most cities and towns are not sufficiently 
large to be able to afford the type of expert 
business organization which ,is necessary if 
expenditure is to be handled to the best ad- 
vantage. The Government of the Common- 
wealth of Massachusetts, because of its size, 
can afford a staff of experts in various lines 
of business endeavor. 


+ + 

If some of the smaller States of the Union 
were to duplicate our organization, their 
overhead would increase so greatly as to 
over-balance the possible savings. Thus they 
can not, for example, obtain the savings 
which flow from mass purchasing in large 
amounts, savings which have been reliably 
estimated to amount to over 5 per cent of 

*every purchase made by the Purchasing Bu- 

reau of the Commission on Administration 
and Finance. This same situation prevails 
with regard to most of the cities and towns 
of the Commongvealth. 

The Commonwealth should establish a De- 
partment of Municipal Affairs, which would 
comprise a Budget Division, a Comptroller’s 
Bureau, a Purchasing Division and a Divi- 
sion of Personnel and Standardization, thus 
paralleling in general the organization of the 
Commission on Administration and Finance. 
Space can be found for this new department 
within our constitutional limitation of the 
number of departments, by bringing about 
any one of two or three consolidations which 
are otherwise advisable. 

The Budget ‘Division of this new depart- 
ment would assist with their budget prob- 
lems all municipal officials desiring such as- 
sistance. The Purchasing Division of the 
new department would serve such munici- 
palities as might see fit to avail themselves 
of the reduced prices and accurate appraisal 
of quality which can be obtained by such 
an organization, supported by the Work of 
an adequate purchase laboratory. 

The purchase laboratory of the Purchasing 
Bureau of the Commission on Administra- 
tion and Finance considerably more than 
pays the expense or all its own activities in 
the amount of penalties collected from those 
furnishing supplies which are not quite up 
to specification, although they approach the 
specification so closely that they ought not 
to be rejected. 

The Comptroller’s Bureau of this new de- 
partment would perform, in the main, the 
functions which have proved to be very valu- 
able for many years as performed under the 
direction of the Director of Accounts of the 
Department of Corporations and. Taxation. 

The Bureau of Personnel of this new de- 
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Topical Survey of the Federal Government 





ADAPTABILITY OF MATERIAL 
FOR BUILDING ‘USES 


Experimental Research Work as Basis for Improving 
Utilitarian Qualities Conducted by Bureau of Standards 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 





The present series deals with Construction Mattrials. 





By HENRY D. HUBBARD 


Assistant to Director, Bureau of Standards, Department of Commerce 


T WILL be recalled that the clay prod- 
I ucts laboratory of the Bureau of 

Standards demonstrated experimen- 
tally methods of blending and treating 
American clays for use in duplicating 
the performance of certain foreign clays. 

The working of clays was studied to 
establish a basis for the development of 
specifications for clays and clay products. 
The early publication, “The Technical 
Control of the Colloidal Matter in Clays,” 
was a basic scientific paper describing 
research showing that, as the colloids in 
clay largely fix its plasticity, the con- 
trol of such colloids is a means to per- 
fect the quality for specific purposes. 

- 


In these researches it was found pos- 
sible by suitable blending, and chemical 
and heat treatment to produce clays of 
certain desired qualities. This dissipated 
the’ fiction that only imported clays are 
suitable for certain uses. As a result of 
experiments and demonstrations, previ- 
ously useless clay banks became of po- 
tential value to the clay industry. 

They also threw light on preheating, 
burning time, temperature, mechanical 
working, chemical treatment, and other 
technical controls of clay products tech- 


For examples overplastic clays,” 


havior and service characteristics. The 
Bureau has conducted many researches 
on brick as a material of construction. 
These have included tests of bricks from 
250 plants scattered throughout the 
United States. Measurements were made 
of water absorption,, strengths in com- 
pression, bending and tension, and re- 
sistance to freezing and thawing ex- 
posure. A portable machine was devised 
to measure the transverse estrength of 
brick. 
+ + 

The cause and cure of scum and ef- 
florescence on face brick walls were stud- 
ied. Experiments disclosed the impor- 
tance of such variables as temperature, 
humidity, concentration of sulphur diox- 
ide and other gases upon the soluble salt 
formation. The composition of the scum 
and methods for its mitigation wer 
ascertained and published. ’ 

The uses of brick were also studied. 
Brick masonry piers 30 inches square and 
10 feet high and walls 6 feet long and 
9 feet high were tested in compression 
to determine the load-carrying capacity 
of brick masonry composed of different 
kinds of bricks, mortars, bondings and 
workmanship. Two hundred and twenty 
of such large specimens were crushed to 
destruction in these investigations. Other 


nology. 
which ordinarily check and crack, would 
behave normally after suitable pre- 
heating. 

Although brick is an ancient structural 
material, modern science has much to 
say on its production and use, its be- 
specimens of brick masonry were sub- 


jected to tire tests. The Bureau’s pro- 
gram of investigations of the structural 
properties of brick masonry has probably 
never been surpassed. 

In studies of the structural stability 
of hollow tile walls, over 100 large 
masonry specimens were tested to deter- 
mine the compressive and transverse 
strengths of hollow tile walls. These 
experiments showed that the na- 
ture of the mortar joint affected the 
compressive strength of the walls more 
than any other factor, the strengths de- 
pending largely upon the strength of the 
mortar and the proportion of the tile 
given a bedding by the mortar. Resist- 
ance to fire’ exposure was studied in an 
elaborate investigation which included 
the testing of over 200 specimens of hol- 
low tile masonry, including 70.walls simi- 
lar in size to a full partition wall of a 
building. Although the fire resistance 
was affected somewhat by the type of 
clay used in the manufacture of the 
units, the design of the units and kind 
of mortar and workmanship used in the 
construction of the masonry: had greater 
effects upon the resistance to fire ex- 
posure. The value of hollow tile in 
combination—hollow-tile and reinforced- 
concrete floors—was studied by testing 
beams, slabs, and full-size fioor structures 
under load. 


++ 

Marble, on account of its texture and 
the great variety of colorings, isa mate- 
rial that may be used for interior deco- 
ration with beautiful and artistic results. 
It is, therefore, deserving of proper care 
and preservation. The Bureau has pub- 
lished “A Study of Problems Relating 
to the Maintenance of Interior Marble” 
(T350). This paper gives formulas for 
the removal of various stains that may 
occur on marble surfaces. Various 
methods for the maintenance and pres- 
ervation of interior marble are discussed 
and described. Particular attention is 
given to scouring materials and their 
proper use. 

Limestone is probably the most widely 
used stone for building construction in 
the United States at the present time. 
A Bureau publication, “Physical Prop- 
erties of the Principal Commercial Lime- 
stones Used for Building Construction in 
the United States” (T349), gives data on 
the physical properties of this material. 
In addition, new information is given 
on the causes of discolorations of lime- 
stone masonry and the relative staining 
qualities of limestone are discussed. The 
nature, causes, and effects of efflores- 
cence on limestone masonry are consid- 
ered. The results of a comprehensive 
study of the results of weathering of 
limestone are given. The principal de- 
posits of limestone used for obtaining 
this material for building construction 
are briefly described. 


In the next of this series of articles on “Construction Maierials,” to appear 
in the issue of Oct. 25, Mr. Hubbard continues his discussion of researches on 


materials of construction at the Bureau of Standards. 











Attractions in National Parks 


Diversity of Interests to Tourists 
By HORACE M. ALBRIGHT 


Director, National Park Service 


HE greatest difference between the na- 

T tional and State group of parks on the 

one hand and the county and city parks 

on the other is in the use to which they 
are put. 

The local parks naturally are confronted 


partment would furnish all sorts of informa- 
tion with regard to personnel questions, par- 
alleling to some extent the work which the 
County Personnel Board is now doing for all 
the counties of the Commonwealth. 

The new department should also be in posi- 
tion to furnish expert advice with regard 
to construction and engineering and other 
scientific questions. In short, the new de- 


partment would offer facilities for expert ad- . 


vice on all the problems which are encoun- 
tered by local officials today. 

At the present time, with rare exceptions, 
local officials have to wrestie with these prob- 
lems on the basis of their own native ability 
and horse sense, but without the possibility 
of obtaining any well-trained and disinter- 
ested expert advice. 

This department would be at the disposal 
of such municipal officials as saw fit to uti- 
lize its services but they would not be 
compelled by law to utilize them. The ex- 
tent to which such services voluntarily would 
be utilized would be litile short of astonishing. 

Almost all public officials are sincerely de- 
sirous of performing their duties as well as 
they possibly can. With detailed and ac- 
curate information on all sorts of municipal 
problems readily available, almost all munici- 
pal officials would be anxious to obtain it. 

In the event that a municipal official did 
not utilize the service of fhis new depart- 
ment, I should expect voters to ask very 
pointed questions whenever anything went 
wrong, as to why the official in question had 
not availade himself of the opportunity to 
not availed himself of the opportunity to 
action. 

Speaking in-terms of governmental finance, 
these are crucial days. Our industries here 
in Massachusetts, upon whose continuance 
every man, woman and child in the Com- 


monwealth depends for daily bread, must, if ' 
_ they are to survive, be able to sell their prod- 


ucts in competition with industries located 
outside the State. 


‘ 


with the problem of providing that type of 
recreation which provides entertainment for 
a few leisure hours. This involves the in- 
Stallation of facilities for swimming, golf, 
tennis, and other games, of both the Summer 
and Winter variety, and of zoos if wild 
animals are to be kept in them. 

In the national parks, where people come 
usually long distances, and stay a long or 
Short period of time depending upon the 
features of the parks they visit, or upon the 
time at their disposal, we must provide 
totally different facilities for enjoyment of 
our guests and patrons. 


In national parks like the Grand Canyon, 
which is a great spectacle, we know that 
many visitors will stay only long enough to 
view the great colored gorge and its magnifi- 
cent forests which border its rims. Then, 
they hurry on to other regions. Others camp 
awhile and hike or ride down our fine trails 
to the Colorado River. Nevertheless, we real- 
ize that in, the Grand Canyon National Park, 
we do not Nave the terrain on which to de- 
velop a great variety of recreational oppor- 
tunities. 

On the other hand, in parks like Yosemite, 
Sequoia, Glacier, Mt. Rainier, Yellowstone 
and Rocky Mountain, we can provide the best 
of camping facilities, with trails for hiker 
and horseman leading into wild beautiful 
hanging gardens and glaciers and dales, with 
good fishing in clear pure waters, with moun- 
tains to challenge the climber, and with every 
kind of natural feature to interest the ama- 
teur naturalis' and scientist. 

In some parks we have highly developed 
Winter sports. Again, there are the histori- 
cal and archeological parks, where we make 
no attempt to provide recreational facilities, 
and where we seek only to provide oppor- 
tunities on the ground to learn details of 
great events in the history of our country, to 
absorb the essential facts about the lives of 
aboriginal Americans. 

In all our national parks and monuments 
we have the highly specialized and exceed- 
ingly popular guid service. In the great 
scenic parks, the service is rendered by 
ranger naturalists .nd rangers and in the 
historical parks and monuments by ranger- 
historians or ranger archeologists, as the 
case may be; but everywhefe by, men who 
know the facts about all of the scenic, his- 









JOHN QUINCY ADAMS 
President of the United States 1825-1829 

“To preserve, to inform and to perpetuate the 

sources and direct in their most effective channels 

the streams which contribute to the public weal is 

the purpose for which government was instituted.” 
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Four-point Program Directed to Occupa- 


tional, Mental, 


Recreational and Moral 


Training of Inmates of Penal Institutions 





By B. L. SCOTT 


Director, Bureau of Restoration, Department of Welfare, Commonwealth of Pennsylvania 


HE Bureau of Restoration has supervision 
T over two State penitentiaries, each wtih 

a farm branch; two State reformatories; 
67 county prisons; one county workhouse; 
one house of correction and 702 borough and 
municipal lock-ups. According to law these 
institutions are to be inspected as to the 
physical plant and to the treatment given 
to persons detained or confined in them. 

As a matter of policy no program has been 
attempted in regard to the borough and 
municipal lock-ups other than that of ex- 
amining the quarters as to equipment and 
facilities for detaining arrested persons. But, 
in the other 73 institutions, which house 
both short-term and long-term offenders, a 
definite program has been outlined and pre- 
sented to the authorities. 


+ + 

Because of the close working connection 
between the Department of Welfare and the 
State penal and correctional institutions, con- 
siderable progress has been made in promot- 
ing the program of the Department. The 
keynote is individual consideration for each 
inmate with facilities provided to modernize 
old institutions and to put into operation 
the elements of a modern rehabilitation pro- 
gram. 

During the past Summer two graduate stu- 
dents from the Institute of. Criminology of 
the Harvard Law School visited the State 
penal and correctional institutions for the 
purpose of evaluating the record system and 
to promote adequate case records for each 
individual inmate. On the basis of their 
findings, the Department of Welfare is now 
preparing comparable record forms for the 
institutions, with the thought of compiling 
data concerning the causes of crime, the 
crime areas of the State.and the elements 
needed for a campaign of crime. prevention. 

A study of the population figures ’of the 
two State penitentiaries and the two State 
reformatories show a decided increase dur- 
ing the past two and one-half years. On 
Jan. 1, 1930, the total population of these four 
institutions was 5,316. This had grown until 
on Jan. 1, 1931, the population was 5,840, an 
increase of 524. On Jan. 31, 1932, the popu- 
lation had increased by 472, making a total 
of 6,312, and by July 1, 1932, this population 
was 6,475, the largest in the history of the 
State. 

+ + 

To accommodate this number on July 31, 
1932, these four penal and correctional insti- 
tutioris had a normal bed capacity, either in 
cells, rooms or dormitories of 5,502. During 
the past two and one-half years 1,200 cells 
have been added through the building of 
blocks at the new Eastern State Peniien- 
tiary; 250 cells in the new building at Rock- 
view Farm Prison, which is a branch of the 
Western State Penitentiary; 200 cells in the 
new block at the Pehnsylvania Industrial 
School and 70 rooms by the building of two 
new cottages at the State Industrial Home 
for Women. There is still a tremendous need 
for additional cells ane rooms at all of these 
institutions. 

Each of the State institutions has in op- 
eration a limited program for the classifica- 
tion of inmates. These need further devel- 
opment in every instance in order that a 
plan of treatment for each individual may 
be outlined during the inmate’s stay at the 
institution, and for pre-parole purposes. 

One of the greatest needs in this field of 
classification is knowledge of the social back- 
ground of the inmate. This calls for trained 
case workers who will secure from the com- 
munities from which the inmate comes in- 
formation that will enable the institution 
authcrities to diagnose and plan for the 
inmate. 

The program at each institution may 
roughly be divided into four parts: Occupa- 
tion or work; education or mental training; 
recreational or leisure time habits, and moral 
training. 

Shops are provided with trade training as 
the background. There every endeavor is 
made to give each inmate some occupation. 
Because of limited resources this field has 
not been developed as far as it should be. 

Each of the institutions has a director of 


education. Elementary classes are held for 
the illiterated; advanced classes, boih by 
correspondence and class-room work, are 


under way. There are still large opportunities 
In this particular division of the work, There 
should be ‘larger coordination between class 
work and shop activities; more encourage- 
ment to those inmates who want advance 
courses and better facilities to carry out the 
program. 
+ + 

Leisure time habits in an institution are 
exceedingly important. The proper use of 
the library and well-directed reading courses 
are particularly needed. Considerable atten- 
tion is being given to athletics and gym- 
nasium work in order to inculcate good 
sportsmanship and fair play. 

Unider the direction of chaplains, there are 
well-defined plans of moral instruction and 
training. Regular religious services and 


Bible classes are held, while each inmate is 
encouraged “to consult with 
advisor of his own faith. 
These phases of the rehabilitation program 
are only in their infancy. 


the spiritual 


The prison au- 





torical, and scientific features of their field 
of activity. 

If you prefer to explore the canyons or 
forests or open spac’s take the nature guide 
service, through which people are taken on 
long or short trips during which they are 
given explanations of the various natural 
phenomena encountered along the way, 
through which lectures in popular language 
and camp-fire programs are arranged, and 
museums developed. 

If you are interested in history or acheol- 
ogy or ethnology, look for the historical 
service, designed to meet the requirements 
of visitors of that class of reservation under 
our control—usually they are national monu- 
ments—which have been reserved because of 
their historic and prehistoric significance. 

At the present time the greatest active 
field of historic activity in the National Park 
Service is in the George Washington Birth- 
place National Monument at Wakefield, Va., 
and in the Colonial National Monument, in 
the Yorktown-Williamsburg-Jamestown Is- 
land section of Virginia. 


thorities and the Department of Welfare 
realize their importance, but there has been 
lack of understanding on the part of the 
general public as to the purpose and the 
thought back of such a program. 

Coddling of prisoners is to be condemned, 
but the effort to rebuild and restore men and 
women in their own self-respect and for 
productive citizenship is worth while. After 
all, practically every prison empties itself 
within 10 years and the inmates return to 
the communities in the Commonwealth. 

A similar increase in population is found 
in a study of the 69 county penal institu- 
tions. On Jan. 1, 1930, the population of 
these institutions was 8,054; on Jan. 1, 1931, 
this had grown by 604 to a total of 8,658. 
On Jan. 1, 1932, the population was 8,860, an 
increase during the year of 202. : 

On July 31, 1932, the figures showed a de- 
crease of 302, making the total population 
of the 69 institutions of the State 8,558. With 
the coming of colder weather and the hold- 
ing of many court sessions, the prison au- 
thorities expect an increase during the next 
four months. 

+~ + 

These same institutions have a cell capacity 
of 6,642, so that overcrowding and conges- 
tion prevail in many of them. 

During the 10 years that the Department 
of Welfare has been in operation the county 
penal institutions have been improved tre- 
mendously both as to the physical structures, 
the facilities for handling inmates and the 
program of rehabilitation, that is being at- 
tempted. It is admittedly hopeless, how- 
ever, in many cases to ask the authorities 
to attempt much of a program in the old 
antiquated plants that exist as county prisons. 
Limited as to Space; erected 60 or 70 years 
ago, when individual treatment of inmates 
was unknown and poorly built for any effort 
to have a modern program, most of the 
county prisons are severely handicapped. 

The Department of Weliare, under all these 
circumstances, is, therefore, advocating the 
creation of industrial prison farms, either by 
individual counties or through the joint en- 
terprise of several counties. During the past 
two years, two such farms have started op- 
eration, one in Berks County and the other 
in Delaware County. Several of the other 
counties, including Montgomery, Chester, 
Green, Washington, Somerset and Erie are 
considering the plan. 

The industrial farm prison is a modern in- 
expensive group of buildings erected on a 
sufficiently large tract of ground to provide 
occupation for a group of men and is planned 
for the purpose of giving opportunity to the 
inmates to work, regain their self-respect 
and reduce the cost, of maintenance to the 
individual county or ‘counties. 

+ + 

In many of the county penal institutions 
a start has been made on the four-point 
program that the Department has empha- 
sized in the State institutions. It has been 
carried the farthest in the Philadelphia 
County Prison, the new Berks County Prison, 
the Allegheny County Workhouse and the 
new Delaware County Prison. 








Need to Conserve 
Confidence in 
Government 


By 
Charles P. Messick 
Chief Eraminer and Secre- 
tary, Civil Service Com- 
mission, State of New 
Jersey 
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NE of the by-products of present condi- 
tions is the growing reaction against 
government. With our economic and in- 

dustrial situation righted, this feeling is 
likely to subside. Nevertheless, it is a form 
of public opinion that can not be ignored. 

Those in responsible authority need to con- 
sider the things that have brought it about 
and the remedies to be applied in the restora- 
tion of confidence and faith in public ad- 
ministration and public leadership. Govern- 
ment, after all, can serve effectively only 
when it has the confidence and respect of 
its people. Laws will be observed only when 
they reflect the common will. 

Unemployment beyond our ability to 
quickly eliminate, relief needs which have 
been slowly met, impaired values of public 
securities, ruinous taxes, evidence of waste 
and careless official spending, all raise ques- 
tions in the individual mind that are not 
easily answered. . 

This attitude is manifest in proposals to 
boycott government, in disrespect of law and 
constituted authority, in lack of faith in 
public administrators, in taxpayer strikes, in 
a rising tide of criticism and doubt and in 
numerous other ways. 

While distrusting government the people 
must turn to it as their surest hope in pe- 
riods of distress. We are likely to have more 
of it rather than less. One of the things 
that we have to do among many others at 
this time is to recognize that government is 
not a blight or a necessary evil but that it 
has a real.function to perform in modern 
life. 

All of the accumulated experiences of man 
go to prove the thesis that orderly and en- 
lightened government is essential to the exist- 
ence and happiness and safety of any people. 
The “worst” government is not the “best.” 

The “least” government will not serve well 
the modern State or the great metropolis. 
Government must be adequate and honest 
and effective. 

All government is not weak and ignorant 
and corrupt. There are yet honest public 
servants of high and low degree who seek 
honestly to serve the people, and our present 
necessities will create new leadership to meet 
the needs that now exist. 

This low opinion of government: is costing 
millions, even billions of dollars annually. A 
way must be found to restore the confidence 
of the average citizen. 

There is no better way than to recognize 
the mistakes that have been made and to 
set about their correction for the present 
and their avoidance in the future. 






















































































































































































































































































































































































































































































































